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ACTION:  Notice  of  (i)  Transmittal  of 
Form  to  the  Office  of  Management 
and  Budget,  (ii)  Public  Hearing  and 
(iii)  Opportunity  for  Written  Com¬ 
ment 

SUMMARY:  The  Energy  Information 
Administration  (EIA)  of  the  Depart¬ 
ment  of  Energy  (DOE)  announces  that 
it  has  submitted  a  proposed  final  ver¬ 
sion  of  its  Financial  Reporting  System 
(FRS)  to  the  Office  of  Management 
and  Budget  (OMB)  for  review  and 
clearance.  The  EIA  is  implementing 
the  FRS,  which  will  survey  major 
energy  producing  companies  annually, 
to  develop  credible  and  verifiable  in¬ 
formation  relating  to  the  economics  of 
energy  supply.  The  data  to  be  collect¬ 
ed  is  essential  to  the  development  of  a 
national  energy  policy  and  will  fulfill 
certain  data  collection  responsibilities 
of  the  EIA  under  the  Department  of 
Energy  Organization  Act  (DOE  Act, 
Pub.  L.  95-91).  As  part  of  the  OMB 
review  and  clearance  procedure,  the 
EIA  and  OMB  request  written  com¬ 
ments  and  will  receive  oral  statements 
at  a  public  hearing  concerning  the  re¬ 
porting  requirements  of  the  FRS.  The 
EIA  proposed  final  version  of  the  FRS 
reporting  form.  Form  EIA-28,  which  is 
appended  to  this  Notice,  reflects 
public  comments  on  two  previous  ver¬ 
sions  of  the  form  developed  by  the 
Federal  Elnergy  Administration  (FEA) 
and  new  data  requirements  set  forth 
in  the  DOE  Act.  The  public  comments 
were  received  in  connection  with  a 
public  hearing  held  October  20,  1975* 
and  a  public  panel  discussion  held 
July  29,  1977.  Comments  were  also  so¬ 
licited  and  received  during  a  field  test 
of  the  PUS  forms  and  in  response  to 
wide  distributions  of  October  31.  1977 
and  February  28, 1978  DOE  redrafts  of 
the  FRS  form. 

DATES:  Written  comments  by  July 
24.  1978;  requests  to  speak  by  July  5. 
1978;  copies  of  oral  statements  by  July 
14.  1978;  hearing:  July  17,  1978  at  9:30 
a.m. 

ADDRESSES:  All  comments  and  re¬ 
quests  to  speak  to:  Public  Hearing 
Management,  Box  UH,  Department  of 
E^nergy,  Room  2313,  2000  M  Street 
NW..  Washington.  D.C.  20461;  a  sepa¬ 
rate  copy  of  written  comments  may  be 
sent  to:  Louis  Kincannon,  Reviewing 
Officer,  Office  of  Management  and 
Budget,  Room  10215,  New  Executive 
Office  Building,  726  Jackson  Place 
NW.,  Washington.  D.C.  20503.  Hearing 
location:  Federal  Building,  Room 
3000 A,  12th  and  Pennsylvania  Avenue 


NW.,  Washington,  D.C.  Transcripts  of 
the  hearing  available  at  the  DOE 
Freedom  of  Information  Office,  Room 
2107,  Federal  Building.  12th  and  Penn¬ 
sylvania  Avenue  NW.,  Washington, 
D.C. 

FOR  FURTHER  mFORMATION 
CONTACT. 

Arthur  T.  Anderson  (Director,  Fi¬ 
nancial  Reporting  System  I*roject). 
Elnergy  Information  Administration. 
12th  and  Pennsylvania  Avenue,  NW., 
Room  8443  Washington,  D.C.  20461. 
(202)  566-7815. 

Louis  Kincannon  (Reviewing  Offi¬ 
cer,  Office  of  Management  and 
Budget).  New  Executive  Office 
Building.  726  Jackson  Place  NW., 
Room  10215,  Washington,  D.C. 
20503.  (202)  395-3211 
Robert  C.  Gillette  (Hearing  Proce¬ 
dures),  Department  of  Energy,  2000 
M  Street  NW..  Room  2214B.  Wash¬ 
ington,  D.C.  20461.  (202)  254-5201. 
William  D.  Luck  or  Samuel  M.  Brad¬ 
ley,  (Office  of  General  Counsel),  De¬ 
partment  of  Ekiergy,  12th  and  Penn¬ 
sylvania  Avenue  NW.,  Room  6144, 
Washington.  D.C.  20461.  (202)  566- 
9296  (Luck);  (202)  566-9565  (Brad¬ 
ley). 

SUPPLEMENTARY  INFORMATION; 

I.  Legislative  Authority  for  Financial  Re¬ 
porting  System. 

n.  Objectives  of  Financial  Reporting 
System. 

III.  Historical  Development  of  the  Finan¬ 
cial  Reporting  System. 

TV.  Implementation  Program 

V.  Specific  Requests  for  Comments. 

VI.  Hearing  and  Written  Comment  Proce¬ 
dures. 

I.  Legislative  Authority  for 

Financial  Reporting  System 

The  legislative  authority  for  the 
FRS  is  most  clearly  and  completely 
described  in  section  205(h)  of  the  DOE 
Act.  which  provides  in  relevant  part  as 
follows: 

(hKlKA)  •  •  •  ITlhe  Administrator  [of 
the  EIA]  shall  identify  and  designate 
“major  energy-producing  companies”  which 
alone  or  with  their  affiliates  are  involved  in 
one  or  more  lines  of  commerce  in  the  energy 
industry  so  that  the  energy  information  col¬ 
lected  from  such  major  energy-producing 
companies  shall  provide  a  statistic^ly  accu¬ 
rate  profile  of  each  line  of  commerce  in  the 
energy  industry  in  the  United  States. 

•  •  •  •  • 

(2)  The  Administrator  shall  develop  and 
make  effective  for  use  during  the  second 
full  calendar  year  following  the  date  of  en¬ 
actment  of  this  Act  the  format  for  an 
energy-producing  company  financial  report. 
Such  report  shall  be  designed  to  allow  com¬ 
parison  on  a  uniform  and  standardized  basis 
among  energy-producing  companies  and 
shall  permit  for  the  energy-related  activities 
of  such  companies— 

(A)  an  evaluation  of  company  revenues, 
profits,  cash  flow,  and  investments  in  total, 
for  the  energy-related  lines  of  commerce  in 


which  such  company  Is  engaged  and  for  all 
significant  energy-related  functions  within 
such  company: 

(B)  an  analysis  of  the  competitive  struc¬ 
ture  of  sectors  and  functional  groupings 
within  the  energy  industry; 

(O  the  segregation  of  energy  information, 
including  financial  information,  describing 
company  operations  by  energy  source  and 
geographic  area; 

(D)  the  determination  of  costs  associated 
with  exploration,  development,  production, 
processing,  transportation,  and  marketing 
and  other  significant  energy-related  func¬ 
tions  within  such  company:  and 

(E)  such  other  analyses  or  evaluations  as 
the  Administrator  finds  is  necessary  to 
achieve  the  purposes  of  this  Act. 

To  implement  this  requirement,  sec¬ 
tion  205(hK4)  requires  that: 

The  Administrator  shall  require  each 
major  energy-producing  company  to  file 
with  the  Administrator  an  energy-producing 
company  financial  report  on  at  least  an 
annual  basis  and  may  request  energy  infor¬ 
mation  described  in  such  report  on  a  quar¬ 
terly  basis  if  he  determines  that  such  quar¬ 
terly  report  of  information  will  substantial¬ 
ly  assist  in  achieving  the  purposes  of  this 
Act. 

Section  205(h)(6)  defines  “energy- 
producing  company”  as  a  person  en¬ 
gaged  in; 

(1)  ownership  or  control  of  mineral  fuel  re¬ 
sources  or  nonmineral  energy  resources 

(ii)  exploration  for,  or  development  of, 
mineral  fuel  resources; 

(iii)  extraction  of  mineral  fuel  or  nonmin¬ 
eral  energy  resources; 

(iv)  refining,  milling,  or  otherwise  process¬ 
ing  mineral  fuels  or  nonmineral  energy  re¬ 
sources; 

(V)  storage  of  mineral  fuels  or  nonmineral 
energy  resources; 

(Vi)  the  generation,  transmission,  or  stor¬ 
age  of  electrical  energy; 

(vii)  transportation  of  mineral  fuels  or 
nonmineral  energy  resources  by  any  means 
whatever;  or 

(viii)  wholesale  or  retail  distribution  of 
mineral  fuels,  nonmineral  energy  resources 
or  electrical  energy; 

The  mandate  set  forth  in  section 
205(h)  of  the  DOE  Act  reiterates  earli¬ 
er  legislative  authorities  to  define  and 
develop  financial  reporting  for  firms 
within  the  energy  sector.  These  earlier 
authorities  are  discussed  in  Notices 
published  by  the  EDA  on  September 
22.  1975  and  July  8,  1977  (40  FR  43612 
and  42  FR  35187). 

II.  Objectives  of  the  Financial 
Reporting  System 

The  objectives  of  the  FRS  are  out¬ 
lined  in  section  205(h)(2)  of  the  DOE 
Act  set  forth  above.  Briefly  summa¬ 
rized,  the  proposed  FUS  will  provide 
data  to  help  evaluate  questions  con¬ 
cerning  the  interrelated  issues  of  com¬ 
petition,  energy  supply  development, 
and  the  impact  of  governmental  ac¬ 
tions  on  the  energy  sector. 

III.  Historical  Development  of  the 
F*inancial  Reporting  System 

The  first  version  of  the  FRS  was 
proposed  by  the  FEA,  a  predecessor 
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agency  of  the  DOE,  in  a  Notice  of  Pro¬ 
posed  Report  on  the  Petroleum  Com¬ 
pany  Financial  Report,  Issued  on  Sep¬ 
tember  5,  1975  (40  FR  43612,  Septem¬ 
ber  22,  1975).  In  the  September  22, 
1975  notice,  the  FEA  described  the 
purpose  of  the  Petroleum  Company 
Finiuicial  Report  as  follows: 

“The  primary  purpose  of  the  Petroleum 
Company  Financial  Report  is  to  provide  the 
FEA  with  comprehensive,  consistent  and 
up-to-date  financial  information  about  the 
petroleum  industry  and  its  components. 
This  report  collects  new  data  on  revenues, 
costs,  investments  and  profits  of  companies 
involved  in  the  petroleum  industry.  Operat¬ 
ing  data  will  be  collected  and  related  to 
fiscal  data.” 

The  FEA  invited  written  comments 
on  the  proposed  reporting  form  and 
held  a  public  heariiig  in  Washington, 
D.C.  on  October  20, 1975. 

On  July  8, 1977,  the  FEA  gave  notice 
of  a  public  panel  discussion  to  receive 
public  comment  on  a  second  version  of 
the  FRS  reporting  form  (42  FR  35187, 
July  8,  1977).  As  indicated  in  the  July 
8  Notice,  the  first  version  of  the  form 
had  been  changed  and  expanded  to 
take  account  of  public  comments  on 
the  first  version,  new  data  require¬ 
ments.  and  President  Carter’s  Nation¬ 
al  Energy  Plan.  A  discussion  of  the 
public  comments  received  on  the  first 
version  of  the  form  and  the  changes 
made  in  the  form  is  set  forth  in  42  FR 
35187,  July  8.  1977. 

In  light  of  the  public  comments  re¬ 
ceived  and  of  the  responsibilities  set 
forth  in  section  205(h)  of  the  DOE 
Act.  the  proposed  form  was  reevaluat¬ 
ed.  Most  significantly,  the  concept  of 
the  FRS  was  expanded  from  petro¬ 
leum  to  energy-producing  companies, 
and  the  format  was  changed  from  an 
accounting  work  sheet  approach  to 
one  (insistent  with  and  tied  to  finan¬ 
cial  reports  filed  with  the  Securities 
and  Exchange  Commission.  As  a 
result,  the  FRS  form  (now  designated 
as  EIA-28)  was  considerably  broad¬ 
ened  to  include  information  on  other 
than  petroleum  activities  and  to  in¬ 
clude  more  operating  statistics  related 
to  the  finanical  information. 

The  FRS  form  (October  31, 1977  ver¬ 
sion),  was  then  field  tested  in  late  fall 
of  1977,  concurrently  with  the  distri¬ 
bution  of  the  forms  and  solicitation  of 
comments  to  the  approximately  300 
widely  diverse  parties  who  had  either 
previously  participated  in  the  PUS 
comment  process  or  had  otherwise  ex¬ 
pressed  an  interest  in  the  PUS.  The 
field  test,  consultations,  and  other 
comments  were  used  to  modify  the 
FRS  form,  and  a  February  28,  1978 
■version  was  drafted  and  distributed  in 
an  identical  fashion.  The  treatment  of 
taxes,  the  foreign  detail  required,  the 
reporting  of  other  than  petroleum  ac¬ 
tivities.  and  the  specific  data  required 
on  refining  and  retailing  operations 
were  the  main  subjects  of  discussion 


(in  addition  to  the  issues  of  confiden¬ 
tiality,  and  burden)  that  influenced 
the  design  of  the  Jime  15,  1978  pro¬ 
posed  version  of  EIA-28  published 
here. 

IV.  Implementation  Program 

After  such  modifications  as  may  be 
made  as  a  result  of  the  public  com¬ 
ments  received  in  response  to  this 
Notice  and  the  OMB  review  and  clear¬ 
ance  process,  the  FRS  reporting  form 
will  mailed  to  respondent  compa¬ 
nies.  'These  companies  will  be  required 
to  submit  the  form  with  1977  data 
within  5  months  of  this  mailing.  If 
mailing  of  the  form  occurs  in  August, 
it  will  be  possible  for  the  respondent 
companies  to  file  their  reports  with 
the  EIA  before  the  first  quarter  of  the 
year  when  IRS,  SEC.  Census,  stock¬ 
holder,  and  other  federal  and  state 
government  reporting  requirements 
are  required  to  be  completed.  Selected 
schedules  covering  1974-1976  data  will 
not  be  required  to  be  filed  imtil  late 
summer  of  1979.  For  subsequent  years, 
the  EIA  plans  to  implement  a  regular 
reporting  cycle  of  mailing  the  form  in 
January  for  filing  by  May  1. 

The  EIA  plans  to  implement  the 
FRS  in  phases.  In  the  first  phase  to  be 
implemented  this  calendar  year,  the 
EIA  will  require  reports  from  29  large 
petroleum  producers  which  also  have 
significant  positions  in  petroleum  re¬ 
fining,  marketing  or  reserves,  coal  pro¬ 
duction  or  reserves,  or  uraniiun  pro¬ 
duction  or  reserves.  In  the  second  and 
third  phases,  to  be  implemented  in 
1979,  the  FRS  will  be  expanded  to  in¬ 
clude  (1)  approximately  100  large  com¬ 
panies  that  are  significant  in  coal  or 
uraniiun  production  or  that  are  among 
the  remaining  top  50  petroleum  pro¬ 
ducers,  and  (2)  a  sample  of  approxi¬ 
mately  150  smaller  companies  that 
specialize  in  the  different  facets  of  the 
petroleum  industry:  e.g.,  independent 
producers,  refiners,  or  retailers. 

V.  Specific  Requests  for  Comments 

Comments  are  requested  on  any  rel¬ 
evant  aspect  of  the  PUS  form  or  pro¬ 
gram.  In  addition,  but  without  intend¬ 
ing- to  limit  the  scope  of  the  informa¬ 
tion  received,  EIA  would  like  particu¬ 
larly  to  receive  views  on  the  issues  of 
confidentiality,  reporting  burden,  and 
scope  of  the  pilS,  which  are  discussed 
below.  These  issues  have  been  identi¬ 
fied  by  both  the  EIA  and  commenters 
on  previous  versions  of  the  FRS  form 
as  being  particularly  significant. 

(1)  Confidentiality.  In  response  to 
specific  requests  received  from  mem¬ 
bers  of  the  public,  the  DOE  intends 
that  the  data  will  be  held  confidential 
only  to  the  extent  that  they  are  deter¬ 
mined  by  the  DOE  to  be  within  the 
exemption  for  trade  secrets  and  confi- 
dentiai  commercial  information  as 
specified  in  the  Freedom  of  Informa¬ 
tion  Act  (5  use  552(b)(4)). 


Without  regard  to  the  foregoing, 
and  in  accordance  with  applicable 
legal  authority,  it  is  also  intended  that 
certain  data  from  this  report  will  be 
available  to  the  Attorney  General,  the 
Federal  Trade  Commission,  the  Secre¬ 
tary  of  the  Interior,  the  Comptroller 
General,  and  offices  within  DOE. 

Comments  on  the  DOE’s  intentions 
in  this  regard  are  invited. 

(2)  Reporting  Burden.  Prior  discus¬ 
sions  of  reporting  burden  have  focused 
on  four  subtopics: 

(a)  Extent  of  Segmentation.  The 
FRS  has  been  desigmed  to  provide  for 
segmental  reporting  (by  which  is 
meant  foreign  versus  domestic  oper¬ 
ations.  oil  and  gas  versus  coal,  urani¬ 
um  and  other  energy  activities,  and 
exploration,  development,  and  produc¬ 
tion  versus  refining  and  marketing  ac¬ 
tivities)  by  integrated  energy  produc¬ 
ers,  in  order  to  give  policy  analysts  a 
better  understanding  of  the  patterns 
of  development  with  respect  to  corpo¬ 
rate  diversification  and  integration. 
Information  on  such  issues  as  com¬ 
parative  costs  of  resource  develop¬ 
ment,  scale  economies  and  trends  in 
the  organization  and  size  distribution 
of  competing  firms  will  aid  in  analyz¬ 
ing  policy  alternatives  potentially  ap¬ 
plicable  to  the  energy  sector.  Al¬ 
though  some  energy-producing  compa¬ 
nies  already  publish  segmented  infor¬ 
mation.  others  do  not.  Nor  do  the  com¬ 
panies  generally  maintain  records 
which  would  readily  provide  such  in¬ 
formation  for  purposes  of  preparing 
the  proposed  report.  The  FRS  pre-test 
and  consultation  efforts  focused  on 
practical  and  conceptual  difficulties 
associated  with  the  development  of 
segmental  financial  reporting  by  verti¬ 
cally  and  horizontally  integrated  com¬ 
panies.  The  manner  in  which  segments 
are  defined  and  data  elements  are 
specified  reflects  the  EIA’s  under¬ 
standing  of  present  industry  organiza¬ 
tional  characteristics  and  associated 
reporting  practices,  as  well  as  the  spe¬ 
cific  legislative  objectives  of  section 
205(h)  of  the  DOE  Act. 

(b)  Uniformity  of  Definitions.  An¬ 
other  issue  regarding  the  potential  re¬ 
porting  burden  is  the  relationship  of 
the  FRS  to  other  existing  systems. 
Differences  in  definitions  used  in  the 
FRS  and  in  other  reporting  systems 
have  been  a  special  concern.  Wherever 
possible,  the  FRS  has  been  modified 
to  conform  its  definitions  with  defini¬ 
tions  used  in  related  government  and 
public  reporting  systems. 

(c)  Prior  Year  Information.  Most 
companies  must  reorganize  some 
aspect  of  their  internal  reporting 
system  to  conform  to  the  reporting  re¬ 
quirements  specified  in  the  FRS.  In 
most  instances,  such  changes  can  be 
accomplished  with  less  burden  when 
reporting  is  for  prospective  years.  Of 
course,  the  greatest  reporting  burden 
is  associated  with  reconstruction  of 
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prior  years’  records.  To  alleviate  the 
burden  associated  with  completion  of 
the  FRS,  information  requested  for 
prior  years  solicits  less  detail  than 
that  sought  for  current  and  future 
years.  In  addition,  reasonable  esti¬ 
mates  will  be  accepted  for  certain  data 
elements,  even  with  respect  to  current 
year  data. 

(d)  Foreign  Operations  Data.  De¬ 
tailed  reporting  of  data  concerning 
foreign  operations  on  a  segmented 
basis  may  pose  special  difficulties  if 
foreign  subsidiary  information  sys¬ 
tems  must  be  recast  to  comply  with 
the  FRS.  Definitions  contained  in  the 
FRS  must  not  only  be  translated  into 
the  record-keeping  format  of  the  re¬ 
spondent  company,  but  must  then  be 
adapted  to  a  variety  of  foreign  envi¬ 
ronments.  The  EIA  has  sought  to  alle¬ 
viate  reporting  problems  by  collecting 
less  detail  on  foreign  than  on  domestic 
activities  and  by  encouraging,  for  the 
near  term,  the  presentation  of  reason¬ 
able  estimates  pending  company  data 
ssrstem  modifications. 

(3)  Scope  of  the  FRS.  (a)  NUmher  of 
Respondents.  Section  205(h)  of  the 
DOE  Act  requires  the  implementation 
of  a  reporting  program  which  obtains 
data  from  “major”  energy  producers, 
while  sampling,  “to  the  extent  neces¬ 
sary,"  smaller,  more  specialized  firms. 
The  EIA  believes  that  the  timetable 
and  implementation  schedule  de¬ 
scribed  above  is  the  most  feasible 
among  the  various  options  considered. 

(b)  Geographic  Scope.  Generally,  the 
FRS  does  not  presently  provide  for 
the  separate  collection  and  identifica¬ 
tion  of  data  on  a  less  than  national 
basis.  At  this  point,  EIA  believes  it 
would  be  unnnecessarily  duplicative  of 
other  energy  data  collection  programs 
to  further  disaggregate  the  geographic 
scope  of  FRS  data. 

VI.  Hearing  and  Written  Comment 
Procedures 

A.  WRITTEN  COBOIENTS 

You  are  invited  to  participate  in  this 
public  hearing  by  submitting  data, 
views,  or  arguments  with  respect  to 
the  FTIS.  Comments  should  be  submit¬ 
ted  to  the  address  indicated  in  the  AD¬ 
DRESSES  section  of  this  Notice  and 
should  be  identified  on  the  outside  en¬ 
velope  and  on  documents  submitted 
with  the  designation  “DOE,  FRS, 
EIA-28”  by  4:30  p.m.  on  July  24.  1978. 


NOTICES 

Fifteen  copies  should  be  submitted. 
All  comments  that  are  received  will  be 
available  for  public  inspection  in  the 
DOE  Reading  Room.  Room  2107,  Fed¬ 
eral  Building.  12th  and  Pennsylvania 
Avenue.  N.W.,  between  the  hours  of 
8:30  a.m.  and  5:00  p.m.,  Monday 
through  Friday. 

You  should  identify  separately  any 
information  or  data  you  consider  to  be 
confidential  and  submit  it  in  writing, 
one  copy  only.  We  reserve  the  right  to 
determine  the  (xinfidential  status  of 
the  information  or  data  and  to  treat  it 
according  to  our  determination. 

B.  PUBLIC  HEARING 

1.  Request  Procedure.  The  time  and 
place  for  the  public  hearing  is  indicat¬ 
ed  in  the  DATES  and  ADDRESSES 
sections  of  this  notice.  If  necessary  to 
present  all  testimony,  the  hearing  will 
be  continued  at  9:30  a.m.  of  the  next 
business  day  following  the  date  of  the 
hewing. 

You  may  make  a  written  request  for 
an  opportunity  to  make  an  oral  pres¬ 
entation.  The  request  should  contain  a 
phone  number  where  you  may  be  con¬ 
tacted  through  the  day  before  the 
hearing.  Since  it  may  be  necessary  to 
limit  the  number  of  persons  making 
such  presentations,  you  should  be  pre¬ 
pared  to  describe  your  interest  in  this 
proceding.  and  why  you  are  a  proper 
representative  of  a  group  or  class  of 
persons  that  has  such  an  interest,  and 
to  give  a  concise  summary  of  your  pro¬ 
posed  oral  presentation. 

We  will  notify  each  person  selected 
to  be  heard  before  4:30  pjn..  July  10, 
1978.  Persons  selected  to  be  heard 
should  submit  100  copies  of  their 
statement  to  the  address  indicated  in 
the  ADDRESSES  section  of  this  pre¬ 
amble  before  4:30  p.m..  July  14. 1978. 

2.  Conduct  of  the  Hearing.  EIA  and 
OMB  reserve  the  right  to  select  the 
persons  to  be  heard  at  this  hearing,  to 
schedule  their  respective  presenta¬ 
tions.  and  to  establish  the  procedures 
governing  the  conduct  of  the  hearing. 
The  length  of  each  presentation  may 
be  limited,  based  on  the  number  of 
persons  requesting  to  be  heard. 

A  DOE  and  an  OMB  official  will  be 
designated  to  preside  at  the  hearing. 
This  ,  will  not  be  a  judicial  or  eviden¬ 
tiary 'type  hearing.  Questions  may  be 
ask^  only  by  those  conducting  the 
hearing,  and  there  will  be  no  cross-ex¬ 
amination  of  persons  presenting  state¬ 


ments.  At  the  conclusion  of  all  initial 
oral  statements,  each  person  who  has 
made  an  oral  statement  will  be  given 
the  opportimity,  if  he  or  she  so  de¬ 
sires.  to  make  a  rebuttal  statement. 
The  rebuttal  statements  will  be  given 
in  the  order  in  which  the  initial  state¬ 
ments  were  made  and  will  be  subject 
to  time  limitations. 

You  may  submit  questions  to  %e 
asked  of  any  person  making  a  state¬ 
ment  at  the  hearing  to  the  address  in¬ 
dicated  above  for  requests  to  speak 
before  4:30  p.m.,  July  10,  1978.  Any 
person  who  wishes  to  ask  a  question  at 
the  hearing  may  submit  the  question, 
in  writing,  to  the  presiding  officers. 
The  DOE  and  OMB  or  the  presiding 
officers,  if  the  question  is  submitted  at 
the  hearing,  will  determine  whether 
the  question  is  relevant,  and  whether 
the  time  limitations  permit  it  to  be 
presented  for  answer. 

Any  further  procedural  rules  needed 
for  the  proper  conduct  of  the  hearing 
will  be  announced  by  the  presiding  of¬ 
ficers. 

A  transcript  of  the  hearing  will  be 
made  and  EIA  will  retain  the  entire 
record  of  the  hearings,  including  the 
transcript,  which  will  be  made  availa¬ 
ble  for  inspection  at  the  Freedom  of 
Information  Office,  Room  2107,  Feder¬ 
al  Building,  12th  and  Pennsylvania 
Avenue,  N.W.  Washington.  D.C.,  be¬ 
tween  the  hours  of  8:30  a.m..  and  5:00 
p.m.,  Monday  through  Friday.  You 
may  purchase  a  copy  of  the  transcript 
from  the  reporter. 

In  the  event  that  it  becomes  neces¬ 
sary  for  the  DOE  to  cancel  the  hear¬ 
ing,  every  effort  will  be  made  to  pub¬ 
lish  advance  notice  in  the  Federal 
Register  of  such  cancellation.  More¬ 
over,  DOE  will  notify  all  persons 
scheduled  to  testify  at  the  hearing. 
However,  it  is  not  possible  for  DOE  to 
give  actual  notice  of  cancellations  or 
changes  to  persons  not  identified  to 
DOE  as  participants.  Accordingly,  per¬ 
sons  desiring  to  attend  a  hearing  are 
advised  to  contact  DOE  on  the  last 
working  day  preceding  the  date  of  the 
hearing  to  confirm  that  it  will  be  held 
as  scheduled. 

Issued  at  Washington,  D.C..  on  Jime 
16. 1978. 

Lincoln  E.  Moses, 
Administrator, 

Energy  Information  Administration. 
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U^.  Department  op  Energy.  Energy  Infor¬ 
mation  Administration,  Entergy  Company 
Financial  Reporting  System  (FRS) 

INSTRUCTIONS 
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B.2.e— Petroleum  Primary  Transportation 
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B.3.a— Net  Property  and  Other  Capitalized 
Costs 

B.3.b— Changes  in  Net  Property  and  Other 
Capitalized  Costs 

B. 3.C— Exploration.  Development,  and  Pro¬ 

duction  Expenditures  Capitalized 
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C. 2— Statement  of  Income  (Coal) 

D. l— Summary  Financial  Indicators  (Nucle¬ 

ar) 

D. 2  —Statement  of  Income  (Nuclear) 
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E. 2— Statement  of  Income  (Other  Elnergy) 

F. I— Summary  Financial  Indicators  (Non- 

Energy) 

F. 2— Statement  of  Income  (Non-Energy) 
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G.3— Domestic  Motor  Fuel  Marketing  Sta¬ 
tistics 

G.4— Petroleum  Transportation  Statistics 
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0.8— Other  Coal  Operating  Statistics 
0.9— Nuclear  Operating  Statistics 
O.IO— Other  Energy  Operating  Statistics 
H— Unconsolidated  Affiliates 
I— Joint  Ventures 

Oeneral  Instructions 

rURPOSE  AND  legislative  AUTHORITY 

The  legislative  authority  for  the  Energy 
Company  Financial  Reporting  System 
(FRS),  Form  EIA-28,  is  provided  by  section 
205(h)  of  the  Department  of  Energy  Organi¬ 
sation  Act  of  1977  (Pub.  L.  95-91).  This  law 
requires  the  collection  of  information 
needed  to  address  major  surgery  policy  con¬ 
cerns  and  to  analyze  the  adequacy  of  energy 
supply  and  development  efforts. 

'The  data  (xiilected  will  include  revenues, 
profits,  funds  flows,  and  investments  in 
total,  as  well  as  by  type  of  energy  (e.g.,  pe¬ 
troleum,  coal,  and  nuclear)  by  function  (e.g., 
producing,  refining,  and  marketing),  and  by 
geographic  area.  The  data  will  be  used  to 
construct  an  automated  data  base  which 
will  provide  a  wide  range  of  statistical  and 
analj'tical  reports. 

These  reports  will  be  used  to  evaluate  the 
(ximpetitive  environment  within  which 
energy  products  are  developed  and  supplied 
and  to  analyze  the  nature  of  institutional 
arrangements  which  affect  the  competitive 
environment. 

PILING  requirements  FOR  1974-1978  AND 
THEREAFTER 

Abbreviated  Filing  Requirements  for  1974- 
1976.  The  FRS  schedules  are  designed  to 
collect  information  for  annual  periods  be¬ 
ginning  in  1977.  However,  for  the  years 
1974.  1973,  and  1976  (^rtain  schedules  are 
not  required  at  all;  other  schedules  are  only 
required  in  part.  'These  requirements  are  as 
follows: 

Schedule  and  Required  Data  for  1974,  1975 
and  1976 

A.2  Lines  01.  07,  &  08  (all  columns);  all 
other  lines  (column  (a)  only) 

A.2.a  Line  12  (all  columns) 

A.2.b  EIntire  schedule 

A.3  Lines  07,  08,  &  09  (all  columns);  all 
other  lines  (column  (a)  only) 

A.3.a  Not  required 

A.3.b  Lines  01-29  (all  columns) 

A. 4  Entire  schedule 

B. 2  Lines  09,  15,  &  16  (all  columns) 

B.2.a  Lines  12.  21.  30.  31,  68.  72.  73-77  (all 
columns);  all  other  lines  (column  (a) 
only),  except  36-64 
B.2.b  Not  required 
B.2.C  Not  required 
B.2.d  Not  required 
B.2.e  Not  required 
B.3  Lines  04,  05.  06  (all  columns) 

B.3.a  Lines  07-18  (all  (columns) 

B.3.b  Lines  07-22,  27-32  (all  columns) 

B. 3.C  Lines  12,  25.  26.  27,  28.  32.  37.  38,  &  39 

(all  columns);  all  other  lines  (column  (a) 
only) 

C. l  Lines  04,  05,  06.  &  10-14  (all  columns) 

C. 2  Lines  04. 19.  8c  20  (all  columns) 

D. l  Lines  13.  14,  15,  &  19-28  (all  columns) 

D. 2  Lines  14,  36,  8c  37  (all  columns) 

E. 1  Lines  04.  05,  06  8c  10-14  (all  columns) 

E. 2  lines  06.  17,  8c  18  (all  columns) 

F. I  Lines  04,  05,  06  8c  10  (all  columns) 

F. 2  Lines  04,  10.  8c  11  (all  columns) 

G. I  EIntire  schedule 

G.2  Lines  01-07,  14.  21.  28.  29  8c  30-37  (all 
columns) 

G.3  Lines  01-04,  08.  12.  16.  17.  18.  21-25 
(columns  (a)  8c  (i)  only) 
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0.4  Not  required 
0.5  Not  required 

0.6  Lines  01.  07.  09.  10-12,  14,  20,  22.  23.  29. 

31.  and  32-34  (all  columns) 

0.7  lines  04,  08,  12.  and  13  (all  columns); 
line  21  (column  (a)  only);  lines  22-31 
(column  (a)  only);  lines  35,  39.  44.  and  45 
(all  columns);  lines  46-49  (all  columns) 
0.8  Lines  01-16  (all  columns) 

0.9  Entire  schedule  except  lines  05-06,  10- 
15,  17  &  42-48 
0.10  Entire  schedule 
H  Not  required 
I  Not  required 

Filing  Due  Dates 

Assuming  that  the  reporting  companies 
will  be  notified  on  or  about  August  1,  1978. 
that  EIA-28  will  be  required  of  them,  due 
dates  for  filing  for  the  years  1974  through 
1978  and  future  years  are  as  follows; 

January  15.  1979-1977. 

August  1.  1979-1978. 

September  1.  1979-1974-1976. 

Five  months  after  the  end  of  the  fiscal 

year— Future  years. 

OTHER  FILING  REQUIREMENTS 

WTio  Must  File 

Section  205(h)  of  the  Department  of 
Energy  Organization  Act  specifies  that  FRS 
data  will  be  collected  from  all  major  energy 
producing  companies  and  a  representative 
sample  of  smaller  energy  prcxlucing  compa¬ 
nies  so  as  to  provide  a  statistically  accurate 
profile  of  each  line  of  commerce  in  the 
United  States  energy  industry. 

The  Administrator  of  the  Energy  Infor¬ 
mation  Administration  will  designate  com¬ 
panies  required  to  report.  Respondents  will 
be  notified  of  their  reporting  requirement. 

Where  to  File 

Submit  three  (3)  copies  of  the  completed 
FRS  to  the  following  address;  Code  XXXX, 
Department  of  Energy.  Elnergy  Information 
Administration,  Washington.  D.C.  20461. 

Certificatipn 

The  FRS  Certification  Statement  must  be 
signed  by  an  officer  of  the  reporting  compa¬ 
ny. 

(XINFIDENTIALITY 

In  responding  to  specific  requests  from 
members  of  the  public,  FRS  data  will  be 
held  confidential  to  the  extent  that  they 
are  determined  by  DOE  to  be  within  the  ex¬ 
emption  for  trade  secrets  and  confidential 
commercial  information  as  specified  in  the 
Freedom  of  Information  Act  (5  U.S.C. 
552(bK4)). 

Without  regard  to  the  foregoing  and  in  ac¬ 
cordance  with  applicable  legal  authority, 
FRS  data  will  be  made  available  to  the  At¬ 
torney  General,  the  Federal  Trade  Commis¬ 
sion.  the  Secretary  of  the  Interior,  the 
Comptroller  General,  and  offices  within 
DOE. 

DATA  ENTRY 

Rounding 

All  amounts  (including  dollars,  barrels, 
cubic  feet,  tons,  acres,  pounds,  etc.)  must  be 
rounded  to  the  nearest  thousand  and  ex¬ 
pressed  in  thousands  of  units  unless  other¬ 
wise  indicated.  For  example,  2,533,500  tons 
must  be  reported  as  2,534  M  tons;  similarly. 
157,498,680,000  cubic  feet  must  be  reported 
as  157,499  MMCF. 
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Estimates 

Where  the  reporting  company’s  records 
cannot  produce  data  in  the  fashion  required 
by  FRS,  use  of  estimates  is  encouraged  if 
the  respondent  feels  a  meaningful  estimate 
can  be  made  without  significant  distortion 
of  results. 

Where  estimates  are  used,  attach  an  ex¬ 
planation  on  a  separate  sK^t  of  paper  as 
part  of  Exhibit  B  identifying  where  esti¬ 
mates  are  used  and  indicating  how  such  esti¬ 
mates  were  made. 

USE  or  EXHIBITS 

In  addition  to  the  data  required  on  the 
FRS  schedules  themselves,  the  following  in¬ 
formation  must  be  attached  as  exhibits: 

Exhibit  A.  Background  information  on  the 
company's  accounting  and  financial  report¬ 
ing  practices.  Provide  the  following  informa¬ 
tion: 

1.  Is  equity  income  recognized  in  accounts 
other  than  line  09  of  Schedule  A.2?  If  yes, 
see  the  section  of  the  instructions  entitled 
“FRS  Overview:  One-Line  Consolidations,” 
which  requires  a  complete  explanation  of 
the  amounts  and  financial  statement  ac¬ 
counts  involved. 

2.  Indicate  whether  the  full  cost  or  suc¬ 
cessful  efforts  method  of  accounting  Is  used 
for  the  company's  petroleum  exploration 
and  development  activities?  Indicate  the 
cost  center(s)  used:  lease,  field,  geologic 
province,  country,  hemisphere,  worldwide, 
U.S.  vs.  total  foreign,  or  other  (specify). 

3.  Which  method  is  used  to  value  inven¬ 
tories  for  each  of  the  FRS  segments?  If 
more  than  one  method  is  used  in  a  segment 
indicate  the  proportion  of  inventory  for 
each  method. 

4.  Briefly  describe  the  financial  statement 
treatment  for  the  following  types  of  ex¬ 
changes:  Crude-for-crude,  product-for-prod- 
uct,  and  crude-for-product. 

5.  If  the  reporting  company  is  required  to 
submit  replacement  cost  information  to  the 
Securities  and  Exchange  Commission  pursu¬ 
ant  to  Regulations  S-X,  Rule  3-17,  provide 
such  information  disaggregated  among  the 
FRS  segments. 

6.  Describe  how  gain  or  loss  on  disposition 
of  property,  plant,  and  equipment  is  reflect¬ 
ed  in  the  financial  statements. 

7.  Describe  how  dry  hole  costs  (if  applica¬ 
ble)  are  reflected  in  the  capital  expenditure 
and  sources  of  funds  sections  of  Schedule 
A.4.  Are  Expenditures  which  ultimately  lead 
to  dry  holes  first  capitalized  and  then 
charged  to  expense,  or  if  they  occur  during 
the  reporting  first  being  reflected  as  an  ap¬ 
plication  of  funds?  Provide  amounts. 

Exhibit  B.  Supplemental  analysis  of  items 
appearing  in  the  financial  schedules  where 
required. 

Exhibit  C.  Summaries  and  explanations  of 
eliminations  made  in  FRS  consolidations. 

Exhibit  D.  Explanations  of  the  nature  of 
amounts  included  in  the  nontraceable  col¬ 
umns. 

Exhibit  E.  A  copy  of  the  reporting  compa¬ 
ny’s  SEC  Form  10-K  or  a  copy  of  its  audited 
financial  statements. 

Exhibit  F.  Any  other  information  or  ex¬ 
planations  the  reporting  company  believes 
are  needed  to  understand  its  reported  FRS 
data. 

AMENDMENTS  TO  FRS  REPORTED  DATA 

Circumstances 

An  amended  FRS  report  must  be  filed  if: 
(a)  there  has  been  a  determination  that  in¬ 
formation  previously  filed  is  materially  in¬ 


accurate  or  misleading  (see  the  section  of 
the  instructions  entitled  “FRS  Overview- 
Significance  Standards”),  or  (b)  financial  or 
statistical  reporting  standards  are  changed, 
rendering  prior  reports  non-comparable  to 
current  reports. 

When  Due 

In  the  case  of  (a)  above,  the  amendment  is 
due  within  90  days  of  such  determination. 
In  the  case  of  (b)  above,  the  amendment  ts 
due  at  the  time  of  filing  the  first  report  em¬ 
bodying  the  new  reporting  principle!  s). 
Since  an  FRS  filing  covers  only  1  year,  suffi¬ 
cient  reports  must  be  filed  to  amend  all 
prior  years  affected.  This  will  be  limited  to  5 
years,  unless  unusual  circumstances  exist. 

FRS  Overview 

REUTION  TO  REPORTING  COMPANY’S 
ACCOUNTING  PRINCIPLES 

In  completing  the  FRS  schedules,  report¬ 
ing  companies  should  follow  the  accounting 
principles  they  currently  use  to  prepare 
their  annual  certified  financial  statements. 
All  of  the  detailed  FRS  financial  schedules 
(Schedules  B.2  through  F.2)  aggregate  up 
into  Schedules  A.2  and  A.3. 

Specifically,  Schedules  A.2  and  A.3  con¬ 
tain  a  “Consolidated”  column,  representing 
the  reporting  company’s  certified  consoli¬ 
dated  hnancial  statements.  However,  there 
iqay  be  some  differences  between  the  FRS 
line  items  in  this  column  and  the  classifica¬ 
tions  in  the  reporting  company’s  published 
financial  statements.  Such  differences  must 
be  explained  and  reconciled  on  a  separate 
sheet  of  paper  attached  as  part  of  Exhibit 
B. 

FRS  SEGMENTS  AND  FASB  14 

The  FRS  is  designed  to  present  a  compa¬ 
ny’s  operations  as  separate  functional  lines 
of  business  (referred  to  as  “segments”),  as 
though  each  were  a  separate  entity,  enter¬ 
ing  into  transactions  with  other  segments 
and  third  parties.  In  FRS,  the  reporting 
company’s  consolidated  financial  statements 
are  disaggregated  to  separate  financial 
statements  for  each  applicable  “functional 
line  or  business”  (i.e.,  each  applicable  FRS 
segment).  These  disaggregations  are  gener¬ 
ally  made  in  accordance  with  Financial  Ac¬ 
counting  Standards  Board  (FASB)  State¬ 
ment  No.  14. 

However,  the  FRS  goes  beyond  FASB  14 
in  that  the  FRS  segments  ar^  often  further 
disaggregations  of  a  line  of  business  than 
those  defined  by  FASB  14.  In  addition, 
while  the  FRS  attributes  certain  items  to 
specific  segments  (such  as  income  taxes), 
FASB  14  treats  them  as  corporate  items.  In 
all  other  respects,  the  principles  outlined  in 
FASB  14  should  be  followed  for  FRS  pur¬ 
poses. 

The  reporting  company  may  not  have  a 
separate  entity  for  consolidation  purposes 
corresponding  to  each  of  the  FRS  segments. 
Therefore,  to  complete  the  FRS  schedules, 
it  may  be  necessary  to  disaggregate  infor¬ 
mation  from  specific  operations  within  the 
reporting  company’s  consolidation  into  the 
FRS  segments  (functional  lines  of  business) 
and  then  perform  a  new  consolidation  based 
on  the  FRS  segments,  including  appropriate 
eliminations  at  each  level  of  subconsolida¬ 
tion  as  required. 

ONE-UNE  CONSOLIDATIONS 

“One-line”  consolidations  of  equity  in  af¬ 
filiate  earnings  should  be  reflected  in  FRS 
submissions  in  the  same  way  they  are  re¬ 


flected  in  the  company’s  published  financial 
statements.  For  example,  if  such  equity  in 
earnings  ts  reflected  as  a  reduction  in  cost  of 
raw  materials  acquired,  then  it  should  be  re¬ 
flected  as  such  in  the  FRS  income  state¬ 
ments  and  in  any  supporting  schedules. 

A  detailed  description  of  the  method(s)  of 
accounting  for  such  affiliates  must  be  pro¬ 
vided  on  a  separate  sheet  of  paper  attached 
as  a  part  of  Exhibit  A.  This  description  of 
accounting  method(s)  must  identify  the  spe¬ 
cific  account(s)  in  both  the  consolidated  and 
segment  financial  statements  that  are  re¬ 
flected  by  the  “one-line”  consolidation  and 
the  dollar  amounts  involved. 

If  any  of  these  affiliates  are  large  enough, 
they  must  be  reported  separately  on  Sched¬ 
ule  A.3.a.  (See  instructions  to  Schedule 
A.3.a.  for  size  criteria.) 

INCOME  TAX  EXPENSE 

Income  tax  expense  is  a  very  significant 
item  of  corporate  expense  and  is  determined 
to  a  great  degree  by  the  operations  of  par¬ 
ticular  segments.  That  is,  items  such  as  op¬ 
erating  profits  and  losses,  investment  tax 
credits,  foreign  tax  credits,  book/tax  timing 
differences,  and  statutory  depletion  can 
each  be  identified  with  individual  segments. 
It  is  an  objective  of  FRS  to  show  the  tax  im¬ 
pacts  of  such  items  within  each  segment. 

Therefore,  the  basic  principle  underlying 
the  determination  of  income  tax  expense 
for  individual  FRS  segments  is  that  each 
and  every  component  of  consolidated 
income  tax  expense  must  either  be  identi¬ 
fied  with  and  allocated  to  a  particular  seg¬ 
ment  or  be  classified  as  nontraceable.  The 
objective  is  to  achieve  an  income  tax  ex¬ 
pense  for  each  individual  segment  that  re¬ 
flects  the  benefits  accruing  to  the  consoli¬ 
dated  entity  in  the  segment  where  the  bene¬ 
fits  are  generated. 

In  general,  the  following  steps  will  be  nec¬ 
essary  to  determine  income  tax  expense  for 
each  segment: 

Classify  the  timing  differences  and  perma¬ 
nent  differences  according  to  the  segment 
in  which  they  originate.  For  tax  calculation 
purposes,  the  nontraceable  classifications 
are  considered  segments  and  should  be  as¬ 
signed  amounts  that  cannot  be  associated 
with  the  segments.  (See  Schedule  A.2.b). 

Ascertain  “book”  taxable  income  and 
“tax”  taxable  income  for  each  segment. 

Allocate  a  pro-rata  portion  of  consolidated 
income  tax  expense  before  credits  to  each 
segment  on  the  basis  of  the  ratio  that  a  par¬ 
ticular  segment’s  taxable  income  bears  to 
the  consolidated  entity’s  taxable  income.  If 
a  segment’s  taxable  income  is  negative  and 
the  consolidated  entity  has  a  positive  tax 
expense,  the  segment  must  reflect  a  nega¬ 
tive  tax  expense. 

Report  the  tax  credits  that  are  utilized  by 
the  consolidated  entity  in  the  segments 
where  they  are  generated.  Tax  credits  gen¬ 
erated  which  cannot  be  utilized  by  the  con¬ 
solidated  entity  due  to  limitations  are  car¬ 
ried  forward.  If  and  when  recognized  by  the 
consolidated  entity,  they  will  be  reflected  as 
a  tax  benefit  in  the  segment  where  they 
were  originally  generated. 

Below  are  listed  some  additional  principles 
which  apply  to  the  allocation  of  tax  expense 
to  the  segments: 

None  of  the  tax  expense  allocation  princi¬ 
ples  are  intended  to  affect  consolidated 
income  tax  expense.  If  however,  there  ap¬ 
pears  to  be  some  conflict  caused  by  these 
principles,  include  a  note  explaining  the 
conflict  as  part  of  Exhibit  F  and/or  contact 
the  FRS  staff  to  discuss  the  matter. 
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If  deferred  taxes  "turn  around”,  the  con¬ 
solidated  entity's  negative  deferred  taxes 
will  have  to  be  allocated  in  some  manner. 
One  way  that  would  minimize  burden  would 
be  to  allocate  the  amount  based  on  the  pro¬ 
rata  amount  of  the  applicable  reversing 
timing  differences. 

Foreign  income  tax  expense  will  usually 
be  attributable  to  a  subsidiary  which  is  in  a 
single  FRS  segment.  If  not,  an  allocation 
will  have  to  be  made  based  on  the  applicable 
taxable  income  of  the  subsidiary  split  on  a 
segment  basis. 

If  unusual  circumstances  occur  which 
would  generate  segment  income  tax  results 


which  are  unreasonable,  contact  the  FRS 
staff  to  discuss  the  matter. 

The  example  presented  on  the  following 
page  illustrates  FRS  treatment  of  segment 
income  tax  expense. 


PETROLETTU  SUPPLY  AND  TRADING 

To  ensure  the  collection  of  comparable 
data,  the  FRS  must  use  one  standard 
method  for  reporting  supply  and  trading  op¬ 
erations.  even  though  respondent  compa¬ 
nies  can  and  do  organize  their  raw  material 
and  product  supply  and  trading  operations 
in  different  ways. 


Tax  Allocation  Example 


Consolidated 

(a) 

Non¬ 

traceable 

(b) 

Petroleum 

(c) 

Coal 

(d) 

Year  No.  1: 

Pretax  income  (loss) — . . . 

.  80.0 

(20.0) 

200.0 

(100.0) 

Income  tax  expense: 

Before  investment  tax  credit....™—..™ 

. .  40.0 

(10.0) 

100.0 

(50.0) 

Investment  tax  credit  recognized - 

_  20.0  .. 

— 

6.6 

13.4 

Net  income  tax  expense - — - 

_ _ _  20.0 

(10.0) 

93.4 

(63.4) 

Net  income  (loss) . . 

_  60.0 

(10.0) 

106.6 

(36.6) 

Investment  tax  credit: 

. .  30.0  .. 

10.0 

20.0 

Recognized . . 

.  20.0  .. 

....... - 

6.6 

13.4 

..  ...  10.0  .. 

3.4 

6.6 

Year  No.  T. 

Pretax  income  (loss) . . 

_  180.0 

(20.0) 

250.0 

(50.0) 

Income  tax  expense: 

Before  investment  tax  credit . — 

_  90.0 

(10.0) 

125.0 

(25.0) 

Investment  tax  credit  recognized  • - 

„  _  45.0 

3.0 

29.1 

13.9 

Net  income  tax  expense - 

_  45.0 

(13.0) 

95.9 

(38.9) 

Net  in(X)me  (loss) . . . . . 

_  135.0 

(7.0) 

154.1 

(11.1) 

Investment  tax  credit: 

Generated . . . 

_  40.0 

3.0 

27.0 

10.0 

Used  this  year . . . 

Carried  forward  to  next  year . . 

_  40.0 

3.0 

27.0 

10.0 

Carried  fwd.  from  previous  year - 

. . .  10.0  .. 

3.4 

6.6 

Utilized  this  year '. . . . 

_  5.0  _ 

— 

1.7 

3.3 

Carried  forward  to  next  year -  5.0  — - -  1.7  3.3 


'Amounts  of  investment  Ux  credit  recognized  this  year  which  arc  carried  forward  from  a  previous  year 
are  recognized  pro  rata  based  on  amounts  originally  generated. 

'The  current  year's  investment  tax  credit  generated  must  be  utilized  before  the  prior  year's  carryfor¬ 
wards  can  be  utilized. 


FRS  defines  the  following  segments 
tpithin  petroleum.  These  segments  are  the 
main  columnar  components  of  Schedules 
B.2  and  B.3: 

Column 


Domestic  Production _ _ (g) 

Domestic  Refining/Marketing _ _ (h) 

Federally  Regulated  Crude  and  Raw  Ma¬ 
terial  Liquid  Pipelines . (i) 

Federally  Regulated  Natural  Gas  Pipe- 
Urtea . . . — . .  tj) 


Column 


Federally  Regulated  Refined  Product 

Pipelines . . . . —  <k) 

Foreign  Production . . . to) 

Foreign  Refining/Marketinc-—— 

International  Marine .  . .  <q> 


Although  many  respondent  companies 
may  use  similar  segment  designations  for 
their  financial  reporting  purposes,  the  spe¬ 
cific  FRS  segment  definitions  must  be  used. 

Specifically,  for  FRS  purposes; 

Segments  are  separate  profit  centers. 


Transfers  of  material  between  segments 
are  treated  as  sales  valued  at  arms-length 
market  prices. 

.Supply,  trading,  and  transportation  oper¬ 
ations  are  downstream  activities.  i.e..  they 
are  included  within  Domestic  Refining/ 
Marketing  and  Foreign  Refining/Market¬ 
ing. 

The  Domestic  and  Foreign  Production 
Segments  can  sell  natural  gas  and  plant 
products  to  domestic/foreign  third  parties, 
domestic/foreign  unconsolidated  affiliates, 
and  other  domestic/foreign  segments  of  the 
company,  respectively. 

The  Domestic  and  Foreign  Refining/Mar¬ 
keting  Segments  purchase  all  of  the  compa¬ 
ny’s  remaining  domestic  and  foreign  produc¬ 
tion,  respectively,  except  for  material  used 
within  the  domestic  and  Foreign  Production 
Segments  for  production  purposes. 

The  Domestic  and  Foreign  Refining/Mar¬ 
keting  Segments  conduct  all  import  and 
export  sales  within  their  respective  geo¬ 
graphic  domains.  For  example,  domestic 
source  products  to  be  sold  abroad  must  first 
be  reported  as  a  sale  from  Domestic  Refin¬ 
ing/Marketing  to  Foreign  Refining/Market¬ 
ing,  and  then  as  a  sale  by  Foreign  Refining/ 
Marketing  to  the  actual  foreign  purchaser. 

The  Domestic  and  Foreign  Production 
Segments  can  purchase  natural  gas  and 
plant  products  from  third  parties. 

A  segment  which  acquires  imported  crude 
or  product  pays  all  transportation  costs.  For 
example,  when  Domestic  Refining/Market¬ 
ing  acquires  imported  crude  from  Foreign 
Refining/Marketing,  the  f.o.b.  shipping 
point  cost  of  the  crude  should  be  reflected 
on  Schedule  B.2.b:  the  cost  of  primary 
transportation  should  be  reflected  separate¬ 
ly  on  Schedule  B.2.e  as  a  cost  to  Domestic 
Refining/Marketing.  Both  components  of 
cost  then  flow  forward  as  a  general  operat¬ 
ing  expense  of  Schedule  B.2.a. 

Production  of  raw  materials  is  valued  at 
the  actual  value  received  for  sales  to  third 
parties.  Where  there  are  no  comparable 
arms-length  transactions,  field  posted  prices 
may  be  used  for  all  other  sales  and  trans¬ 
fers.  If  third-party  realizations  for  specific 
raw  material  streams  are  below  posted 
prices,  the  same  lower  prices  should  be  used 
to  value  internal  movements  of  those  raw 
materials. 

PRS  SEGMENT  ALLOCATIONS  AND  NONTRACEABLE 
COLUMNS 

In  disaggregating  consolidated  financial 
statements  for  FRS,  most  items  of  revenue 
and  expense  can  be  readily  identified  with  a 
particular  functional  line  of  business,  Le., 
FRS  segment.  However,  there  will  be  some 
items  (such  as  gener^  corporate  items) 
which  may  be  more  difficult  to  associate 
with  a  particular  FRS  segment. 

If.  on  the  basis*  of  operating  realities, 
these  items  cannot  be  attributed  to  a  seg¬ 
ment,  they  should  be  reported  as  nontracea- 
ble.  It  is  the  function  of  an  item  and  not  its 
geographic  location  that  determines  how  it 
should  be  reported  (i.e.,  within  an  FRS  seg¬ 
ment  or  as  nontraceable).  That  is.  some  ex¬ 
penses  occurring  at  the  corporate  office  lo¬ 
cation  may  in  fact  be  associated  with  a  par¬ 
ticular  FRS  segment  and  therefore  should 
not  be  reported  as  nontraceable. 

ALLOCATING  AMOUNTS  TO  GEOGRAPHIC  AREAS 

Within  Petroleum,  Coal,  Nuclear.  Other 
Energy,  and  Non-Energy,  there  are  two  sep- 
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•rate  FRS  seKments:  domestic  and  foreign. 
Domestic  and  foreign  Information  (e.g.,  ex¬ 
penditures  and  asset  holdings)  are  some¬ 
times  broken  down  geographically: 

Domestic.  Alaska  (onshore  and  offshore) 
and  other  domestic  (onshore  and  offshore). 

Foreign.  Canada,  OECH)  Europe,  Africa 
(northern  Africa  and  other  Africa),  Middle 
East,  Other  Eastern  Hemisphere  (Asian 
landmass  and  other),  and  Other  Western 
Hemisphere. 

Refer  to  the  FRS  Glossary  for  specific 
definitions  of  these  geographic  areas. 

SIGNIFICANCE  STANDARDS 

Significance  standards  are  needed  to  avoid 
undue  respondent  burden.  Such  standards 
must  be  established  with  the  ultimate  use  of 
the  data  in  mind,  but  since  it  is  not  possible 
to  describe  in  advance  all  the  possible  uses 
of  each  piece  of  FRS  data  or  in  what  combi¬ 
nations  they  might  be  used  with  other  data, 
only  very  general  guidelines  can  be  given. 

In  general,  a  5%  significance  has  been  es¬ 
tablished  for  FRS  reporting.  For  example. 
Schedule  B.2.a  requires  separate  disclosure 
of  depreciation  of  support  equipment  and 
facilities.  Some  companies  may  not  now 
have  such  a  category  stated  separately.  In 
accordance  with  FRS  significance  stand¬ 
ards,  such  depreciation  need  not  be  stated 
separately  if  less  than  a  5%  overstatement 
or  understatement  would  be  caused  in  the 
depreciation  accounts  where  this  amount 
would  normally  be  reported. 

The  5%  significance  standard  must  be  ap¬ 
plied  both  on  a  separate  and  a  cumulative 
basis  (e.g..  it  is  not  permissible  to  have  three 
items,  each  of  which  cause  a  4%  overstate¬ 
ment  of  some  expense  account,  and  there¬ 
fore  cause  a  12%  overstatement  in  the  ag¬ 
gregate). 

OPERATING  STATISTICS  AND  FINANCIAL  DATA 

Operating  statistics  will  be  used  in  con¬ 
junction  vdth  financial  data  to  compare 
among  other  things,  effort  with  results.  For 
this  reason: 

Only  operating  statistics  from  consolidat¬ 
ed  operations  should  be  reported  on  Sched¬ 
ules  0.1  through  0.10  (and,  in  the  case  of 
consolidated  Joint  ventures,  on  Schedule  I) 
so  that  the  statistical  data  will  parallel  the 
financial  data. 

Operating  statistics  from  unconsolidated 
operations  and  operations  consolidated  on  a 
“one-line”  basis  are  reported  on  Schedule  H. 

Reporting  Company  Consolidating 
Statement  of  Income— Schedule  A.2 

GENERAL 

Report  consolidated  results  of  operations 
for  the  period ^in  column  (a).  Reported 
amounts  must  agree  with  the  company’s 
certified  consolidated  income  statement 
except  for  reclassifications  needed  to  com¬ 
plete  the  required  line  items.  Itemize  these 
reclassifications  on  a  separate  sheet  of 
paper  and  attach  as  part  of  Exhibit  B. 

Report  amounts  directly  assignable  to  Pe¬ 
troleum,  Coal.  Nuclear.  Other  Energy,  and 
Non-Energy  in  columns  (d)  through  (h). 
Such  amounts  must  agree  with  those  re¬ 
port^  on  Schedules  B.2,  C.2.  D.2.  E.2,  and 
F.2  as  referenced  by  the  column  headings. 
Refer  to  the  detailed  instructions  for  these 
schedules  for  more  specific  guidance. 

Report  amounts  not  directly  assignable  to 
Petroleum.  Coal.  Nuclear.  Other  Energy, 
and  Non-cinergy  as  nontraceable  in  column 
(c).  DO  NOT  allocate  revenues  and  expenses 
incurred  at  central  administrative  offices 


that  are  not  directly  assignable.  Provide  a 
detailed  explanation  of  amoimts  classified 
as  nontraceable  on  a  separate  sheet  of  paper 
and  attach  as  part  of  Exhibit  D. 

The  consolidating  eliminations  reported 
on  Schedule  A.2  in  column  (b)  are  only  the 
eliminations  arising  from  transactions 
amoung  Petroleum,  Coal,  Nuclear,  Other 
Energy,  and  Non-Energy  (columns  (d) 
through  (h),  respectively).  Eliminations 
arising  from  transactions  toithin  these  col¬ 
umns  must  be  reported  on  the  appropriate 
segment  schedule.  For  example: 

Eliminations  arising  from  transactions  be¬ 
tween  the  Domestic  Petroleum  Production 
Segment  and  the  Domestic  Refining/Mar¬ 
keting  Segment  must  be  reported  on  Sched¬ 
ule  B.2  in  column  (e). 

Eliminations  arising  from  transactions  be¬ 
tween  the  Domestic  Refining/Marketing 
Segment  and  the  Foreign  Refining/Market¬ 
ing  Segment  must  be  reported  on  Schedule 
B.2  in  column  (b). 

Eliminations  arising  from  transactions  be¬ 
tween  the  Domestic  Refining/Marketing 
Segment  and  the  Domestic  Chemical  Seg¬ 
ment  must  be  reported  on  Schedule  A.2  in 
column  (b). 

Explain  all  reported  eliminations  on  a  sep¬ 
arate  sheet  of  paper  and  attach  as  part  of 
Exhibit  C.  Include  a  description  of  the 
nature  of  and  reason  for  these  entries. 

DO  NOT  allocate  line  items  11.  13,  and  16 
to  the  segments.  Report  these  items  only  in 
columns  (a)  and  (c). 

Line  01— Operating  Revenues.  Report  op¬ 
erating  revenues  brought  forward  from  the 
corresponding  lines  on  Schedules  B.2,  C.2. 
D.2.  E.2,  and  F.2. 

Line  02— General  Operating  Expenses. 
Report  general  operating  expenses  brought 
forward  from  the  corresponding  lines  on 
Schedules  B.2,  C.2,  D.2,  E.2,  and  F.2.  Include 
selling  expenses. 

General  operating  expenses  include  all  ex¬ 
penses  related  to  both  unaffiliated  third- 
party  sales  and  Intersegment  sales  or  trans¬ 
fers. 

Line  03— Depreciation,  Depletion,  and  Am¬ 
ortization  (.DD&A).  Report  total  DDdcA,  in¬ 
cluding  DD&A  of  support  equipment  and 
facilities,  brought  forward  from  Schedules 
B.2.  C.2.  D.2.  E.2.  and  F.2. 

Line  04— Valuation  Charges.  Report  valu¬ 
ation  charges  (e.g.,  valuation  allowances  and 
dry  hole  charges  in  the  Petroleum  Produc¬ 
tion  Segments)  related  to  impairment  or 
abandonment  of  non-producing  properties 
as  brought  forward  from  Schedules  B.2,  C.2. 
D.2,  E.2,  and  F.2.  (Refer  to  the  Glossary  lor 
the  definition  of  valuation  charges.) 

Line  OS— General  and  Administrative. 
Report  general  and  administrative  expenses 
brought  forward  from  Schedules  B.2,  C.2, 
D.2,  E.2.  and  F.2.  E>0  NOT  include  selling 
expenses,  which  should  be  reported  as  a 
general  operating  expense  on  line  02  above. 

Line  06— Research  and  Development 
Report  all  research  and  development 
(R&D)  expenses  for  the  period,  excluding 
applicable  DD&A  brought  forward  from 
Schedules  B.2,  C.2,  D.2.  E.2.  and  F.2.  The 
amount  reported  in  column  (a)  must  equal 
the  amount  reported  in  Schedule  A.2.a,  line 
16. 

Report  RdcD  in  the  segment  wherein  it  is 
recorded  in  the  reporting  company’s  rec¬ 
ords.  For  example,  coal  liquefaction  RdsD 
may.  in  fact,  be  reported  in  the  domestic  Pe¬ 
troleum  Refining/Marketing  Segment. 
However,  it  would  be  reported  in  the  coal 
gasifaction/liquefaction  column  on  Sched¬ 
ule  A.2.a. 


Line  07— Total  Operating  Expenses.  Total 
lines  02  through  06. 

Line  08— Operating  Income.  Line  01  less 
line  07. 

Line  00— Equity  in  Earnings  of  Unconsoli¬ 
dated  Affiliates.  Report  equity  in  earnings 
of  unconsolidated  affiliates  recorded  during 
the  period.  Include  equity  in  earnings  of 
joint  venture  companies  in  accordance  with 
the  company’s  normal  reporting  practices. 
Include  the  effect,  if  any,  of  adjustments 
due  to  impairment  of  value  to  investments 
carried  at  equity. 

Column  (a)  on  Schedule  A.2  must  equal 
the  total  of  column  (f)  on  Schedule  A.3.a. 

Equity  in  earnings  of  unconsolidated  af¬ 
filiates  which  operate  in  more  than  one  seg¬ 
ment  should  be  allocated  between  the  appli¬ 
cable  segments  in  proportion  to  the  operat¬ 
ing  income  generated  by  the  respective  seg¬ 
ments. 

Line  10— Dividend  Income  from  Cost 
Basis  Unconsolidated  Affiliates.  Report  divi¬ 
dend  income  recognized  from  unconsolidat¬ 
ed  affiliates  accounted  for  on  the  cost  basis. 
Assign  amounts  to  segments  based  on  the 
ratio  of  operating  income  generated  by  the 
respective  segments. 

Column  (a)  on  Schedule  A.2  must  equal 
the  total  of  column  (k)  on  Schedule  A.3.a. 

Line  11— Other  Dividend  and  Interest 
Income.  Report  other  dividend  income  (i.e.. 
portfolio  dividends)  and  interest  income  for 
the  period.  Only  include  dividends  received 
from  marketable  securities  reported  on 
Schedule  A.3.  line  01.  DO  NOT  assign  other 
dividend  and  interest  income  to  the  seg¬ 
ments  in  columns  (d)  through  (h). 

Line  12—GainALoss)  on  Disposition  of 
Property,  Plant  and  Equipment  Report  the 
net  gain  or  loss  recognized  for  the  period  on 
disposition  of  'property,  plant,  and  equip¬ 
ment  in  accordance  with  the  company’s 
normal  practice  for  certified  financial  state¬ 
ment  reporting.  That  is,  if  such  gains  or 
losses  are  not  significant  and  are  classified 
otherwise,  no  reclassification  need  be  made. 
A  note  to  this  effect  must  be  included  in  Ex¬ 
hibit  B.  explaining  why  Schedule  B.3.b, 
column  (c),  foreign  plus  domestic,  does  not 
tie  to  this  line  in  column  (d).  Miscellaneous 
charges  or  credits  to  DD&A  reser\’e  ac¬ 
counts  for  normal  assets  retirements  need 
not  be  adjusted. 

Line  13— Interest  Expense  and  Financial 
Charges.  Report  all  interest  expense  and  fi¬ 
nancial  charges,  including  interest  expense 
for  capitalized  leases.  DO  NOT  assign  inter¬ 
est  expenses  and  financial  charges  to  Petro¬ 
leum,  Coal.  Nuclear,  Other  Energy,  or  Non- 
Elnergy  in  columns  (d)  through  (h). 

Line  14— Minority  Interest  in  Income. 
Report  minority  interest  in  income  of  con¬ 
solidated  affiliates  in  accordance  with  the 
company’s  normal  reporting  practice. 
Amounts  should  be  reported  net  of  income 
taxes.  Assign  amounts  to  segments  in  pro¬ 
portion  to  the  operating  income  generated 
by  the  respective  segments. 

Line  IS— Foreign  Currency  Translation 
Effects.  Report  the  effects  of  converting  the 
financial  statements  of  consolidated  foreign 
affiliates  to  a  U.S.  dollar  reporting  basis.  In¬ 
clude  the  gain  or  loss  from  currency  trading 
and  from  transactions  with  foreign  entities. 

For  allocations  to  the  segments,  report 
only  the  net  gain  or  loss  recognized  during 
the  period  from  foreign  currency  transla¬ 
tions  applicable  to  balance  sheet  accounts 
assigned  to  the  segments.  See  instructions 
to  Schedule  A.3.  The  balance  not  allocated 
to  the  segments  should  be  reported  as  non¬ 
traceable  in  column  (c).  The  amount  report- 
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ed  in  column  (a)  must  equal  the  amount  re¬ 
ported  in  the  company’s  consolidated  state¬ 
ment  of  income. 

Line  16— Other  Revenue  and  {Expense). 
Report  all  other  non-operating  income  and 
expenses  recognized  during  the  period  for 
certified  financial  statement  reporting  pur¬ 
poses  and  not  reflected  elsewhere  on  this 
schedule.  DO  NOT  assign  these  incomes  and 
expenses  to  the  segments  in  columns  (d) 
through  (h). 

If  amounts  reported  on  this  line  exceed  5 
percent  of  the  pre-tax  income  for  any 
column,  provide  an  analysis  of  such 
amounts  on  a  separate  sheet  of  paper  and 
attach  as  part  of  Exhibit  B. 

Lines  17  and  18— Current  and  Deferred 
Taxes.  Report  current  and  deferred  Federal. 
State,  local,  and  foreign  income  taxes  in 
column  (a)  as  reported  in  the  company’s  cer¬ 
tified  financial  statements.  With  respect  to 
columns  (b)  through  (h).  compute  current 
and  deferred  tax  expenses  as  described  in 
the  “FRS  Overview”  section  of  the  instruc¬ 
tions  under  “Income  Tax  Expense".  Also, 
see  Schedule  A.2.b. 

Line  19— Total  Income  Tax.  Total  lines  17 
and  18. 

Line  20— Total  Other  Revenue  and  {Ex¬ 
pense).  Total  lines  09  through  16, 17, 18,  and 
19. 

Line  21— Income  Before  Extraordinary 
Items  and  Effects  of  Accounting  Changes. 
Total  lines  08  and  20. 

Lines  22  and  23— Extraordinary  Items  and 
Cumulative  Effects  of  Accounting  Changes. 
Report  extraordinary  items  and  cumulative 
effects  of  accounting  changes  if  applicable. 

Line  24— Net  Income.  Total  lines  21  and 
23.  less  line  22. 

Reporting  Company  Research  and  De  zlop- 

MENT  Funding  and  Expenditures— Sched¬ 
ule  A.2JI 

general 

Report  research  and  development  (R&D) 
funds  and  expenditures  for  the  period  that 
can  be  assigned  to  the  project  classifications 
identified  in  columns  (b)  through  (1).  Other 
funds  and  expenditures  must  be  reported  on ' 
column  (m).  Assign  RdcD  funds  and  expend¬ 
itures  to  the  specified  project  classifications 
on  the  basis  of  the  nature  of  the  project. 
NOT  on  the  basis  of  the  business  segment 
that  provided  the  funds  or  carried  out  the 
research  and  development  activities. 

For  purposes  of  this  schedule,  RdcD  is  de¬ 
fined  as: 

Basic  and  applied  research  in  the  sciences 
and  engineering  and  the  design  and  develop¬ 
ment  of  prototypes  and  processes,  excluding 
quality  control,  routine  product  testing, 
market  research,  sales  promotion,  sales  serv¬ 
ice,  research  in  the  social  sciences  or  psy¬ 
chology,  and  other  nontechnological  activi¬ 
ties  or  technical  services. 

Basic  research,  applied  research,  and  de¬ 
velopment  are  distin^ished  as  follows: 

Basic  Research.  Original  investigations  for 
the  advancement  of  scientific  knowledge  not 
having  specific  known  commercial  ‘Objec¬ 
tives.  although  such  investigations  may  be 
in  fields  of  present  or  potential  interest  to 
the  reporting  company  or  others. 

Applied  Research,  tavestigations  directed 
to  the  discovery  of  new  scientific  knowledge 
having  specific  commercial  objectives  with 
respect  to  products  or  processes.  This  defini¬ 
tion  differs  from  that  of  basic  research 
chiefly  in  terms  of  the  objectives  of  the  re¬ 
porting  company  or  the  organization  spon¬ 
soring  the  activity. 


Development  Technical  activities  of  a 
nonroutine  nature  concerned  with  translat¬ 
ing  research  findings  or  other  scientific 
knowledge  into  products  or  processes.  This 
does  not  include  routine  technical  services 
to  customers  or  other  activities  excluded 
from  the  above  definition  of  research  and 
development. 

SECTION  a:  source  op  rad  funds 

Line  01— Federal  Oovemment  Report  re¬ 
ceipts  from  the  U.S.  Federal  Oovemment 
for  work  done  by  the  company  on  R&D  con¬ 
tracts  or  subcontracts  and  R&D  portions  of 
procurement  contracts  and  subcontracts. 

Line  02— Internal  Company.  Report  funds 
provided  by  the  company  for  research  and 
development  performed  by  deducting  non¬ 
company  sources  of  RdcD  funds  from  total 
R&D  expenditures. 

Line  03— Other  Sources.  Report  receipts  of 
funds  from  all  other  sources  for  RdcD  work 
done  by  the  company.  Include  grants  from 
nonprofit  organizations  and  any  other  third 
parties. 

Line  04— Total  Sources.  Total  lines  01 
through  03. 

SECTION  B:  R&D  EXPENDITXntES 

Lines  OS  Through  10— Basic  and  Applied 
Research  and  Development  Report  RdeD 
expenses  for  basic  and  applied  research  and 
development  (as  defined  above)  performed 
within  the  company  and  contracted  or  sub¬ 
contracted  to  third  parties. 

Line  11— Capitalized  Expenditures. 
Report  all  capitalized  expenditures  for  ma¬ 
terials,  supplies,  laboratory  equipment,  and 
other  costs  of  facilities  and  equipment 
within  the  company’s  R&D  function. 

Line  12— Total  R&D  Expenditures.  Total 
lines  05  through  11. 

SECTION  c:  ractd  expense 

Use  this  section  to  reconcile  the  amount 
reported  on  line  12.  column  (a),  to  total 
R&D  expense  reported  on  Schedule  A.2. 
line  06,  column  (a),  and  to  the  disclosure  of 
RdcD  expense  appearing  in  reporting  com¬ 
pany’s  Form  10-K. 

Line  13— Total  R&D  Expenditures.  Report 
amount  from  line  12,  column  (a),  above. 

Line  14— Less:  Capitalized  Items.  Elnter  all 
expenditures  reported  on  lines  05  through 
12  that  were  capitalized  (line  11.  column 
(a)). 

Line  IS— Less:  Amount  Paid  for  by  Others. 
Enter  all  expenditures  report^  on  lines  05 
through  12  paid  for  by  others  if  such 
amounts  are  not  included  in  the  sources  of 
RdcD  funds  in  line  04. 

Line  16— Total  R&D  Expense,  Excluding 
DD&A.  Line  13,  less  the  total  of  lines  14  and 
15.  This  amount  must  equal  the  amount  re¬ 
ported  on  Schedule  A.2,  line  06,  column  (a). 

Line  17— Plus  DD&A.  Report  DD&A  ap¬ 
plicable  to  R&D. 

Line  18— Total  R&D  Costs.  Total  line  16 
and  line  17. 

Reporting  Company  Analysis  of  Income 
Taxes— Schedule  A.2.b 

GENERAL 

This  schedule  is  designed  principally  to 
provide  a  disaggregation  of  consolidated 
income  tax  information  into  the  FRS  seg¬ 
ments.  The  purpose  of  this  disaggregation 
and  the  principles  to  be  used  in  performing 
the  disaggregation  are  described  in  the 
“FRS  Overview”  section  of  the  instructions 
under  “Income  Tax  Expense”. 


SECTION  a:  income  taxes  per  financial 
STATEMENTS 

Lines  01  through  17.These  lines  provide 
details  of  consolidated  income  tax  expense. 
Lines  11,  16.  and  17  correspond  to  column 
(a),  lines  17, 18,  and  19  on  Schedule  A.2. 

SECTION  b:  reconciuatton  of  accrued  U.S. 

FEDERAL  INCOME  TAX  EXPENSE  TO  STATUTORY 

RATE 

Line  18.  Elnter  the  amount  arrived  at  by: 
(1)  striking  a  subtotal  after  line  16  on 
Schedule  A.2,  column  (a).  (2)  adding  back 
line  14  on  Schedule  A.2,  column  (a).  (3)  and 
adding  it  to  operating  income  (line  08  on 
Schedule  A.2)  to  arrive  at  consolidated 
pretax  income  or  (loss). 

Line  19.  Ebiter  the  portion  of  foreign 
source  income  not  subject  to  U.S.  Federal 
income  tax.  Foreign  source  income  is  earned 
by  both  U.S.  corporations  (those  incorporat¬ 
ed  in  the  U.S.)  and  by  foreign  corporations 
(those  incorporated  in  a  foreign  country). 
The  earnings  of  the  latter  are  not  subject  to 
U.S.  income  tax  until  remitted  to  the  U.S. 
Therefore,  enter  on  this  line  income  earned 
by  foreign  corporations,  reduced  by  (1) 
earning  remitted  to  the  U.S.  and  (2)  Sub¬ 
part  F  income  of  foreign  corporations. 

Line  20.  Line  19  less  line  18. 

Line  21.  Enter  U.S.  State,  and  local 
income  taxes  included  in  consolidated 
income  tax  expense. 

Line  22.  Enter  on  this  line  the  amount  of 
foreign  income  taxes  deducted  as  an  ex¬ 
pense  in  arriving  at  taxable  income  for  the 
U.S.  Federal  tax  accrual. 

Income  subject  to  UJ3.  tax  may  also  be 
subject  to  foreign  tax  (see  line  19  above).  In 
computing  the  amount  of  U.S.  Federal  tax 
due.  the  taxpayer  must  elect  to  classify  the 
foreign  taxes  either  as  a  deduction  or  a 
credit. 

Therefore,  the  amount  reported  on  this 
line  is  the  deduction  elected  to  be  taken. 

Line  23.  Enter  the  net  of  line  20  minus  the 
sum  of  lines  21  and  22. 

Line  24.  Enter  the  amount  arrived  at  by 
multiplying  the  amount  on  line  23  by  the 
statutory  UJ3.  Federal  income  tax  rate  of 
48%. 

Line  2S  {column  (a)).  Enter  in  column  (a) 
the  amount  of  foreign  tax  credit  recognized 
in  arriving  at  the  current  year’s  income  tax 
expense. 

Line  26  {column  (a)).  Elnter  the  amount  of 
UJS.  Federal  investment  tax  credits  which 
are  recognized  in  arriving  at  the  current 
year’s  Federal  income  tax  expense. 

Line  27  {column  (a)).  Enter  the  amount  of 
tax  savings  recognized  due  to  statutory  de¬ 
pletion. 

Line  28  {column  (a)).  Enter  any  other 
items  needed  to  complete  this  reconcili¬ 
ation.  If  the  amount  on  this  line  exceeds  5% 
of  the  amoimt  of  line  24,  provide  a  detailed 
breakdown  of  line  28  so  that  the  unex¬ 
plained  amount  is  less  than  5%  of  line  24. 
Attach  the  detailed  breakdown  on  a  sepa¬ 
rate  sheet  of  paper  as  part  of  Exhibit  B. 

Line  29  {column  (a)).  Enter  the  amount  of 
the  UJS.  Federal  tax  provision  which  will 
equal  the  net  of  lines  01.  02,  12  and  13 
above. 

Lines  2S  Through  29  {column  (b)).  Enter 
the  percentage  arrived  at  by  dividing  the 
amount  in  column  (a)  by  the  amount  on  line 
23  above. 
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SECTION  c:  DEFERRfa)  AND  CURRENT  TAX  DETAIL 
BY  SEGMENTS 

General 

This  section  provides  segment-by-segment 
details  of  the  current  and  deferred  taxes  re¬ 
ported  in  total  in  the  segment  income  state¬ 
ments.  Column  (a)  corresponds  to  the  cur¬ 
rent  tax  expense  in  the  segment  income 
statements;  column  (f)  corresponds  to  the 
deferred  tax  expense. 

Lines  30  Through  74.  Instructions  for  de¬ 
termining  these  amounts  are  included  in  the 
“FRS  Overview”  section  of  the  instructions 
under  “Income  Tax  Expense”.  Columns  (b), 
(c).  (d),  (e),  <g).  (h).  (i),  and  (J)  of  line  74 
must  correspond  to  lines  01,  02,  03,  11,  12, 
13,  14,  and  15  of  Section  A  of  Schedule 
B.2.b. 

SECTION  D:  analysis  or  U.S.  FEDERAL  DEFERRED 
TAXES  AND  OTHER  TAX  BENEFITS 

General 

This  section  provides  segment-by-segment 
details  of  the  components  of  U.S.  Federal 
deferred  taxes  and  (in  columns  (g)  through 
(k))  details  for  permanent  differences. 

Lines  75  Through  119.  These  lines  repre¬ 
sent  the  FRS  segments.  The  principles  for 
allocating  amounts  to  the  segments  are  ex¬ 
plained  in  the  "FRS  Overview”  section  of 
the  instructions  under  "Income  Tax  Ex¬ 
pense”. 

Column  (a).  Line  119,  column  (a),  corre¬ 
sponds  to  the  net  of  lines  12  and  13. 

Column  if).  If  the  amount  in  column  (f) 
on  line  119  exceeds  5%  of  line  119,  column 
(a),  attach  a  detailed  schedule  identifying 
(by  segment)  the  nature  of  the  components 
of  this  amount  so  that  the  unidentified 
amount  is  less  than  5%  of  line  119,  column 
(a).  Attach  the  detailed  breakdown  on  a  sep¬ 
arate  sheet  of  paper  as  part  of  Exhibit  B. 

Columns  ih),  (i),  and  if).  Enter  the 
amounts  of  investment  tax  credits  and  for¬ 
eign  tax  credits  generated  during  the  re¬ 
porting  period,  regardless  of  whether  they 
were  recognized  in  the  tax  accrual. 

Column  (Ac).  Enter  the  amount  of  foreign 
tax  credits  recognized  in  the  reporting  peri¬ 
od’s  tax  accruaL  The  column  totals  on  line 
119  must  equal  the  amounts  on  line  25. 

Reporting  Company  Consolidating 
Balance  Sheet— Schedule  A.3 

GENERAL 

Report  the  consolidated  balance  sheet  as 
of  the  end  of  the  period  in  column  (a).  Re¬ 
ported  amounts  must  agree  with  the  compa¬ 
ny's  certified  consolidated  balance  sheet, 
except  for  reclassifications  needed  to  com¬ 
plete  the  required  line  items.  Itemize  these 
reclassifications  on  a  separate  sheet  of 
piaper  and  attach  as  part  of  Exhibit  B. 

Report  amounts  directly  assignable  to  Pe¬ 
troleum,  Coal.  Nuclear,  Other  Energy,  or 
Non-Energy  in  columns  (d)  through  (h). 
Such  amounts  must  agree  with  those  re¬ 
ported  on  Schedules  B.3,  C.l,  D.l,  E.1,  and 
F.l  as  referenced  in  the  column  headings. 
Refer  to  the  detailed  instructions  for  each 
of  these  schedules  for  more  spieclfic  guid¬ 
ance. 

Report  amounts  not  directly  assignable  to 
particular  segments  as  nontraceable  in 
column  (c).  DO  NOT  allocate  costs  of  assets 
maintained  for  general  corporate  purposes 
to  iMulicular  segments.  Provide  a  detailed 
explanation  of  amounts  classified  as  nontra¬ 
ceable  on  a  separate  sheet  of  paper  and 
attach  as  a  part  of  Exhibit  D. 


Report  consolidation  eliminations  in 
column  (b).  Include  only  those  eliminations 
applicable  to  transactions  among  Petro¬ 
leum,  Coal,  Nuclear.  Other  Energy,  and 
Non-Energy,  as  indicated  In  columns  (d) 
through  (h).  Eliminations  required  within 
each  of  these  five  columns  should  be  report¬ 
ed  on  Schedule  B.3,  C.l,  D.l,  E.l,  or  F.l  as 
appropriate.  Explain  the  eliminations  re¬ 
ported  on  this  schedule  on  a  separate  sheet 
of  paper  attached  as  part  of  Exhibit  C.  In¬ 
clude  a  brief  description  of  the  nature  of 
and  reason  for  the  entries. 

DO  NOT  assign  amounts  reported  on  lines 
01  and  05  to  columns  (d)  through  (h). 
Report  these  items  only  in  columns  (a)  and 
(c).  Report  lines  14  through  25  in  column 
(a)  only. 

Line  01— Cash  and  Marketable  Securities. 
Report  in  total  all  amounts  classified  as 
cash  and  marketable  securities  for  certified 
financial  statement  reporting.  DO  NOT  al¬ 
locate  cash  and  marketable  securities  to  col¬ 
umns  (d)  through  (h). 

Line  02— Trade  Accounts  and  Notes  Re¬ 
ceivable.  Report  third  party  and  unconsoli¬ 
dated  affiliate  trade  accounts  and  notes  re¬ 
ceivable,  net  of  reserves  for  uncollectible  ac¬ 
counts,  as  they  are  recorded  in  the  compa¬ 
ny’s  financial  records  for  certified  financial 
statement  reporting.  DO  NOT  include 
amounts  reported  on  Schedule  II  of  Form 
10-K.  DO  NOT  include  intersegment  receiv¬ 
ables  or  receivables  from  consolidated  affili¬ 
ates. 

Lines  03  and  04— Inventories.  Report  end- 
of-period  inventories  according  to  the  valua¬ 
tion  method  used  for  certified  financial 
statement  reporting.  Report  separately  in¬ 
ventories  held  for  resale,  including  raw  ma¬ 
terials  inventories  held  for  processing  and 
subsequent  sale  (line  03)  and  materials  and 
supplies  inventories  (line  04). 

If  LIFO  reserves  are  not  specifically  iden¬ 
tifiable  with  respect  to  inventories  held  for 
resale,  allocate  them  on  a  pro-rata  basis. 

Line  05— Other  Current  Assets.  Report  in 
total  all  other  assets  classified  as  current  for 
certified  financial  statement  reporting,  such 
as  prepaid  expenses,  deferred  charges,  and 
non-trade  notes  and  accounts  receivable. 
DO  NOT  assign  these  other  current  assets 
to  the  segments  in  columns  (d)  through  (h). 

Line  06— Total  Current  Assets.  Total  lines 
01  through  05.  columns  (a)  and  (c)  only. 

Line  07— Gross  Property,  Plant,  and 
Equipment  Report  all  capitalized  costs  re¬ 
port^  as  property,  plant,  and  equipment. 

Line  08— Accumulated  DD&A.  Report  ac¬ 
cumulated  depreciation,  depletion,  and  am¬ 
ortization  (DD&A)  and  valuation  charges 
relating  to  capitalized  costs  reported  on  line 
07.  (Refer  to  the  Glossary  for  the  definition 
of  valuation  charges.) 

Line  09— net  Property,  Plant  and  Equip¬ 
ment  Line  07  less  line  08. 

Line  10— Investments  and  Advances  to 
Unconsolidated  Affiliates.  Report  invest¬ 
ments  in  and  advances  to  unconsolidated  af¬ 
filiates  as  recorded  on  the  company’s  finan¬ 
cial  records.  In  the  case  of  a  multi-segment 
affiliate,  determine  the  appropriate  segment 
based  on  the  affiliate’s  primary  business  ac¬ 
tivity. 

Line  11— Other  Non-current  Assets.  Report 
all  other  assets  classified  as  non-current. 

Line  12— Total  Non-current  Assets.  Total 
lines  09  through  11. 

Line  13— Total  Assets.  Total  lines  06  and 
12,  columns  (a)  and  (c)  only. 

Line  14— Trade  Accounts  and  Notes  Pay¬ 
able.  Report  total  trade  account  and  note 
payable  balances. 


Line  IS— Other  Current  Liabilities.  Report 
all  other  non-trade  accounts  and  notes  pay¬ 
able.  accrued  expenses,  current  income 
taxes  payable,  and  other  liabilities  classified 
as  current. 

Line  16— Long  Term  Debt  Report  long¬ 
term  debt. 

Line  17— Deferred  Income  Tax  Credits. 
Report  the  non-current  portion  of  tax  ef¬ 
fects  of  accumulated  book-to-tax  timing  dif¬ 
ferences. 

Line  18— Other  Deferred  Credits.  Report 
all  other  deferred  credits  of  a  non-current 
nature.  Include  the  non-current  portion  of 
income  applicable  to  future  periods.  If  sig¬ 
nificant  in  amount  provide  an  analysis  on  a 
separate  sheet  of  paper  and  attach  as  a  part 
of  Appendix  B. 

Line  19— Other  Long  Term  Items.  Report 
all  other  liabilities  classified  as  long-term. 

Line  20— Minority  Interest  in  Consolidat¬ 
ed  Affiliates.  Report  minority  interest  in 
equity  of  consolidated  affiliates. 

Line  21— Total  Liabilities.  Total  lines  14 
through  20.  column  (a),  only. 

Lines  22  and  23— Stockholders’  Equity. 
Report  retained  earnings  and  other  equity. 

Line  24— Total  Stockholders’  Equity.  Total 
lines  22  and  23. 

Line  25— Total  Liabilities  and  Stockhold¬ 
ers’  Equity.  Total  lines  21  and  24. 

Reporting  Company  Investments  and  Ad¬ 
vances  TO  Unconsoudated  Affiliates— 

Schedule  A.3.a 

general 

Information  on  individual  unconsolidated 
affiliates  must  be  reported  on  this  schedule 
only  if  any  amount  reported  in  columns  (e) 
through  (k)  with  respect  to  an  individual  af¬ 
filiate  exceeds  $10  million. 

Use  additional  sheets  as  necessary,  num¬ 
bering  the  lines  sequentially,  starting  with 
line  21. 

Report  the  investments  in  and  advances 
to  all  other  unconsolidated  affiliates  as  a 
single  amount  on  line  998  ("Other  Unconso¬ 
lidated  Affiliates”).  Report  the  total  of  all 
unconsolidated  affiliate  information  on  line 
999  ("Total”).  The  amount  reported  on  line 
999,  column  (e).  must  equal  the  amount  re¬ 
ported  on  Schedule  A.3,  line  10,  column  (a). 

Column  (a)— Affiliates  Names.  List  the 
name  of  each  unconsolidated  affiliate  meet¬ 
ing  the  above  criteria.  Use  continuation 
sheets  if  necessary. 

Column  (b)— Business/Geographic  Code. 
Indicate  the  two  primary  businesses  and  the 
two  principal  geographic  areas  of  operation 
each  affiliate  listed  in  column  (a)  in  order  of 
magnitude.  Use  the  Business/Geographic 
Code  described  in  the  table  on  the  following 
page.  If  only  one  code  is  applicable  use  a 
zero  in  place  of  the  second  number(s). 

Column  (c)— Percentage  Oumed.  Report 
the  company’s  percentage  common  stock 
ownership  in  each  company  listed  in  column 
(a). 

Column  id)— Accounting  Method  Code  In¬ 
dicate  the  method  by  which  the  company 
accounts  for  its  investment  in  each  affiliate 
listed  in  column  (a).  Use  the  Accounting 
Method  Code  described  below: 

Code  and  Accounting  Method 

1—  Cost  Basis. 

2—  Equity  Method. 

3—  Other  (explain  in  Exhibit  A). 

FRS  BUSINESS/GEOCRAPHIC  CODES  (SCHEDULES 
A.3JI  AND  A.3.B) 

Use  the  following  four-digit  code  to  indi¬ 
cate  the  tvDO  primary  business  activities  and 
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two  principal  geographic  areas  of  operation 
for  each  unconsolidated  affiliate  and  Joint 
venture  reported  in  Schedules  A.3.a  and 

A. 3.b: 

First  Two  Digits  Code  and  Primary 
Business  Activity 

1—  Petroleum  Production. 

2—  Petroleum  Refining/Marketing. 

3—  Federally  Regulated  Pipelines. 

4—  International  Marine. 

5—  Coal. 

6—  Nuclear. 

7—  Other  Elnergy. 

8—  Non-Energy  (Chemicals). 

9—  Non-Energy  (Other). 

Second  Two  Digits  Code  and  Location  of 
Principal  Operations 

1—  United  States. 

2—  Canada. 

3—  OECD  Europe. 

4—  Africa  (North). 

5—  Africa  (Other). 

6—  Middle  East. 

7—  Other  Eastern  Hemisphere  (Asia). 

8—  Other  Eastern  Hemisphere  (Other). 

9—  Other  Western  Hemisphere. 

EXAMPLE:  5623= Unconsolidated  affili¬ 
ate  with  primary  operations  in  Coal  and  Nu¬ 
clear.  loca^  in  Canada  and  OECD  Europe. 

Column  le)— Investments  and  Advances 
i Beginning  Balance).  Report  the  beginning- 
of-period  balance  of  this  account. 

Column  if)— Equity  in  Earnings.  Report 
the  company’s  equity  in  the  net  income  of 
each  affiliate  accounted  for  by  the  equity 
method. 

Include  other  items  as  necessary  to  tie  the 
total  of  this  coliunn  to  Schedule  A.2,  line  09. 
column  (a).  Report  the  amounts  of  such 
other  items  on  a  separate  sheet  of  paper  at¬ 
tached  as  part  of  Exhjbit  B. 

Column  ig)— Equity  Method  Dividends. 
Report  dividends  received  from  each  affili¬ 
ate  that  is  accounted  for  by  the  equity 
method. 

Column  ih)—New  Investment  and  Repay¬ 
ment  of  Advances.  Report  near  investments 
(net  of  advance  repayments)  made  during 
the  reporting  period  to  affiliates. 

Column  ii)— Other  Changes  in  Invest¬ 
ments  and  Advances.  Report  all  other 
changes  in  investments  and  advances  to  the 
affiliate  not  included  in  columns  (f )  through 
(h).  Explain  these  changes  on  a  separate 
sheet  of  paper  attached  as  a  part  of  Exhibit 

B. 

Column  (Si—Inrxstments  and  Advances 
(Ending  Balance).  Report  the  ending  bal¬ 
ance  of  this  account. 

Column  (k)—Cost  Method  Dividends. 
Report  dividends  received  from  affiliates  ac¬ 
counted  for  by  the  cost  method. 

Column  (D— Total  Affiliate  Sales.  Report 
total  consolidated  sales  (revenues)  for  eacxi 
separately  listed  affiliated  (lines  01  through 
997). 

Column  (m)— Total  Affiliate  Assets. 
Report  total  consolidated  assets  tor  each 
separately  listed  affiliate  (11  .cs  01  through 
997). 

Reporting  Company  Joint  Venture 
Participation— Schedule  A.3.b 

GENERAL 

Information  on  individual  Joint  ventures 
must  be  reported  on  this  schedule  only  if 
the  reporting  company’s  accounts  for  a  par¬ 
ticular  venture’s  expenditures  ((xilumn  (e) 
plus  rolumn  (f))  exceed  $10  million  during 


the  period  or  the  company’s  net  investment 
(net  of  accumulated  DD&A)  in  the  venture 
(column  (h))  exceeds  $30  million  at  the  end 
of  the  period.  Use  continuation  sheets  if 
necessary,  numbering  the  lines  sequentially 
beginning  writh  line  16. 

If  no  Joint  ventures  exceed  these  thresh¬ 
olds.  report  the  required  information  for 
the  reporting  company’s  five  largest  Joint 
ventures. 

Report  Joint  ventures  with  unaffiliated 
third  parties  and  unconsolidated  affiliates. 
Include  partnerships.  DO  NOT  include  ac¬ 
tivities  reported  on  Schedule  A.3.a. 

For  purposes  of  this  schedule.  “Joint  ven¬ 
tures”  include  partnerships,  corporate  Joint 
ventures,  and  Joint  ownership/operation  of 
any  other  separate  and  specific  business  or 
project,  including  Joint  operating  agree¬ 
ments  for  producing  properties. 

Column  (a)— Joint  Ventures’  Same.  List 
the  name  of  each  venture  that  meets  the  se¬ 
lection  criteria  described  above. 

Column  (b)— Business/Geographic  Code. 
Enter  the  code  (from  the  table  presented 
wdth  the  instruction  to  Schedule  A.3.a)  (X}r- 
responding  to  the  two  primary  business  ac¬ 
tivities  and  two  primary  locations  of  the 
venture. 

Column  (c)— Percent  Participation.  Enter 
the  percentage  participation  of  the  compa¬ 
ny  in  the  venture  as  of  the  end  of  the 
period.  Specify  whether  this  percentage 
refers  to  assets  (A)  or  expenditures  (E).  e.g., 
40%  A. 

Column  (d)— Consolidation  Method  Code. 
Enter  the  cede  from  the  following  list  cerre- 
sponding  to  the  method  used  to  consolidate 
the  Joint  venture  financial  r^L^ults  with  the 
financial  results  of  the  reporting  company. 

Code  and  Method  of  Consolidation 

1—  Fully  consolidated. 

2—  Proportionately  consolidated. 

3—  Other. 

Column  (e).  Enter  the  balance  in  the  re¬ 
porting  (ximpany’s  accounts  of  venture  ex¬ 
penditures  that  were  capitalized  during  the 
period. 

Column  (f).  Elnter  the  balance  In  the  re¬ 
porting  company  accounts  of  venture  ex¬ 
penditures  that  were  expensed  during  the 
period. 

Column  (g).  Elnter  the  balsuice  in  the  re¬ 
porting  company’s  accounts  of  venture  rev¬ 
enues. 

Column  (h).  Enter  accumulated  DD&A  as 
of  the  end  of  the  reporting  period. 

Column  (i).  Enter  the  balance  in  the  re¬ 
porting  company’s  acxxiunts  of  venture  in¬ 
vestments. 

Column  (J).  List  the  name  of  each  new 
Joint  venture  formed  this  year.  All  new  Joint 
ventures  must  be  reported,  regardless  of 
size. 

Column  ik).  Enter  the  code  used  for 
column  (b)  to  indicate  the  two  primary  busi¬ 
ness  activities  and  locations  of  each  new 
venture  listed  in  column  (k). 

Column  (I).  Enter  the  per<%ntage  partici¬ 
pation  of  the  company  in  the  new  venture 
as  of  the  end  of  the  period.  Specify  whether 
this  percentage  refers  to  assets  (A)  or  ex¬ 
penditures  (E).  e.g..  40%-A. 

Column  (m).  Enter  the  code  from  the  list 
used  for  column  (d)  to  indicate  the  method 
used  to  consolidate  the  financial  results  of 
each  new  venture  listed  in  column  (k)  with 
the  financial  results  of  the  reporting  compa¬ 
ny. 


Reporting  Company  Consolidating  State¬ 
ment  OF  Sources  and  Uses  of  Funds— 

Schedule  A.4 

SECTION  i:  SOURCES  OF  FUNDS 

Report  consolidated  sources  of  funds 
(lines  01  through  13)  for  the  reporting  com¬ 
pany.  Amounts  must  agree  with  certified  fi¬ 
nancial  statement  reporting,  except  for  re¬ 
classifications  needed  to  complete  the  re¬ 
quired  line  items.  Itemize  these  reclassifica¬ 
tions  on  a  separate  sheet  of  paper  attached 
as  a  part  of  Exhibit  B. 

SECTION  Ii:  USES  OF  FUNDS 

In  completing  lines  14  through  42.  use 
column  (c)  for  additions  to  the  nontraceable 
assets  reported  in  column  (c)  of  Schedules 
B.3.  C.l.  D.l.  E.I.  and  F.l. 

Lines  14  through  17— Additions  to  Proper¬ 
ty,  Plant,  and  Equipment  (Petroleum  Pro¬ 
duction  Segments).  Report  expenditures  for 
exploration,  development,  and  production 
as  reported  on  Schedule  B.3.C.  Include  all 
support  equipment  and  facilities  on  line  17. 
Assign  amounts  reported  in  column  (e)  to 
the  geographic  areas  indicated  by  columns 
(f)  through  (k). 

Lines  18  and  19— Additions  to  Property, 
Plant,  and  Equipment  (Refining/Marketing 
Segments).  Report  capitalized  expenditures 
for  refining  and  marketing  as  reported  on 
Schedule  B.3.b.  Assign  amounts  reported  in 
column  (e)  to  the  geographic  areas  indicated 
by  columns  (f)  through  (k). 

Lines  20  through  23— Additions  to  Proper¬ 
ty,  Plant,  and  Equipment  (Refining/Market¬ 
ing  Primary  Transportation).  Report  (»ip- 
italized  expenditures  for  primary  transpor¬ 
tation  property,  plant,  and  equipment  used 
In  refining  and  marketing  operations  as  re¬ 
ported  on  Schedule  B.3.b.  Exclude  Federally 
Regulated  Pipelines  Segment  trar  porta- 
tion  and  International  Marine  Segment 
transportation  reported  on  lines  24  through 
27.  Assign  amounts  reported  in  column  (e) 
to  the  geographic  areas  indicated  by  col¬ 
umns  (f )  through  (k). 

Line  20— Pipeline  Transportation.  Report 
expenditures  for  primary  pipeline  transpor¬ 
tation  of  petroleum  products.  Include  trunk 
lines,  pump  and  heater  stations,  storage 
tanks  along  lines,  delivery  facilities,  and 
transmission  lines.  DO  NOT  include  facili¬ 
ties  accounted  for  as  part  of  other  refining 
and  marketing  activities. 

Line  21— Marine  Transportation.  Report 
expenditures  for  primary  marine  transpor¬ 
tation  of  petroleum  products.  Include  costs 
of  faculties  for  inland  waterways  and  ocean¬ 
going  marine  (Jones  Act)  operations.  DO 
NOT  include  marine  faculties  accounted  for 
as  part  of  other  refining  and  marketing  ac¬ 
tivities,  such  as  faculties  used  in  offshore 
production  or  terminals  associated  with  re¬ 
fining  activities.  Include  in-progress  ship 
construction. 

Line  22— Other  Transportation..  Report 
expenditures  for  other  primary  facilities 
used  to  transport  petroleum  pitMlucts  (other 
than  by  marine  or  pipeline  modes)  to  the 
extent  that  such  faculties  can  be  assigned  to 
a  refining  and  marketing  transportation  and 
supply  function. 

Line  23— Total  Primary  Transportation. 
Total  lines  20  through  22. 

Lines  24  through  26— Additions  to  Proper¬ 
ty,  Plant,  and  Equipment  (Federally  Regu¬ 
lated  Pipeline  Segments).  Report  capitalized 
expenditures  for  Federally  Regulated  Pipe¬ 
line  operations  as  reported  on  Schedule 
B.3.b.  Report  crude  and  plant  product  pipe¬ 
lines  (line  24),  natural  gas  pipelines  (line 
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25),  and  refined  product  pipelines  (line  26) 
separately.  Use  columns  (a)  and  (d)  only. 
"Federally  regulated"  refers  to  pipeline  op¬ 
erations  regulated  by  the  Federal  Energy 
Regulatory  Commission  (formerly  the  U.S. 
Interstate  Commerce  Commission  or  U.S. 
Federal  Power  Commission). 

Line  27— Additions  to  Property,  Plant  and 
Equipment  i International  Marine  Segment). 
Report  capitalized  expenditures  for  interna¬ 
tional  marine  operations,  excluding  Jones 
Act  tankers  and  related  equipment,  as  re¬ 
ported  on  Schedule  B.S.b. 

Line  28— Additions  to  Property,  Plant,  and 
Equipment  ( Total  Petroleum).  Total  lines  14 
through  27. 

Lines  29  through  33— Additions  to  Proper¬ 
ty,  Plant,  and  Equipment  (Other  Industry 
Segments).  Report  capitalized  expenditures 
that  can  be  assigned  to  the  Coal,  Nuclear. 
Other  Energy,  and  Non-Energy.  Assign 
amounts  reported  in  column  (e)  to  the  geo¬ 
graphic  areas  indicated  by  the  columns  (f) 
through  (k). 

Line  34—Nontraceable  Assets.  Report  cap¬ 
italized  expenditures  that  cannot  be  as¬ 
signed  to  the  segments  identified  in  lines  14 
through  33.  Assign  amoimts  to  the  indicated 
geographic  areas.  This  is  a  breakdown  of  ad¬ 
ditions  to  property,  plant,  and  equipment 
included  in  column  (c)  of  Schedule  A.3. 

Line  35— Total  Additions  to  Property, 
Plant,  and  Equipment  Total  lines  28 
through  34. 

Lines  36  through  40— Traceable  Invest¬ 
ments  and  Advances  to  Unconsolidated  Af¬ 
filiates.  Report  funds  used  tor  investments 
in  and  advances  to  unconsolidated  affiliates 
that  can  be  assigned  to  the  various  FRS  for¬ 
eign  and  domestic  segments.  If  these  funds 
cannot  be  directly  assigned  to  specific  seg¬ 
ments,  determine  the  appropriate  segment 
based  on  the  primary  business  activity  of 
the  affiliate. 

Line  41—Nontraceable  Investments  and 
Advances  to  Unconsolidated  Affiliates. 
Report  funds  used  as  investments  in  and  ad¬ 
vances  to  unconsolidated  affiliates  that 
cannot  be  assigned  to  particular  segments. 

Line  42— Total  Investments  and  Advances. 
Total  lines  36  through  41. 

Lines  43  through  4S-Other  Investments, 
Dividends,  and  Reductions  in  Long  Term 
Debt  Report  funds  used  for  the  line  items 
indicated. 

Line  46— Other  Uses  of  Funds.  Report  all 
other  uses  of  funds  for  the  period.  If  this 
amount  exceed  5%  of  the  amount  reported 
on  line  13,  provide  a  detailed  analysis  on  a 
separate  sheet  of  paper  attached  as  part  of 
Exhibit  B. 

Line  47— Total  Uses  of  Funds.  Total  lines 
35  and  42  through  46,  column  (a). 

SECTION  iii:  increase/(decrease)  in  working 
CAPITAL 

Report  the  net  increase/(decrease)  in 
working  capital.  This  amount  must  e^iual 
the  difference  between  line  13  and  line  47, 
column  (a). 

Consolidating  Statement  of  Income,  Do¬ 
mestic  AND  Foreign  Petroleum  Seg¬ 
ments— Schedule  B.2 

general 

Report  consolidating  results  of  operations 
assignable  to  the  domestic  and  foreign  pe¬ 
troleum  operations. 

Refer  to  the  Glossary  for  definitions  of 
activities  considered  as  domestic  or  foreign; 
Production  or  Reflnlng/Marketlng;  Federal¬ 
ly  Regulated  Pipelines;  and  International 


Marine.  In  general,  revenues  and  expenses 
should  be  associated  with  costs  incurred 
within  a  segment,  but  refer  of  the  “FRS 
Overview"  section  of  the  instructions  for 
more  detailed  explanation  of  the  FRS  seg¬ 
ments  and  the  petroleum  supply  and  trad¬ 
ing  function. 

Refer  to  the  instructions  for  Schedule 
B.2.a  to  identify  general  operating  expense 
items  included  in  the  Production  and  Refin¬ 
ing/Marketing  Segments. 

Column  <c)—Nontraceable  (Domestic  and 
Foreign).  Report  amounts  that  can  be  as¬ 
signed  to  petroleum  operations,  but  cannot 
be  further  assigned  to  specific  domestic  or 
foreign  segments. 

Columns  (f)  and  (n)—Sontraceable  (Petro¬ 
leum).  Report  amounts  that  can  be  assigned 
to  foreign  or  domestic  petroleum  oper¬ 
ations,  but  cannot  be  further  assigned  spe¬ 
cifically  to  the  Production,  Refining/Mar¬ 
keting,  Federally  Regulated  Pipeline,  or  In¬ 
ternational  Marine  Segments. 

Columns  (g)  and  (o)— Production.  Report 
as  raw  materials  revenues  (1)  the  value  of 
production  transferred  to  the  Refining/ 
Marketing  Segment  and  (2)  the  sales  of  nat¬ 
ural  gas  and  plant  products  to  third  parties 
or  unconsolidated  affiliates.  DO  NOT  in¬ 
clude  the  value  of  production  used  for  pro¬ 
duction  purposes  (e.g.,  reinjected  gas  and 
crude  burned  on  the  lease  (see  Schedule 
B.2.C). 

Columns  (i),  (f)  and  (k)— Federally  Regu¬ 
lated  Pipelines.  Report  income  statement 
information  only  if  it  applies  to  Federally 
regulated  pipeline  operations  governed  by 
the  Federai  Energy  Regulatory  Commission 
(formerly  the  U.S.  Interstate  Commerce 
Commission  or  Federal  Power  Commission). 
Report  crude  and  plant  product,  natural 
gas.  and  refined  product  pipeline  operations 
as  separate  segments. 

Column  (q)— International  Marine. 
Report  income  statement  information  only 
if  it  applies  to  International  Marine  Seg¬ 
ment  operations.  Include  only  high  seas 
transportation  activities  serving  a  foreign 
port  (i.e.,  exclude  Jones  Act  shipping). 

Include  revenues  and  expenses  for  voy¬ 
ages  by  company-owned,  leased  or  chartered 
vessels  carrying  cargo  for  others  as  well  as 
for  the  company’s  own  use. 

Do  not  include  foreign  transportation 
charges  paid  to  third  parties  for  shipments 
or  deliveries  of  the  reporting  company’s  own 
goods.  These  costs  should  be  reported  in  the 
Refining/Marketing  Segment  (column  (p)). 

SECTION  a:  operating  revenues 

Report  all  operating  revenues  included  on 
Schedule  A.2  (line  01,  column  (d))  in  the 
categories  indicated  on  lines  01  through  09 
(domestic  and  foreign). 

Line  01— Raw  Materials.  Report  the  value 
of  the  sale  or  intersegment  transfer  of  crude 
and  condensate,  natural  gas.  plant  products, 
and  semifinished  and  blending  stocks  by  the 
domestic  and  foreign  segments.  These 
amounts  must  agree  with  the  corresponding 
amoimts  reported  on  Schedule  B.2.c, 
column  (a)  lines  09  and  17  (domestic);  and 
lines  31  and  37  (foreign). 

Line  02— Refined  Products.  Report  all  rev¬ 
enues  derived  from  the  sale  of  motor  gaso¬ 
line.  distillate  fuels,  residual  fuels,  and 
other  refined  products  by  the  domestic  and 
foreign  segments.  These  amounts  must 
agree  with  the  corresponding  amounts  re¬ 
ported  on  Schedule  B.2.d,  column  (b).  line 
18  (domestic)  and  line  25  (foreign). 

Line  03— Transportation.  Report  all  rev¬ 
enues  derived  from  Federally  Regulated 


Pipeline  Segment  operations  in  column  (i) 
for  transporting  crude  oil  and  plant  prod¬ 
ucts.  in  column  (J)  for  transporting  natural 
gas  products,  and  in  column  (k)  for  trans¬ 
porting  refined  products. 

Report  all  revenues  derived  from  Interna¬ 
tional  Marine  Segment  operations  in 
column  (q). 

Report  all  other  transportation  revenues 
under  the  appropriate  column  heading.  For 
example,  the  revenues  of  a  domestic  intra¬ 
state  pipeline  would  be  reported  in  column 
(h). 

Line  04— Management  Fees  and  Process¬ 
ing  Revenues.  Report  all  management  tees 
and  processing  revenues,  domestic  and  for¬ 
eign.  Include  amounts  paid  to  the  consoli¬ 
dated  reporting  company  for  processing 
crude  oil  or  other  raw  materials  for  the  ac¬ 
counts  of  third  parties.  Management  fees  in¬ 
clude  only  those  fees  for  operating  oU  and 
gas  facilities  for  host  country  governments 
or  their  agencies. 

Line  05— Royalty  Income.  Report  all 
income  from  basic  or  overriding  royalty  in¬ 
terests,  domestic  and  foreign. 

Lines  06  and  07— Consumer  Excise  Taxes. 
Report  all  domestic  and  foreign  consumer 
excise  taxes  collected  by  the  consolidated 
company  on  line  06  regardless  of  whether 
such  amounts  are  reported  in  the  company’s 
certified  financial  statements. 

If  consumer  excise  taxes  are  excluded 
from  reported  operating  revenues,  aiso 
report  the  amount  of  excise  taxes  collected 
as  a  deduction  (in  brackets)  on  line  07. 

If  consumer  excise  taxes  are  included  in 
reported  operating  revenues,  enter  "0”  on 
line  07.  Instead,  report  domestic  excise 
taxes  on  Schedule  B.2.a,  line  60;  include  for¬ 
eign  excise  taxes  on  Schedule  B.2,  line  10. 

Line  08— Other  (including  TEA).  Report 
all  other  domestic  and  foreign  operating 
revenues  not  included  on  lines  01  through 
07. 

Include  revenues  derived  from  tire,  bat¬ 
tery.  and  accessory  (’TBA),  anti-fr.  eze.  un¬ 
dercoating.  and  other  sales. 

Line  09— Total  Operating  Revenues.  Total 
lines  01  through  08. 

SECTIONS  B  THROUGH  H 

Refer  to  the  instructions  for  Schedule  A.2 
for  revenue  and  expense  definitions  applica¬ 
ble  to  Schedule  B.2.  lines  10  through  29  (do¬ 
mestic  and  foreign).  Amounts  reported  in 
column  (a)  must  agree  with  amounts  report¬ 
ed  in  column  (d)  on  Schedule  A.2.  Note  that 
other  revenue  and  expense  (lines  17 
through  25)  excludes  portfolio  dividend  and 
interest  income,  and  interest  expense  and  fi¬ 
nancial  charges  since  these  items  are  consid¬ 
ered  to  be  corporate  in  nature  (see  Scheduie 

A. 2,  columns  (a)  and  (O). 

General  Operating  Expenses,  Petroleum 

Production  and  Refining/Marketing 

Segments— Schedule  B.2.a 

GENERAL 

Report  costs  that  can  be  assigned  to  petro¬ 
leum  exploration,  development,  production, 
and  refining/marketing  operations  that 
were  treated  as  expenses  for  certified  finan¬ 
cial  statement  reporting.  DO  NOT  include 
capitalized  expenditures;  these  are  reported 
separately  on  Schedules  B.3.a,  B.3.b,  and 

B. 3.C. 

SECTION  i:  DOMESTIC  PRODUCTION  SEGMENT 

Segregate  reported  amounts  by  the  indi¬ 
cated  domestic  geographic  areas  based  on 
operating  location.  Refer  to  the  Glossary 
for  detailed  definitions  of  these  areas. 
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Include  only  expenses  assignable  to  the 
Domestic  Production  Segment.  Allocations 
performed  at  the  district  or  field  level  as 
part  of  the  company’s  normal  reporting 
system  are  acceptable  and  need  not  be  ad> 
Justed  for  this  schedule. 

EXPLORATION 

Line  01— Acquisition  of  Unproved  Acreage. 
Report  all  expenses  incurred  for  acquiring 
unproved  acreage.  Include  expenses  associ¬ 
ated  aith  acquiring  leases,  mineral  rights, 
and  fee  lands  incident  to  oil  and  gas  explo¬ 
ration. 

DO  NOT  include  expenses  related  to  ckr- 
rying  leases  to  maintain  the  company’s 
leasehold  interests.  These  expenses  should 
be  reported  on  line  07  (lease  rents). 

Lines  02  through  04— Drilling  and  Equip¬ 
ping  of  Wells  lExploration).  Report  the  cu¬ 
mulative  expenses  incurred  for  drilling  and 
equipping  exploratory  wells  (oil.  gas,  and 
dry  wells)  which  were  completed  during  the 
period.  (Refer  to  Glossary  under  drilling, 
exploration,  and  wells.) 

Include  all  expenses  incurred  from  the  in¬ 
ception  of  these  completed  wells. 

Include  expenses  related  to  developing 
successful  exploratory  weUs. 

Do  not  include  expenses  related  to  activi¬ 
ties  beyond  the  Christmas  tree,  as  these 
should  be  reported  under  lease  equipment 
on  lines  18  through  21  below. 

Line  OS— Work-in-Progress  Adjustment 
i Exploration).  Report  the  net  amount  of 
work-in-progress  ^ustment  at  the  end  of 
the  reporting  period,  minus  the  net  amount 
of  work-in-progress  adjustment  at  the  begin¬ 
ning  of  the  reporting  period. 

Line  06— Total  Drilling  and  Equipping  of 
Wells  (Exploration).  Total  lines  02  through 
05. 

Line  07— Lease  Rents.  Report  expenses  re¬ 
lated  to  carrying  leases  necessary  for  the 
company  to  maintain  its  leasehold  interests. 

Line  06— Geological  and  Geophysical 
Report  all  geological  and  geophysical  ex¬ 
penses  including,  but  not  limited  to,  ex¬ 
penses  related  to  salaries,  equipment,  and 
supplies  for  scouts,  and  geological  and  geo¬ 
physical  crews. 

Include  expenses  associated  with  surface 
and  subsurface  studies  and  geochemical 
analyses. 

Line  09— Test  Hole  Contributions.  Report 
all  test  well,  bottom  hole,  and  dry  hole  cash 
contributions  expensed  during  the  period. 
DO  NOT  reclassify  acreage  contributions. 
Refer  to  the  Glossary  for  definitions  of 
these  items. 

Line  10— Land  Department  Leasing,  and 
Scouting.  Report  all  expensed  land  depart¬ 
ment,  leasing,  and  scouting  costs  not  consid¬ 
ered  to  be  geological  and  geophysical  costs, 
but  related  directly  to  exploratory  activities. 

Line  11— Other  Exploration  Expenses. 
Report  all  other  expenses,  including  direct 
overhead  costs  assigned  at  the  field  or  dis¬ 
trict  level,  directly  associated  with  explora¬ 
tion  activities. 

Line  12— Total  Exploration  Expenses. 
Total  lines  01  and  06  through  11. 

DEVELOPMENT 

Lines  13  through  IS— Drilling  and  Equip¬ 
ping  of  Wells  (Development).  Report  all  ex¬ 
penses  associated  with  drilling  and  equip¬ 
ping  development  dry  holes,  oil  wells,  in¬ 
cluding  successful  wells  and  dry  holes  com¬ 
pleted  during  the  periCKi  and  development 
wells  in  progress  at  the  «id  of  the  period. 

Include  expenses  related  to  casing,  tubing, 
and  wellhead  fittings  associated  with  devel¬ 


opment  wells;  costs  of  roads  and  grading; 
costs  of  drilling  platforms;  and  all  expenses 
incident  to  development  drilling. 

Include  expenses  associated  wila  old  wells 
drilled  deeper,  redriUed  wells,  and  recomple¬ 
tions. 

Exclude  expenses  for  well  workovers. 

Refer  to  Glossary  definitions  of  the  var¬ 
ious  descriptive  well  terms  used  above. 

Line  16— Work-in-progress  Adjustment 
(Development).  Report  the  expenses  for 
drilling  and  equipping  development  wells-in- 
progress  at  the  end  of  the  period. 

Line  17— Total  Drilling  and  Equipping  of 
Wells  (Development).  Total  lines  13  through 
16. 

Line  18— Lease  Equipment  Report  all  ex¬ 
penses  related  to  acquiring  and  maintaining 
lease  equipment. 

Line  19— Lease  (Acquisition  of  Producing 
Acreage).  Report  all  expenses  incurred  in  ac¬ 
quiring  producing  acreage.  Include  expenses 
associated,  with  acquiring  leases,  mineral 
rights,  and  fee  lands  incident  to  oil  and  gas 
development. 

Line  20— Other  Development  Expenses. 
Report  all  other  development  expenses  not 
included  on  lines  13  through  19. 

Lines  21— Total  Development  Expenses. 
Total  of  lines  17  through  20. 

PRODUCTION  (UFTTNC) 

Refer  to  the  Glossary  for  definitions  of 
production  and  production  costs.  Report 
amounts  expensed  during  the  period  as  fol¬ 
lows: 

Line  22— Primary  Recovery  Program.  In¬ 
clude  lifting  and  other  expenses  that  can  be 
assigned  to  the  production  of  oil  and  gas 
from  wells  other  than  improved  recovery 
wells.  Exclude  expenses  for  exploratory  and 
development  actiidties. 

Production  costs  include  labor,  supervi¬ 
sion  in  the  field,  repair  and  maintenance 
(see  below  for  workovers),  fuel,  power  and 
water,  small  tools  and  supplies,  cost  of  treat¬ 
ing  oil.  teaming  and  trucking,  insurance, 
taxes  other  than  income  taxes  (see  instruc¬ 
tions  for  lines  27  and  28,  below,  for  ad  va¬ 
lorem  taxes  and  production  or  severance 
taxes  paid  to  State  and  local  governments), 
buildings,  lease  or  field  facilities,  and  other 
property  used  in  production  operations, 
bailing,  shooting,  fracturing,  and  ftfirfivJng 
(when  not  part  of  original  completion 
work),*  abandonments,  and  expenditures  for 
maintaining  field  offices. 

Include  all  expenses  of  cleaning  out  and 
working  over  wells  for  the  purpose  of  restor¬ 
ing  or  increasing  the  production  from  the 
same  producing  horizon.  Costs  of  old  wells 
drilled  deeper,  redrilled  wells,  and  recomple¬ 
tions  in  different  producing  horizons  are  in¬ 
cluded  in  drilling  and  equipping  develop¬ 
ment  wells  (see  lines  13  through  17). 

Lines  23  and  24— Improved  Recovery  Pro¬ 
grams.  Report  all  expenses  tor  operations 
and  maintenance  of  fluid  injection  and 
other  improved  recovery  programs,  includ¬ 
ing  well  operations  and  maintenance  for  im¬ 
proved  recovery  wells.  Include  workovers  of 
improved  recovery  wells.  Refer  to  Glossary 
for  definitions  of  “improved  recovery.” 

Include  the  value  of  all  materials  used, 
except  the  reporting  company’s  own  raw 
material  production  used  on  the  lease  which 
is  reported  in  Schedule  B.2.C,  lines  02  and 
24. 

Segregate  these  Improved  recovery  ex¬ 
penses  between  statutory  tertiary  programs 
(line  23)— as  defined  by  the  Department  of 
Energy  in  the  Code  of  Federal  Regulations 
(10  CFR  212.78)— and  other  improved  recov¬ 
ery  programs  (line  24). 


Line  2S— Total  Well  Operation,  Mainte¬ 
nance,  and  Workover  Expenses.  Total  lines 
22  through  24. 

Line  26— Gas  Processing  Faeilities.  In¬ 
clude  all  expenses  for  the  operation  and 
maintenance  of  natural  gas  cycling  and  pro¬ 
cessing  plants  included  in  lease  equipment 
on  Schedule  B.3.C. 

Line  27— Ad  valorem  Taxes.  Include  all  ex¬ 
penses  for  ad  valorem  taxes  on  producing 
properties,  equipment,  buildings,  lease  or 
held  facilities,  and  other  property  used  in 
production  operations.  Exclude  ad  valorem 
taxes  on  undeveloped  properties  and  on 
buildings  and  equipment  used  for  explorato¬ 
ry  purposes.  (Include  these  items  in  other 
exploration  costs  on  line  11  above.) 

Line  28— Severance  Taxes.  Include  pay¬ 
ments  of  production  or  severance  taxes  to 
State  and  local  governments.  DO  NOT 
reduce  the  revenues  from  crude  oil  or  natu¬ 
ral  gas  produced  at  the  wellhead  by  such 
amounts. 

Line  29— Other  Production  Costs.  Report 
overhead  expense,  especially  at  the  district 
and  field  levels,  and  other  expenses  not  in¬ 
cluded  elsewhere,  which  are  assigned  to  the 
production  function.  Include  domestic  roy¬ 
alty  expenses. 

Line  30— Total  Production  (Lifting).  Total 
lines  22  through  29. 

Line  31.  Total  lines  12,  21.  and  30. 

Line  32—DDdtA  of  Support  Equipment 
and  Facilities,  fteport  the  amount  of  DDdcA 
applicable  to  support  equipment  and  facili¬ 
ties.  Report  this  amount  as  a  deduction 
(credit). 

Lines  33  and  34— Natural  Gas  and  Plant 
Products.  Report  on  line  33  all  expenses  in¬ 
curred  by  the  Domestic  Production  Segment 
in  purchasing  natural  gas  and  plant  prod¬ 
ucts  for  processing  and  resale. 

Report  on  line  34  all  selling  and  related 
expenses  incurred  directly  by  the  Domestic 
Production  Segment  in  disposing  of  natural 
gas -and  plant  products  to  third  parties  and 
unconsolidated  affiliates. 

Line  35— Total  Domestic  Production  Seg¬ 
ment  General  Operating  Expenses.  Total 
lines  31  through  34.  Note  that  line  32  is  a 
negative  amount  and  will  therefore  be  ex¬ 
cluded  from  total  Domestic  Production  Seg¬ 
ment  general  operating  expenses  reported 
here  on  line  35  and  on  Schedule  B.2,  line  10. 
column  (g). 

SECTION  Ii:  DOMESTIC  REnNING/MARKETING 
SEGMENT 

Report  the  expenses  that  can  be  assigned 
to  the  Domestic  Refining/Marketing  Seg¬ 
ment  as  described  below. 

Most  operating  expenses  must  be  segre¬ 
gated  between  raw  material,  refined  prod¬ 
uct.  and  marketing  categories.  In  general, 
refining  operations  should  be  considered 
when  product  is  delivered  into  transporta¬ 
tion  facilities. 

Include  operations  of  terminals,  bulk 
plants,  retail  outlets,  and  transportation  fa¬ 
cilities  used  for  delivering  refined  products 
in  the  marketing  function.  Include  oper¬ 
ations  of  canning  plants  (e.g.,  blending,  com¬ 
pounding,  and  canning  lube  oil  products)  in 
refinery  operating  expenses. 

Do  not  include  the  expenses  of  petro¬ 
chemical  operations  since  such  operations 
must  be  included  in  the  Chemical  Segment 
and  reported  on  Schedules  F.l  and  F.2.  col¬ 
umns  (d)  through  (h). 

Line  36 — Raw  Material  Purdtases.  Report 
purchases  by  the  Dmnestic  Refining/Mar¬ 
keting  Segment  of  crude  oil.  condensate, 
natural  gas.  plant  products,  semifinished 
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products,  and  blending  stocks  as  reported  on 
Schedule  B.2.b,  line  05.  colunm  (a). 

Line  37— Raw  Material  Traneportation. 
Report  total  domestic  expenses  incurred  in 
transporting  raw  materials  for  the  compa¬ 
ny’s  own  use  as  reported  on  Schedule  B.2.e. 
line  10. 

Line  38— Raw  Material  Exchange  Differen¬ 
tials.  Report  ali  domestic  raw  material  ex¬ 
change  differentials.  Include  differentials 
arising  from  differences  in  the  quality, 
quantity,  and  location  of  raw  materials. 

Include  in  “raw  material  exchange  differ¬ 
entials”  those  differentials  arising  from 
“product  for  raw  material”  exchanges  if  raw 
materials  were  received  by  the  reporting 
company. 

Report  multi-party  exchanges  in  accord¬ 
ance  with  the  reporting  company’s  normal 
accounting  practices. 

Line  39— Changes  in  Raw  Material  Inven¬ 
tories.  Report  the  net  change  in  domestic 
Inventories  of  crude,  condensate,  natural 
gas,  plant  products,  semifinished  products, 
and  blending  stocks  between  the  beginning 
and  end  of  the  reporting  period. 

Line  40— Other  Raw  Material  Supply  Ex¬ 
pense.  Report  all  other  domestic  raw  materi¬ 
al  supply  expenses  not  included  in  lines  36 
through  39. 

Line  41— Total  Raw  Material  Supply  Ex¬ 
pense.  Total  lines  36  through  40. 

Line  42— Raw  Materials  Input  to  Refining 
Process.  Report  the  value  of  total  raw  mate¬ 
rials  input  to  the  domestic  refining  process. 
’This  amount  should  be  reported  as  a  deduc¬ 
tion  (credit)  and  on  lilne  46  below. 

Line  43— Raw  Materials  Reclassified  as 
Refinery  Fuel  Expense.  Report  the  value  of 
raw  materials  input  to  the  refining  process 
(line  42)  that  were  subsequently  used  as  re¬ 
finery  fuel.  This  portion  of  raw  material  ac¬ 
quisitions  should  be  reported  as  a  deduction 
(credit). 

Line  44— Total  Deduction.  Total  lines  42 
and  43.  ’This  amount  should  be  reported  as  a 
deduction  (credit). 

Line  45— Net  Raw  Material  Supply.  Total 
lines  41  and  44.  Note  that  line  44  is  a  nega¬ 
tive  amount  and  will  therefore  decrease  the 
total  raw  material  supply  expense  reported 
on  line  41. 

Line  46— Raw  Materials  Input  to  Refining 
Process.  Report  the  value  of  total  raw  mate¬ 
rials  input  to  the  refining  process.  This 
amount  must  agree  with  the  amount  report¬ 
ed  on  line  42  above. 

Line  47— Refinery  Fuel  Expense.  Report 
all  domestic  refinery  fuel  expenses,  includ¬ 
ing  both  purchased  fuel  and  raw  materials 
input  to  the  refining  process  that  were  sub¬ 
sequently  used  as  refinery  fuel. 

Line  48— DOE  Crude  Entitlements.  Report 
net  crude  oil  entitlements  recorded  under 
the  provisions  of  the  Department  of  ESier- 
gy’s  Crude  Oil  Equalization  Program. 

Line  49— Other  Refining  Operating  Ex¬ 
penses.  Report  all  other  domestic  refining 
operating  expenses.  (All  foreign  refining  op¬ 
erating  expenses,  including  raw  material  ac¬ 
quisitions.  must  be  reported  on  Schedule 
B.2.  line  10,  column  (p)). 

Line  SO— Refined  Product  Purchases. 
Report  domestic  refined  product  purchases 
as  reported  on  Schedule  B.2.b,  line  05, 
column  (f). 

Line  51— Refined  Product  Exchange  Dif¬ 
ferentials.  Report  all  domestic  refined  prod¬ 
uct  exchange  differentials.  Include  differen¬ 
tials  arising  from  differences  in  the  quality, 
quantity,  and  location  of  refined  products. 

Include  in  “refined  product  exchange  dif¬ 
ferentials”  those  differentials  arising  from 


’’raw  material  for  product”  exchanges  if  re¬ 
fined  products  were  received  by  the  report¬ 
ing  company. 

Report  multi-party  exchanges  in  accord¬ 
ance  with  the  reporting  company’s  normal 
accounting  practices. 

Line  52— Changes  in  Refined  Product  In¬ 
ventories.  Report  the  change  between  the 
beginning-of-periud  and  end-of-period  do¬ 
mestic  Inventories  of  refined  products  held 
for  resale.  Report  inventory  changes  for 
other  merchandise  on  line  57. 

Line  S3— Refined  Product  Transportation. 
Report  all  identifiable  refined  product 
transportation  expenses  as  reported  on 
Schedule  B.2.e,  line  20.  Report  amounts  as 
they  apply  to  the  domestic  marketing  oper¬ 
ations  of  the  company. 

Line  54— Other  Refined  Product  Supply 
Expenses.  Report  all  other  domestic  refined 
product  supply  general  operating  expenses 
not  included  on  lines  46  through  53. 

Include  all  taxes  applicable  to  refined 
product  supply  (other  than  income  taxes 
and  consumer  excise  taxes).  Also  include 
any  canning  and  blending  operation  ex¬ 
penses  not  assigned  to  other  marketing  ex¬ 
penses  (line  60). 

Do  not  include  any  amounts  incurred  in 
Federally  regulated  pipeline  operations. 

Line  55— Total  Total  lines  46  through  54. 

Line  58— Purchases  of  Other  Products. 
Report  domestic  purchases  of  other  prod¬ 
ucts  held  for  resale,  including  tires,  batter¬ 
ies,  and  accessories  (’TBA)  and  other  mer¬ 
chandise. 

Line  57— Changes  in  Other  Product  Inven¬ 
tories.  Report  the  change  between  the  be- 
ginning-of-period  and  end-of-period  domes¬ 
tic  inventories  of  other  products  held  for 
resale.  Include  tires,  batteries,  and  accesso¬ 
ries  (’TBA)  and  other  merchandise.  Report 
inventory  changes  for  refined  products  on 
line  52. 

Amounts  reported  should  be  net  of  valua¬ 
tion  reserves.  (Refer  to  instructions  for 
Schedule  A.3,  line  03,  regarding  inventory 
reporting  requirements.) 

Line  58— Advertising.  Report  all  Domestic 
Refining/Marketing  Segment  advertising 
expenses  for  the  period.  Include  all  costs  re¬ 
lated  to  advertising  the  company’s  name, 
products  or  services  in  newspapers,  periodi¬ 
cals,  or  other  advertising  media. 

Line  59— DOE  Residual  Fuel  Entitlements. 
Report  net  entitlements  recorded  under  the 
provisions  of  the  Department  of  Elnergy’s 
Residual  Fuel  Entitlements  Program. 

Line  60— Consumer  Excise  Taxes.  If  con¬ 
sumer  excise  taxes  are  included  in  total  op¬ 
erating  revenues  on  Schedule  B.2.  line  09, 
report  the  same  amount  of  excise  taxes  here 
on  line  60. 

Line  61— Other  Marketing  Expenses. 
Report  all  other  domestic  marketing  oper¬ 
ation  expenses  not  included  on  lines  57 
through  60.  Inciude  expenses  of  any  can¬ 
ning  and  blending  operations  that  might  be 
assigned  to  the  marketing  function. 

Line  62— Total  Marketing  Expenses.  Total 
lines  56  through  61. 

Line  63— Expense  of  Transportation  Ser¬ 
vices  for  Others.  Report  all  domestic  trans¬ 
portation  expenses  applicable  to  the  trans¬ 
portation  revenues  reported  on  Schedule 
B.2,  line  03,  column  (h).  This  expense  repre¬ 
sents  the  cost  of  transporting  goods  for 
third  parties  and  unconsoiidated  affiliates. 
This  amount  must  agree  with  the  amount 
reported  on  Schedule  B.2.e,  line  21. 

Line  64— Total  Domestic  Refining/Mar¬ 
keting  Segment  General  Operating  Ex¬ 
penses.  Total  lines  45,  55,  62,  and  63.  This 


amount  must  agree  with  the  amount  report¬ 
ed  on  Schedule  B.2,  line  10,  column  (h). 

SECTION  IIi:  FOREIGN  PRODUCTION  SEGMESIT 

Report  all  Foreign  Production  Segment 
general  operating  expenses  in  the  categories 
listed.  Refer  to  the  above  instructions  for 
the  Domestic  Production  Segment  (lines  01 
through  35)  for  detailed  definitions  of  the 
above  categories  covered  by  lines  65  through 
82. 

Note  that  "other  exploration”,  “other  de¬ 
velopment”,  and  “other  production”  for  for¬ 
eign  operations  inciude  cost  items  that  are 
identified  in  more  detail  on  lines  01  through 
31  for  domestic  operations. 

The  total  amount  reported  on  line  82, 
column  (a),  must  agree  with  the  amount  re¬ 
ported  on  Schedule  B.2.  line  10.  column  (o). 

FOREIGN  REFINING/lIARKETING  SEGMENT 

Report  all  Foreign  Refining/Marketing 
Segment  general  operating  expenses  as  a 
single  entry  on  Schedule  B.2,  line  10. 
column  (p). 

Acquisitions  or  Raw  Materials  and  Re¬ 
fined  Products,  Petroleum  Refining/ 

Marketing  Segments— Schedule  B.2.b 

GENERAL 

Read  the  “FRS  Overview”  section  of  the 
instructions  concerning  petroleum  supply 
and  trading  before  completing  this  sched¬ 
ule. 

Report  acquisitions  (domestic  and  foreign 
volumes;  domestic  values)  of  raw  materials 
and  refined  products  as  specified.  Refer  to 
the  Glossary  for  definitions  of  product  clas¬ 
sifications  appearing  in  the  column  head¬ 
ings. 

Report  all  volumes  in  thousands  of  42  U.S. 
gallon  barrels  (MB),  except  for  natural  gas, 
which  is  to  be  reported  in  millions  of  cubic 
feet  (MMCF).  DO  NOT  report  raw  material 
volume  totals  in  column  (a). 

Report  domestic  and  foreign  volumes  and 
domestic  values  for  purchase/sale  agree¬ 
ments  and  brokerage  activities  in  accord¬ 
ance  with  the  company’s  normal  accounting 
practices.  DO  NOT  report  exchanges;  these 
are  reported  on  Schedule  0.5. 

Report  transfers  of  raw  materials  from 
the  production  Segment  to  the  Refining/ 
Marketing  Segment  as  purchases  by  the  Re¬ 
fining/Marketing  Segment  as  explained  in 
the  “FRS  Overview”  section  of  the  instruc¬ 
tions  concerning  petroleum  supply  and  trad¬ 
ing. 

Include  intersegment  transactions. 

SECTION  i:  DOMESTIC 

Report  the  dollar  value  (lines  01  through 
05)  and  volume  (lines  06  through  10)  of  raw 
material  and  refined  product  purchases. 
Raw  material  transportation  costs  should 
not  be  included.  Instead  they  should  be  re¬ 
ported  on  Schedule  B.2.a,  line  37,  unless 
purchases  were  made  f.o.b.  destination  and 
transportation  cannot  be  separated  from 
material  costs. 

Line  01— Domestic  Production  Segment 
Report  the  value  of  raw  material  purchased 
by  the  Domestic  Kefining/Marketing  Seg¬ 
ment  from  the  Domestic  Production  Seg¬ 
ment.  including  all  company-owned  domes¬ 
tic  production  for  the  period. 

Line  02— Foreign  R^ining/Marketing  Seg¬ 
ment  Report  the  value  of  foreign  source 
raw  material  and  refined  products  pur¬ 
chased  by  the  Domestic  Refining/Market¬ 
ing  Segment  from  the  Foreign  Refining/ 
Marketing  Segment  and  landed  at  domestic 
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locations.  These  amounts  should  also  be  re¬ 
ported  as  dispositions  by  the  Foreign  Refin- 
ing/Marketing  Segment  on  Schedule  B.2.C 
(raw  materials)  or  B.2.d  (refined  products), 
as  appropriate. 

Lines  03  and  04— Domestic  Unconsolidat¬ 
ed  Affiliates  and  Vnaffiliated  Third  Parties. 
Report  purchases  from  domestic  unconsoli¬ 
dated  affiliates  and  unaffiliated  third  par¬ 
ties  on  lines  03  and  04.  respectively.  Include 
purchase/sale  agreements  and  brokerage  ac¬ 
tivities  in  accordance  with  the  company’s 
normal  accounting  practices. 

Line  OS— Total  Cost  of  Purchases.  Total 
lines  01  through  04.  The  total  in  each 
column  must  equal  all  domestic  acquisitions 
of  raw  materials  and  refined  products 
during  the  period,  excluding  the  reporting 
company's  refinery  output. 

Lines  06  through  10— Volumes  Purchased. 
Report  the  volumes  of  raw  material  and  re¬ 
fined  product  purchases  reported  on  lines  01 
through  05  above. 

SECTION  Ii:  FOREIGN 

Lines  11  through  IS— Volumes  Purchased. 
Report  volumes  of  domestic  source  raw  ma¬ 
terials  and  refined  products  acquired  by  the 
company’s  Foreign  Refining/Marketing 
Segment.  Note  that  refined  products  need 
only  be  reported  in  column  (f);  detailed 
breakdowns  by  product  type  are  not  re¬ 
quired. 

Assign  volumes  purchased  from  foreign 
unaffiliated  third  parties  to  the  categories 
specified  on  lines  14  and  15  to  the  extent 
that  vendors  can  be  identified  as  entities 
which  are  either  wholly-owned  by  a  foreign 
government  or  operate  as  a  foreign  govern¬ 
ment  unit.  All  other  volumes  purchased  by 
the  company’s  Foreign  RefinW/Marketing 
Segment  from  foreign  unaffiliated  third 
parties  should  be  reported  on  line  16. 

Amounts  reported  here  on  line  12  should 
also  be  reported  as  dispositions  by  the  Do¬ 
mestic  Refining/Marketinjg  Segment  on 
Schedules  B.2.C  (raw  materials)  or  B.2.d  (re¬ 
fined  products),  as  appropriate. 

Dispositions  op  Raw  Materials— Schedule 
B.2.C 

GENERAL  « 

Read  the  “FRS  Overview”  section  of  the 
instructions  concerning  petroleum  supply 
and  trading  before  completing  this  sched¬ 
ule. 

Report  all  sales  and  other  dispositions  of 
petroleum  raw  materials  (crude  oU.  conden¬ 
sate.  natural  gas.  plant  products,  semi-fin¬ 
ished  products,  and  blending  stocks).  Refer 
to  the  Glossary  for  definitions  of  the  mate¬ 
rial  classifications  appearing  in  the  column 
headings.  Report  these  amounts  net  of  sales 
discounts. 

Report  all  volumes  in  thousands  of  42  U.S. 
gallon  barrels  (MB),  except  for  naturakgas, 
which  is  to  be  reported  in  millions  of  cubic 
feet  (MMCF). 

Report  volumes  and  values  of  purchase/ 
sale  agreements  and  brokerage  activities  in 
accordance  with  the' company's  normal  ac¬ 
counting  practices. 

Do  not  report  exchanges;  these  are  report¬ 
ed  on  Schedule  G.5. 

section  i;  domestic 

Line  01— Total  Value  of  Production. 
Report  the  domestic  volume  and  value  of  all 
raw  material  production.  That  portion  of 
production  used  by  the  Domestic  Produc¬ 
tion  Segment  for  production  is  not  recog¬ 
nised  as  an  expense,  but  is  reported  sepa¬ 
rately  on  line  02  below. 


Line  02— Less:  Amounts  Used  in  Produc¬ 
tion.  Report  as  a  deduction  (credit)  the  do¬ 
mestic  volume  and  value  of  raw  material 
production  used  in  the  production  process. 
Do  not  value  or  report  natural  gas  used  as 
lease  fuel. 

Line  03— Raw  Material  Inventory 
Changes.  Report  the  domestic  volume  and 
value  of  changes  in  Domestic  Production 
Segment  raw  material  inventories  between 
the  beginning  and  end  of  the  reporting 
period. 

Line  04— Domestic  Production  Segment 
Sales.  Total  lines  01  through  03.  This 
amount  must  agree  with  the  amount  report¬ 
ed  on  line  09  below. 

Line  OS— Domestic  Refining/Marketing 
Segment  Report  all  sales  of  raw  materials 
by  the  Domestic  Production  Segment  to  the 
Domestic  Refining/Marketing  Segment. 

Line  06— Other  Domestic  Segments. 
Report  natural  gas  and  plant  product  sales 
by  the  Domestic  Production  Segment  to 
other  domestic  segments  of  the  reporting 
company. 

Line  07— Unconsolidated  Affiliates. 
Report  natural  gas  and  plant  product  sales 
by  the  Domestic  Production  ^gment  that 
are  made  to  imconsolidated  affiliates. 

Line  OS— Third  Parties.  Report  natural 
gas  and  plant  product  sales  by  the  Domestic 
Production  Segment  that  are  made  to  unaf¬ 
filiated  third  parties. 

Line  09— Total  Total  lines  05  through  08. 
The  amount  in  column  (a)  must  agree  with 
the  amount  reported  on  Schedule  B.2.  line 
01.  column  (g).  The  amount  in  each  column 
on  line  09  must  agree  with  the  amounts  re¬ 
ported  above  on  line  04  in  each  column. 

Lines  10  through  13— Sales  to  Other  Com¬ 
pany  Segments.  Report  volumes  and  values 
of  all  raw  materials  sold  or  transferred  by 
the  Domestic  Refining/Marketing  Segment 
to  the  segments  indicated. 

Feedstocks  reported  on  line  11  should  be 
net  of  any  raw  materials  returned  to  the 
Domestic  Refining/Marketing  Segment  by 
the  Domestic  Chemical  Segment. 

Amoimts  reported  on  line  13  relating  to 
Federally  Regulated  Pipeline  Segment  oper¬ 
ations  should  represent  only  materials  used 
as  fuel  by  that  segment  (e.g.,  natural  gas  to 
nm  pipeline  pumps  and  compressors). 

Lines  14  and  IS— Unconsolidated  Domes¬ 
tic  Affiliates  Report  all  raw  material  dispo¬ 
sitions  by  the  Domestic  Refining/Marketing 
Segment  to  unconsolidated  domestic  affili¬ 
ates  whose  primary  operations  are  in  the  pe¬ 
troleum  industry  (line  14)  or  other  indus¬ 
tries  (line  15). 

Exclude  sales  by  the  Domestic  Production 
Segment  to  unconsolidated  domestic  affili¬ 
ates  reported  on  line  07. 

Line  16— Domestic  Unaffiliated  Third  Par¬ 
ties  Report  all  raw  material  sales  made  by 
the  Domestic  Refining/Marketing  Segment 
to  domestic  unaffiliated  third  parties. 

E.xclude  sales  by  the  Domestic  Production 
Segment  to  unaffiliated  domestic  third  par¬ 
ties  reported  on  line  08. 

Line  17.  Total  lines  10  through  16.  The 
amount  reported  in  column  (a)  must  agree 
with  the  amount  reported  in  Schedule  B.2. 
line  01.  column  (h). 

Lines  IS  and  19— Own  Domestic  Refiner¬ 
ies  and  Other  Refineries  (for  own  account). 
Report  raw  materials  input  to  or  used  in 
company-owned  domestic  refineries  and 
input  to  others’  refineries  for  the  reporting 
company’s  account.  Include  raw  materials 
processed  into  refined  products  and  raw  ma¬ 
terials  coQSumed  as  fuel  in  the  refining 
process.  Such  raw  materials  are  to  be  valued 


at  their  cost  to  the  Refining/Marketing 
Segments  (foreign  or  domestic). 

Line  20— Other  {.Including  Transportation 
Cost  Centers).  Report  raw  materials  trans¬ 
ferred,  Le..  sold  to  other  company  oper¬ 
ations.  including  company-owned  domestic 
transportation  operations  other  than  Feder¬ 
ally  Regulated  Pipeline  and  International 
Marine  facilities.  Include  other  pipeline, 
inland  waterway,  and  ocean-going  vessel 
use.  Such  raw  naaterials  are  to  be  valued  at 
their  cost  to  the  Refining/Marketing  Seg¬ 
ments  (foreign  or  domestic). 

Line  21— Total  Internal  Use  and  Input 
Total  lines  18  through  20. 

Line  22— Total  Domestic  Refining/Mar¬ 
keting  Segment  Total  lines  17  and  21. 

SECTION  n:  FOREIGN 

Report  sales  and  other  dispositions  by  the 
Foreign  Production  and  Foreign  Refining/ 
Marketing  Segments  in  the  same  manner  as 
domestic  sales  and  other  dispositions  are  re¬ 
ported  in  Section  I  above. 

Note  that  line  34  includes  raw  materials 
consumed  as  fuel  by  the  International 
Marine  Segment. 

Disposition  of  Refined  Products— 
Schedule  B.2.d 

GENERAL 

Read  the  "FRS  Overview”  section  of  the 
instructions  concerning  petroleum  supply 
and  trading  before  completing  this  sched¬ 
ule. 

Report  all  refined  product  dispositions  by 
the  company  and  its  consolidated  affiliates. 
Refer  to  the  Glossary  for  definitions  of 
product  classifications  appearing  in  the 
column  headings. 

Report  all  volumes  in  thousands  of  42  UJS. 
gallon  barrels  (MB). 

Report  all  sales  amounts  net  of  sales  dis¬ 
counts. 

Do  not  report  exchanges;  these  are  report¬ 
ed  on  Schedule  G.S. 

Exclude  consumer  excise  taxes  from  all 
dollar  amounts  reported. 

Note  that  petrochemical  manufacturing 
operations  must  be  reported  separately  on 
Schedules  F.l  and  F.2. 

SECTION  i:  domestic 

Lines  01  through  OS— Domestic  Intra- 
Company  Sales  Report  all  refined  product 
sales  and  transfers  from  the  Domestic  Re¬ 
fining/Marketing  Segment  to  each  of  the 
other  company  segments  indicated. 

Amounts  reported  on  line  02  should  be  net 
of  any  refined  products  returned  to  the  Do¬ 
mestic  Refining/Marketing  Segment  from 
petrochemical  plants. 

Amounts  reported  on  line  05  should  in¬ 
clude  refined  products  consumed  as  fuel  in 
operations  of  Federally  regulated  pipelines. 

Lines  06— Total  Domestic  Intra-Company 
Sales  Total  lines  01  through  05.  Amounts 
reported  should  include  all  dispositions  of 
refined  products  by  the  Domestic  Refining/ 
Marketing  Segment,  other  than  to  third 
parties. 

Lines  07  through  10— Wholesale-resellers. 
Report  motor  gasoline  sales  to  wholesale-re- 
sellers  separately  for  branded  and  unbrand¬ 
ed  motor  gasoline.  Report  rack  sales  on  the 
basis  of  individual  deliveries  into  customer 
tank  wagons  or  transports.  Report  tank 
wagon  sales  on  the  basis  of  individual  deliv¬ 
eries  to  customers  via  company  tank  wagons 
or  transports. 

Line  11— Total  Wholesale-resellers  Total 
lines  07  through  10.  columns  (c)  and  (d).  for 
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motor  gasoline;  report  sales  of  distillate 
fuels,  residual  fuels,  and  other  refined  prod¬ 
ucts  to  wholesale-resellers  in  columns  (e) 
through  (J). 

Lines  12  through  14— Ultimate  Consump¬ 
tion.  Report  refined  product  sales  to  the  ul¬ 
timate  consumer  categories  indicated. 

Report  on  line  12  Ales  to  directly  supplied 
company-owned  and  leased  retail  outlets 
<i.e..  company-operated  (salaried)  outlets, 
lessee  dealers,  and  commission  agents). 
Report  sales  to  other  retail  outlets  on  line 
13.  Report  industrial  and  commercial  sales 
on  line  14. 

Lines  IS  and  16— Domestic  Unconsolidat¬ 
ed  Affiliates.  Report  sales  by  the  Domestic 
Refining/Marketing  Segment  to  domestic 
unconsolidated  affiliates  operating  in  the 
chemical  industry  (line  15)  and  other  indus¬ 
tries  (line  16). 

Line  17— Total  Domestic  Third-party 
Sales.  Total  lines  07  through  16. 

Line  16— Total  Domestic  Dispositions. 
Total  lines  06  and  17.  The  amount  reported 
in  column  (b)  must  agree  with  the  amount 
reported  in  Schedule  B.2.  line  02.  column 
(h). 

SECTION  Ii:  FOREIGN 

Lines  19  through  2S.  Report  all  sales, 
transfers,  and  other  dispositions  of  refined 
products  by  the  Foreign  Refining/Market¬ 
ing  Segment  in  the  same  manner  as  domes¬ 
tic  dispositions  are  reported  in  Section  I 
above. 

Report  total  volumes  and  values  in 
column  (a)  and  (b)  only.  Do  not  report  dis¬ 
positions  by  product  type.  Amounts  report¬ 
ed  on  line  20  should  include  refined  prod¬ 
ucts  used  as  fuel  by  the  International 
Marine  segment. 

The  amount  reported  on  line  25.  column 
(b),  must  agree  with  the  amount  reported 
on  Schedule  B.2,  line  02.  column  (p). 

Petroleom  Primary  Transportation 
Expenses— Schedule  B.2.e 

GENERAL 

Schedule  B.2.e  summarizes  all  primary 
transportation  expenses  incurred  by  the  Do¬ 
mestic  Refining/Marketing  Segment, 
whether  it  be  through  its  own  internally-op¬ 
erated  transportation  facilities  or  purchased 
from  third  parties  or  other  segments. 

The  total  transportation  expense  includes 
the  operation  of  facilities  serving  third  par¬ 
ties.  including  pipelines  not  included  in  the 
Federally  Regulated  Pipeline  Segment. 

domestic  primary  petroleum 

TRANSPORTATION  EXPENSES 

Lines  01  through  16— By  Source.  Report 
primary  transportation  expenses  according 
to  how  it  was  incurred  (i.e..  by  source). 

Lines  17  through  22— By  Application. 
Report  primary  transportation  expenses  ac¬ 
cording  to  how  the  transportation  was  used 
(i.e..  either  for  own  use  (raw  materials  or  re- 
flned  products)  or  for  others). 

Report  on  line  21  (transportation  expense 
for  others)  the  expenses  incurred  by  the  re¬ 
porting  company  to  produce  the  transporta¬ 
tion  revenues  reported  on  Schedule  B.2.  line 
03.  Do  not  treat  these  transportation  rev¬ 
enues  as  a  deduction  from  transportation 
expenses. 

FOREIGN  PRIMARY  PETROLEUM  TRANSPORTATION 
EXPENSES 

Line  23— Amounts  Charged  by  Interna¬ 
tional  Marine  Segment  to  the  Foreign  Refin¬ 
ing/Marketing  Segment  Report  the  amount 


charged  by  the  International  Marine  Seg¬ 
ment  to  the  Foreign  Refining/Marketing 
Segment. 

Selected  Consolidating  Balance  Sheet 

Items.  Domestic  and  Foreign  Petroleum 

Segments— Schedule  B.3. 

GENERAL 

Report  balance  sheet  amounts  recorded  in 
the  company’s  certified  financial  state¬ 
ments  Specific  definitions  are  provided 
below  with  regard  to  the  domestic  and  for¬ 
eign  segments  within  petroleum  (i.e..  Pro¬ 
duction,  Refining/Marketing,  Federally 
Regulated  Pipelines  (crude  and  liquid,  natu¬ 
ral  gp.s,  and  refined  product),  and  Interna¬ 
tional  Marine. 

Definitions  of  “foreign"  and  “domestic” 
appear  in  the  Glossary. 

Report  in  column  (f)  as  nontraceable 
amounts  that  are  considered  by  the  compa¬ 
ny  to  relate  directly  to  domestic  petroleum 
operations,  but  that  do  not  fall  under  the 
categories  “Production,”  “Refining/Market¬ 
ing,”  or  “Federally  Regulated  Pipelines”. 

Ri'port  in  column  (c)  as  nontraceable  bal¬ 
ance  sheet  items  not  directly  attributable  to 
eithei  domestic  or  foreign  operations. 

Eliminations  of  intersegment  investments, 
receivables,  and  payables  should  be  reflect¬ 
ed  in  the  appropriate  elimination  columns. 

All  amounts  reported  in  column  (a)  must 
agree  with  the  corresponding  amounts  re¬ 
ported  on  Schedule  A.3,  column  (d). 

Line  01— Trade  Accounts  and  Notes  Re¬ 
ceivables.  Report  trade  accounts  and  notes 
receivable  (net  of  reserves  for  uncollectible 
amounts)  as  they  are  recorded  in  the  com¬ 
pany’s  financial  records.  Include  only  ac¬ 
counts  and  notes  received  from  unaffiliated 
third  parties  or  unconsolidated  affiliates. 
Do  not  include  intra-company  receivables. 

Report  only  those  amounts  that  are  spe¬ 
cifically  altribatable  to  domestic  and  for¬ 
eign  petroleum  operations. 

Amounts  reported  on  this  line  may  in¬ 
clude  net  ext'ha  ige  imbalances  if  it  is  the 
company’s  policy  to  record  such  amounts  as 
trade  receivables  in  its  certified  financial 
statements.  Do  not  include  amounts  report¬ 
ed  on  Schcoule  II  of  Form  10-K. 

Lines  02  and  03— Inventories.  Report  end- 
of-period  inventories  separately  for  raw  ma¬ 
terials  and  products  (line  02)  and  materials 
and  supplies  (line  03)  according  to  the  valu¬ 
ation  methods  used  in  the  reporting  compa¬ 
ny’s  certified  financial  statements. 

Elxchange  imbalances  may  be  reported 
either  in  inventory  or  as  a  receivable  in  ac¬ 
cordance  with  the  company’s  normal  exter¬ 
nal  reporting  practices. 

Valuation  reserves  (e.g.,  LIFO  reserves) 
may  be  allocated  to  the  Production,  Refin¬ 
ing/Marketing,  Federally  Regulated  Pipe¬ 
line.  and  International  Marine  Segments  on 
the  basis  of  the  relative  value  of  the  inven¬ 
tories  of  each  segment  to  total  inventories 
unless  the  company  separates  valuation  re¬ 
serves  for  each  category  of  inventories  in  its 
books  of  account. 

Production  Segment  Report  Inventories 
of  crude  oil.  condensate,  natural  gas,  plant 
products  and,  semi-finished  and  blending 
stocks  held  by  the  Production  Segment  for 
resale  or  refinery  input. 

Refining/Marketing  Segment  Report  ir 
ventories  of  crude  oil,  condensate,  natural 
gas,  plant  products,  and  semi-finished  and 
blended  materials  inventories  held  by  the 
Refining/Marketing  Segment  for  resale  or 
refinery  inputs.  Include  line-fill.  Include  all 
refined  product  inventories,  such  as  inven¬ 


tories  of  gasolines,  distillates,  residual  fuels, 
and  other  outputs  of  the  refining  process 
not  requiring  further  processing  to  be  sal¬ 
able  as  a  finished  product.  Do  not  include 
inventories  of  chemicals  or  petrochemicals. 
Include  inventories  of  tires,  batteries,  and 
accessories  held  for  resale. 

Federally  Regulated  Pipeline  Segment 
Report  no  inventories. 

Line  04— Gross  Property,  Plant  and 
Equipment  Report  all  capitalized  non-cur- 
rent  costs  directly  associated  with  the  com¬ 
pany’s  petroleum  operations  as  follows: 

Production  Segment  Report  capitalized 
costs  of  exploration,  development,  and  pro¬ 
duction  activities  and  of  support  equipment 
and  facilities.  See  the  instructions  to  Sched¬ 
ule  B.3.C  for  the  composition  of  these  costs. 

Refining/Marketing  Segment  Report  cap¬ 
italized  costs  pertaining  to  refining,  market¬ 
ing.  and  primary  transportation  operations 
as  defined  in  the  instructions  to  Schedule 
B.3.b.  lines  08  through  11. 

Federally  Regulated  Pipeline  Scgr.ient 
Report  capitalized  costs  pertaining  to  Fed¬ 
erally  Regulated  Pipelines  as  reported  to 
the  Federal  Energy  Regulatory  Commission 
(formerly  the  U.S.  Interstate  Commerce 
Commission  or  Federal  Power  Commission). 

International  Marine  Segment  Report 
capitalized  costs  pertaining  to  international 
marine  operations.  Include  company-owned 
vessels,  capitalized  leases  on  vessels,  and  in¬ 
progress  ship  construction.  Do  not  include 
costs  pertaining  to  domestic  inland  water¬ 
way  or  ocean-going  vessels  subject  to  the 
Jones  Act. 

Line  05— Accumulated  DD&A.  Report 
DD&A  and  valuation  charges  relating  to 
capitalized  costs  reported  on  line  04. 

Line  06— Net  Property,  Plant  and  Equip¬ 
ment  Line  04  less  than  05. 

Line  07— Investments  in  and  Advances  to 
Unconsolidated  Affiliates.  Report  invest¬ 
ments  in  and  advances  to  unconsolidated  af¬ 
filiates  as  they  are  recorded  in  the  compa¬ 
ny’s  financial  records.  In  the  case  of  a  multi¬ 
segment  affiliate,  determine  the  appropriate 
segment  based  on  the  affiliate’s  primary 
business  activity. 

Line  08— Other  Non-current  Assets.  Report 
all  other  non-current  assets  which  are  di¬ 
rectly  associated  with  the  company’s  petro¬ 
leum  operations. 

Line  09— Total  Non-current  Assets.  Total 
lines  06  through  08. 

Net  Property  and  Other  Capitalized  Cost 
Balances,  Domestic  and  Foreign  Petro¬ 
leum  Segments— Schedule  B.  3.a 

general 

Report  the  end-of-period  balances  (at  net 
book  value)  of  domestic  and  foreign  petro¬ 
leum  properties  and  other  capitalized  costs. 
These  balances  should  be  assigned  to  the 
segments  and  geographic  areas  indicated  by 
the  lines  and  columns,  respectively. 

Refer  to  the  instructions  for  Schedule 
B.3.b  for  detailed  definitions  of  the  line 
items  specified. 

Amounts  reported  in  columns  (a),  (b),  and 
(g)  must  agree  with  the  corresponding 
amounts  reported  in  column  (h)  of  Schedule 
B.3.b. 

Changes  in  Net  Property  and  Other  Cap¬ 
italized  Cost  Balances,  Domestic  and 
Foreign  Petroleum  Segments— Schedule 
B.3.b 

GENERAL 

Report  beginning-of-period  balances  at 
net  book  value  (column  (a)),  additions  at 
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cost  (column  (b)).  and  book  value  of  dispos¬ 
als,  including  retirements  and  abandon¬ 
ments  (column  (d)),  representing  retire¬ 
ments  and  sales  at  cost,  in  the  manner  pre¬ 
scribed  for  reporting  on  Schedule  V  of  Form 
10-K. 

Cjains  or  losses  on  disposals  reported  in 
column  (c)  should  reflect  the  difference  be¬ 
tween  the  net  book  value  of  sales  and  retire¬ 
ments  and  proceeds  recorded  during  the 
year. 

Report  the  current  period  depreciation, 
depletion,  and  amorti^tion  '  (column  (e)) 
and  valuation  allowances  and  dry  hole 
charges '  (column  (f))  in  accordance  with 
Form  10-K  reporting  requirements. 

Adjustments  reported  in  column  (g) 
should  include  the  net  book  value  of  trans¬ 
fers  between  classifications. 

Ordinary  retirements  charged  or  credited 
to  reserve  accounts  in  conformity  with  the 
company's  normal  accounting  practices 
need  not  be  separately  reported.  However, 
the  gain  or  loss  from  property  disposals 
should  be  reported  separately  if  greater 
than  1%  of  the  segment’s  pretax  income. 

Column  (h)  must  equal  the  net  total  of 
columns  (a),  (b),  (d),  (e).  (f),  and  (g). 

DOMESTIC  PRODUCTION  SEGMENT 

Lines  01  through  06— Domestic  Production 
Segment  Report  amounts  as  described 
above  with  respect  to  mineral  interests  in 
proved  and  unproved  properties,  as  well  as 
related  equipment  and  facilities,  support 
equipment  and  facilities,  and  uncompleted 
wells,  equipment,  and  facilities.  Include  fa¬ 
cilities  for  natural  gas  liquid  plant  oper¬ 
ations  (line  03).  Refer  to  the  Glossary  for 
descriptions  of  amounts  to  be  included  in 
these  categories. 

Line  07— Total  Domestic  Production  Seg¬ 
ment  Total  lines  01  and  06. 

DOMESTIC  REFINING/MARKETINC  SEGMENT 

Line  08— Refining.  Report  amounts  per¬ 
taining  to  facilities  associated  with  the  re¬ 
fining  of  petroleum  materials.  Include  facili¬ 
ties  for  utiiities,  warehousing,  storage,  and 
general  and  actoinistrative  facilities  that 
pertain  directly  to  refinery  operations. 

Exclude  facilities  relating  to  petrochemi¬ 
cal  operations. 

Include  transportation  facilities  normally 
associated  with  refining. 

Line  09— Marketing.  Report  amounts  asso¬ 
ciated  with  the  marketing  of  petroleum 
products.  Include  terminals,  bulk  plants, 
retail  outlets,  any  associated  canning  and 
blending  activities  and  other  facilities  di¬ 
rectly  associated  with  marketing  activities. 
Include  transportation  facilities  normally 
associated  with  marketing. 

Line  lO-TransportatiotL  Report  amounts 
associated  with  transportation  of  petroleum 
products,  excluding  International  Marine 
Segment  operations  (see  line  32)  and  Feder¬ 
ally  Regulated  Pipeline  Segment  operations 
(see  lines  12. 13.  and  14). 

To  the  extent  they  can  be  identified  sepa¬ 
rately  from  refining  and  marketing  costs,  in- 


■If  depreciation,  depletion,  and  amortiza¬ 
tion  (DD&A)  balances  cannot  be  identified 
separately  with  respect  to  the  asset  catego¬ 
ries  presented,  they  may  be  allocated  based 
on  the  historical  costs  of  asset  balances  in  a 
category  relative  to  the  total  asset  cost  for 
the  lowest  level  of  aggregation  in  which 
DD&A  is  computed. 

’Refer  to  the  Glossary  for  definitions  of 
“valuation  allowance"  and  "dry  hole 
charge”. 


NOTICES 


elude  capitalized  costs  related  to  pump  and 
heater  stations,  storage  tanks,  delivery  fa¬ 
cilities.  transmission  lines,  and  costs  of  fa¬ 
cilities  for  inland  waterway  and  domestic 
ocean-going  marine  operations,  and  con¬ 
struction  of  domestic  vessels  in  progress. 

Do  not  include  facilities  normally  associat¬ 
ed  with  other  departments  such  as  facilities 
used  in  offshore  production  or  terminals  as¬ 
sociated  with  refining  activities. 

Line  11— Total  Refining/Marketing  Seg¬ 
ment  Total  lines  08  through  10. 

Lines  IZ,  13  and  14— Federally  Regulated 
Pipelines.  Report  amounts  pertaining  to 
Federally  regulated  pipelines  as  governed  by 
the  Federal  Energy  Regulatory  Commission 
(formerly  the  U.S.  Interstate  Commerce 
Commission  and  Federal  Power  Commis¬ 
sion).  Segregate  these  amounts  between 
crude  and  plant  product  pipelines  (line  12). 
natural  gas  pipelines  (line  13).  and  refined 
product  pipelines  (line  14). 

Lines  IS  and  16— Refinery  Refurbishment 
Expansion  and  New  ConstructiorL  Segre¬ 
gate  costs  reported  in  line  08.  column  (b),  as 
to  expenditures  made  for  expansion  and  re¬ 
furbishment  of  existing  refining  facilities 
(line  15)  and  expenditures  pertaining  to  new 
refinery  construction  (line  16).  Include  the 
cost  of  land  for  new  construction  and  ex¬ 
pansion.  . 

Line  17— Other  Refinery  Additions.  Report 
ail  other  amounts  applicable  to  refining  ad¬ 
ditions. 

Line  18— Total  Refinery  Additions.  Total 
lines  15  through  17.  (must  equal  line  08. 
column  (b)). 

Lines  19  and  20— Retail  Outlet  Refurbish¬ 
ment  Expansion  and  New  ConstructiorL 
Segregate  costs  reported  in  line  09.  column 
(b)  as  to  expenditures  made  for  expansion 
and  refurbishment  of  existing  marketing  fa¬ 
cilities  and  expenditures  pertaining  to  con¬ 
struction  of  new  facilities.  Include  the  cost 
of  land  for  new  construction  and  expansion. 

Line  21— Other  Marketing  Additions. 
Report  all  other  amounts  applicable  to  mar¬ 
keting  additions. 

Line  22— Total  Marketing  Additions.  Total 
lines  19  through  21.  (Must  equal  line  09. 
column  (b)). 

FOREIGN  PRODUCTION  AND  FOREIGN  REFINING/ 
MARKETING  SEGMENTS 

Lines  23  through  31.  Report  amounts  per¬ 
taining  to  the  Foreign  Production  Segment 
(lines  23  through  27)  and  the  Foreign  Refin¬ 
ing/Marketing  Segment  (lines  28  through 
31)  in  accordance  with  the  instructions  out¬ 
lined  above. 

INTERNATIONAL  MARINE  SEGMENT 

Line  32.  Report  amounts  pertaining  to  in¬ 
ternational  marine  operations.  Include  ves¬ 
sels  owned  or  leased  by  the  company  en¬ 
gaged  in  international  transportation  of  pe¬ 
troleum  products  not  subject  to  the  Jones 
Act.  Include  construction  in  progress  of 
ocean-going  vessels. 

Exploration.  Development,  and  Produc¬ 
tion  Expenditures  Capitalized  Petro¬ 
leum  Production  Segments— Schedule 

B.3.C 

GENERAL 

Report  all  costs  capitalized  during  the 
period  that  are  associated  with  the  domestic 
and  foreign  exploration,  development,  and 
production  operations  and  with  support 
equipment  and  facilities. 

Segregate  reported  amounts  by  the  indi¬ 
cated  domestic  and  foreign  geographic  areas 


based  on  operating  location.  Refer  to  the 
Glossary  for  detailed  definitions  of  these 
areas. 

Capitalized  expenditures  not  directly  asso¬ 
ciated  with  the  Domestic  Production  Seg¬ 
ment  of  the  Foreign  Production  Segment 
should  not  be  included.  No  arbitrary  alloca¬ 
tions  should  be  made.^owever.  allocations 
which  are  performed  at  the  district  or  field 
level  as  part  of  the  company's  normal  re¬ 
porting  system  are  acceptable  and  need  not 
be  adjust^  for  this  report. 

Report  only  those  amounts  representing 
the  net  company  interest  in  capitalized 
costs. 

Amounts  relating  to  petroleum  production 
activities  that  are  expensed  during  the 
period  are  to  be  reported  separately  on 
Schedule  B.2.a. 

DOMESTIC  EXPLORATION 

Line  01— Acquisition  of  Unproved  Acreage. 
Report  the  net  company  interest  in  direct 
domestic  expenditures  incurred  for  acquir¬ 
ing  unproved  acreage.  Include  lease  bo¬ 
nuses;  options  to  purchase  or  lease  proper¬ 
ties:  title  costs;  recording,  broker,  and  legal 
fees;  advance  initial  royalties;  and  any  other 
direct  outlays  necessary  to  acquire  leases, 
mineral  rights,  and  fee  iands  incident  to  oil 
and  gas  exploration. 

Do  not  include  minimum  royalties  or 
annual  rentals  which  should  be  reported  as 
lease  rents  on  line  07. 

Lines  02  through  04— Drilling  and  Equip¬ 
ping  of  Wells  {Exploration).  Report  the  net 
company  interest  in  domestic  costs  capital¬ 
ized  during  the  period  incident  to  the  drill¬ 
ing  and  equipping  of  exploratory  dry  holes 
(oil  wells  and  gas  wells),  reduced  by  the 
amount  of  outside  cash  contributions  such 
as  bottom  hole  or  dry  hole  contributions. 

Include  expenditures  for  casing,  tubing, 
and  other  equipment,  including  equipment 
installed  for  development  of  successful  ex¬ 
ploratory  wells,  such  as  downhole  pumping 
equipment,  platforms,  and  the  wellhead  as¬ 
sembly,  as  well  as  the  costs  of  roads,  grad¬ 
ing.  etc. 

Do  not  include  costs  related  to  equipment 
beyond  the  Christmas  tree,  as  these  should 
be  reported  under  lease  equipment  on  lines 
18  through  21  below. 

Reduce  costs  of  exploratory  dry  holes  by 
salvage  of  equipment  capable  of  re-use. 

Line  OS— Work-in-Progress  Adjustment 
(Exploration).  Report  the  net  company  in¬ 
terest  in  domestic  drilling  and  equipping  ex¬ 
penditures  for  exploratory  wells-in-progress 
at  the  end  of  the  period,  less  such  amounts 
at  the  end  of  the  prior  period.  (This  amount 
may  be  a  negative  number). 

Line  06— Total  Drilling  and  Equipping  of 
Wells  (Exploration).  Total  lines  02  through 
05. 

Line  07— Lease  Rents.  Report  domestic 
delay  rentals,  minimum  royalties,  and 
annual  rentals  capitalized.  Include  all  rent¬ 
als  (other  than  bonuses  reported  on  line  01 
above)  and  other  costs  of  carrying  leases 
necessary  for  the  company  to  maintain  its 
leasehold  interests. 

Line  08— Geological  and  Geophysical 
Report  all  capitalized  domestic  geological 
and  geophysical  expenditures  including,  but 
not  limited  to,  costs  incurred  for  salaries, 
equipment  and  supplies  for  scouts,  and  geo¬ 
logical  and  geophysical  crews. 

Include  costs  of  surface  and  subsurface 
studies  and  geochemical  analyses. 

Include  costs  of  core  drilling  where  the  in¬ 
tention  in  advance  of  driillng  is  not  to  com¬ 
plete  the  well  as  a  producing  well  or  where 
productive  completion  is  not  possible. 
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-  Line  99— Test  Hole  Contributions.  Report 
all  domestic  test  well,  bottom  hole,  and  dry 
hole  contributions  capitalized  during  the 
period.  Do  not  include  the  costs  of  acreage 
contributions  which  should  be  reported  as 
acquisition  of  nonproducing  acreage  (line 
01). 

Line  10— Land  Department,  Leasing,  and 
Scouting.  Report  all  capitalized  domestic 
land  department,  leasing,  and  scouting  costs 
not  considered  to  be  geological  and  geo¬ 
physical  costs,  but  related  directly  to  ex¬ 
ploratory  activities. 

Line  11— Other  Capitalized  Exploration 
Costs.  Report  all  other  capitalized  domestic 
costs,  including  direct  overhead  costs  as¬ 
signed  at  the  field  or  district  level,  directly 
associated  with  exploration  activities.  In¬ 
clude  costs  associated  with  exploratory  capi¬ 
tal  equipment  constructed  or  purchased. 

Line  12— Total  Capitalized  Exploration 
Costs.  Total  line  01  and  06  through  11. 

DOMESTIC  DEVELOPMENT 

Lines  13  through  IS— Drilling  and  Equip¬ 
ping  of  Wells  (Development).  Report  the  net 
company  interest  in  capitalized  domestic  ex¬ 
penditures  for  drilling  and  equipping  devel¬ 
opment  dry  holes,  oil  wells,  and  gas  wells 
(reduced  by  the  amount  of  outside  cash  con¬ 
tributions  such  as  bottom  hole  or  dry  hole) 
that  include  successful  wells  and  dry  holes 
completed  during  the  period  and  develop¬ 
ment  wells  in  progress  at  the  end  of  the 
period. 

Include  casing,  tubing,  and  wellhead  fit¬ 
tings  associated  with  development  wells; 
costs  of  roads  and  grading;  costs  of  drilling 
platforms;  and  all  costs  incident  to  develop¬ 
ment  drilling. 

Include  costs  of  old  we(ls  drilled  deeper, 
redrilled  wells,  and  recompletions. 

Exclude  costs  of  well  workovers. 

Reduce  cost  by  salvage  value  of  equipment 
capable  of  re-use. 

Line  16— Work-in-Progress  Adjustment 
(Development).  Report  the  net  company  in¬ 
terest  in  drilling  and  equipping  domestic  de¬ 
velopment  wells-in-progress  at  the  end  of 
the  period  less  such  amounts  at  the  end  of 
the_prIor  period. 

Line  17— Total  Drilling  and  Equipping  of 
Wells  (Development).  Total  lines  13  through 
16. 

Line  18— Lease  Equipment  (Primary  Re¬ 
covery  Programs).  Report  the  net  company 
interest  in  capitalized  domestic  expendi¬ 
tures  for  primary  recovery  programs. 

Lines  19  and  20— Lease  Equipment  (Im¬ 
proved  Recovery  Programs).  Report  the  net 
company  interest  in  capitalized  domestic  ex¬ 
penditures  for  improved  recovery  systems. 
Include  Injection  of  unheated  fluids 
through  Injection  wells  and  improved  recov¬ 
ery  by  means  other  than  unheated  fluid  in¬ 
jection,  such  as  steam  injection,  in-situ  com¬ 
bustion.  etc.  Segregate  these  amounts  be¬ 
tween  statutory  tertiary  recovery  programs 
as  defined  by  the  Department  of  Energy 
(line  19)  and  other  improved  recovery  pro¬ 
grams  (line  20). 

In  general,  improved  recovery  refers  to  all 
methods  for  supplementing  natural  reser¬ 
voir  pressure. 

Line  21— Total  Lease  Equipment  Total 
lines  18  through  20. 

Line  22— Gas  Processing  Facilities. 
Report  capitalized  domestic  expenditures 
for  gas  processing  facilities. 

Line  23— Acquisition  of  Producing  Acre¬ 
age.  Report  the  net  company  Interest  in  do¬ 
mestic  expenditures  capitalized  during  the 
period  for  acquiring  producing  acreage  (i.e.. 


the  consideration  given  to  the  seller  deter¬ 
mined  in  accordance  with  generally  accept¬ 
ed  accounting  principles  for  purchases  of 
assets,  including  all  necessary  outlays  di¬ 
rectly  associated  with  the  purchase,  such  as 
legal  fees  and  commissions). 

Line  24— Other  Capitalized  Development 
Costs.  Include  all  other  domestic  develop¬ 
ment  costs,  including;  access  facilities  to  dis¬ 
trict  installation  (as  opposed  to  individual 
wells)  such  as  roads,  bridges,  canals,  and 
other  improvements;  camp  and  district  fa¬ 
cilities;  fuel  gas  systems;  observation  wells, 
salt  water  disposal  wells,  and  water-supply 
wells,  directly  assignable  and  other  over¬ 
head  costs;  and  expenditures  for  capital 
equipment  used  for  development  not  other¬ 
wise  accounted  for.  Exclude  costs  of  equip¬ 
ment  and  buildings  used  by  personnel  en¬ 
gaged  in  general  producing  activities  as  dis¬ 
tinguished  from  development  operations. 

Line  25— Total  Capitalized  Development 
Costs.  Total  lines  17  and  21  through  24. 

DOMESTIC  PRODDCTION  (LIFTING) 

Line  26— Production  (Lifting).  Report  the 
net  company  interest  in  domestic  produc¬ 
tion  (lifting)  costs  capitalized  during  the 
period. 

Production  (lifting)  costs,  in  general,  are 
those  costs  incurred  to  operate  and  main¬ 
tain  wells  and  related  equipment  and  facili¬ 
ties,  and  include  depreciation  of  support  fa¬ 
cilities  and  equipment. 

Production  (lifting)  costs  include  labor  to 
operate  wells  and  equipment,  repairs  and 
maintenance  to  sustain  operating  capability, 
materials,  supplies  and  fuel  consumed,  and 
property  taxes  and  insurance  applicable  to 
proved  properties  and  wells  and  related 
equipment  and  facilities. 

Line  27— Support  Equipment  and  Facili¬ 
ties.  Report  the  net  company  interest  in  do¬ 
mestic  expenditures  capitalized  for  support 
equipment  and  facilities,  including  seismic, 
drilling,  construction  and  grading  equip¬ 
ment,  vehicles,  repair  shops,  supply  points, 
and  division,  district,  and  field  offices. 

Line  28— Total  Capitalized  Exploration, 
Development  and  Production  Expenditures. 
Total  lines  12,  25.  26.  and  27. 

FOREIGN  PETROLEUM  PRODUCTION  SEGMENT 

Report  in  the  required  categories  (lines  29 
through  39)  all  costs  capitalized  during  the 
period  that  are  associated  with  foreign  ex¬ 
ploration,  development,  and  production  op¬ 
erations  and  with  support  equipment  and 
facilities. 

Summary  Financial  Indicators  and  State¬ 
ments  OF  Income:  Coal,  Nuclear,  Other 

Energy,  and  Non-Energy  Operations— 

Schedules  C.l,  C.2,  D.l,  0.2,  E.l,  E.2.  F.l, 

AND  F.2 

general 

Report  balance  sheet  and  income  state¬ 
ment  information  on  the  company’s  oper¬ 
ations  in  the  following  industries: 


Schedule  reference 

Industry 

Balance 

sheet 

Income 

statement 

C.l 

C.2 

™  D.l 

D.2 

Otiier  Energy  Operations 
(including  oil  shale,  tar 
sands,  geothermal,  coal 
liquefaction  and 
gasification,  and  other 
energy  industries)  ......... 

E.1 

E.2 

Schedule  reference 

Industry 

Balance 

sheet 

Income 

statement 

Non-Energy  Industries 
(including  chemical, 
petrochemical,  and  all 
industries  other  than 
petroleum,  coal,  nuclear, 
and  other  energy) . 

P.I 

P.2 

Before  completing  these  schedules,  refer  to 
the  instructions  for  Schedule  A. 2  (income 
statement)  and  Schedule  A.3  (balance 
sheet). 

Amounts  reported  in  colunm  (a)  of  the  Se¬ 
lected  Balance  Sheet  Item  section  of  Sched¬ 
ules  C.l,  D.l,  E.1,  and  F.l,  must  agree  with 
amounts  reported  on  Schedule  A.3,  columns 
(e)  through  (h).  on  the  corresponding  lines. 

Similarly,  amounts  reported  in  column  (a) 
of  Schedules  C.2,  D.2,  E.2,  and  F.2  must 
agree  with  amounts  reported  on  Schedule 
A.2  columns  (e)  through  (h),  on  the  corre¬ 
sponding  lines. 

Report  other  required  information  in  the 
same  manner  as  in  the  company's  financial 
records. 

Amounts  reported  in  columns  (d)  through 
(h)  of  Schedules  F.l  and  F.2  should  include 
petrochemical,  chemical,  and  plastics  oper¬ 
ations. 

Do  not  use  column  (k)  on  Schedules  E.l 
and  E.2  for  petroleum,  nuclear,  or  coal  oper¬ 
ations. 

Refer  to  the  Glossary  for  definitions  of 
specific  terms. 

Petroleum  Exploration,  Development,  and 

Production  Statistics— Schedule  G.l 

SECTIONS  I,  II,  AND  IIi:  ACREAGE,  WELLS.  AND 
DRILLING 

Report  information  pertaining  to  acreage, 
wells,  and  drilling  as  indicated.  Refer  to  the 
Glossary  for  definitions  of  all  line  items  and 
for  definitions  of  the  geographic  areas  listed 
in  the  column  headings. 

Note  that  information  on  the  number  of 
wells  completed  should  not  reflect  an  end- 
of-period  well  count,  but  instead  should  re¬ 
flect  the  wells  completed  at  any  time  during 
the  period,  regardless  of  when  drilling  was 
initiated.  The  number  of  wells  refers  to  the 
number  of  holes  drilled. 

“Gross”  acreage,  wells,  and  drilling  foot¬ 
age  refer  to  the  total  number  of  acres,  wells, 
and  feet  drilled  for  all  properties  in  which 
the  company  has  a  working  interest. 

“Net”  acreage,  wells,  and  drilling  footage 
refer  to  the  company's  share  of  the  total 
working  interest. 

SECTION  V:  PRODUCTION 

Lines  39  through  51— Gross  Company-Op¬ 
erated  Production.  Report  100  percent  of 
crude  oil  and  condensate,  natural  gas,  and 
natural  gas  liquid  production  from  compa¬ 
ny-operated  properties  (gross  operating  pro¬ 
duction  by  each  component  indicated). 

Production  of  natural  gas  reported  on 
lines  43  through  46  and  53  should  include 
only  marketable  production  of  gas  on  an  “as 
sold”  basis.  Production  will  include  dry,  resi¬ 
due,  and  wet  gas,  depending  on  whether  liq¬ 
uids  have  been  extracted  before  the  compa¬ 
ny  passed  title.  Flared  gas,  recovered  gas¬ 
lift,  injected  gas,  reproduced  gas.  and  gas 
consumed  in  operations  should  be  omitted. 

Report  natural  gas  liquids  separately  for 
leasehold  production  (lines  47  through  50) 
and  contract  production  (line  51).  Natural 
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gas  liquids  include  lease  condensate  from 
gas  well  gas. 

Lines  S2  through  SS— Total  Net  Working 
Interest  Production.  Report  the  company’s 
net  working  interest  production.  Net  pro¬ 
duction  is  total  production  accruing  to  the 
company's  working  interests  less  royalty  oil 
and  volumes  due  others. 

SECTION  v;  DOBtESTIC  IMPROVED  RECOVERY 

Refer  to  the  Glossary  for  definitions  of  in¬ 
dividual  line  items.  Statutory  tertiary  in¬ 
cludes  only  production  qualified  under  the 
incentive  program  defined  in  the  Code  of 
Federal  Regulations  (10  CFR  212.78). 

SECTION  vi:  DOMESTIC  NET  CRUDE  AND 
CONDENSATE  PRODUCTION  BY  TIER 

Report  net  working  interest  “upper  tier”' 
“lower  tier”,  and  "world  price”  production 
of  crude  and  condensate  in  accordance  with 
current  Department  of  Energy  Crude  Oil 
Equalization  Program  definitions. 

Petroleum  Refining  Statistics— Schedule 
G.2 

GENERAL 

Refer  to  the  Glossary  for  definitions  of 
geographic  areas  listed  in  column  headings. 

Lines  01  through  03— Number  of  Refiner¬ 
ies.  Report  the  number  of  operable  petro¬ 
leum  refineries  100%  owned  by  the  company 
and  by  its  consolidated  affiliates  (line  01), 
the  number  of  consolidated  refineries  less 
than  100%  owned  (line  02),  and  the  total 
number  of  wholly  and  partially  owned  refin¬ 
eries  (line  03)  by  geographic  area  at  the  end 
of  the  period.  DO  NOT  include  natural  gas 
processing  or  petrochemical  plants. 

Lines  04  through  07— Crude  Oil  Runs  to 
Stills.  Report  the  company  ^  share  of  crude 
oil  runs  to  stills  on  a  calendar  day  basis  for 
the  period.  Condensate  may  be  included  in 
volumes  reported.  Use  Bureau  of  Mines  defi¬ 
nitions  (see  Glossary). 

Lines  04  and  05— At  Own  Refineries. 
Report  volumes  run  for  the  company  at  the 
refineries  included  in  line  03.  Report  vol¬ 
umes  processed  for  company  use  or  sale 
(line  04).  and  volumes  processed  for  others 
(line  05). 

Line  06— By  Other  Refineries.  Report  vol¬ 
umes  of  crude  oil  and  condensate  processed 
for  the  company's  account  refineries  not  in¬ 
cluded  in  line  03. 

Line  07— Total  Crude  Oil  Runs  to  Stills. 
Totsd  lines  04  through  06. 

Lines  08  through  14— Total  Refinery 

Output  at  Oum  Refineries  (Jor  ovm  ac¬ 
count).  Report  refinery  output  by  product 
type  for  the  period.  The  product  slate 
should  relate  to  the  total  crude  oil  run  for 
the  company’s  account  (line  04).  Refer  to 
the  Glossary  for  product  definitions. 

Lines  IS  through  21— Total  Refinery 

Output  at  Oum  Refineries  <Jor  others). 
Report  refinery  output  for  others  by  prod¬ 
uct  type  for  the  period.  The  product  slate 
should  relate  to  the  total  crude  oil  run  for 
others  (line  05). 

Lines  22  through  28— Total  Refinery 

Output  at  Others’  Refineries  ifor  own  ac¬ 
count).  Report  refinery  output  of  others  for ' 
the  reporting  company's  account  by  product 
type  for  the  period.  The  product  slate 
should  relate  to  the  total  crude  oil  run  by 
others  for  the  company's  account  (line  06). 

Line  29— Total  Refinery  Output  Totsd  of 
lines  14.  21  and  28. 

Lines  30  through  37— Capacity.  Report 
the  company's  share  of  total  refinery  capac¬ 
ity  and  changes  in  cai/kcity  during  the  year 


NOTICES 

for  the  refineries  reported  In  line  03.  Use 
Bureau  of  Mines  definitions. 

Lines  38  through  41— Announced  Future 
Capacity  Changes.  Report  planned  changes 
in  existing  refinery  capacity  that  have  been 
formally  announced  by  the  company.  Line 
41  should  reflect  capacity  to  be  sold,  tsdien 
out  of  service,  or  converted  to  other  use. 

Domestic  Motor  Fuel  Marketing 
Statistics— Schedule  G.3 

section  i:  active  retail  outlets 

Lines  01  through  04— Number  of  States. 
Report  the  number  of  states  with  active 
retail  outlets  in  the  categories  indicated. 
Report  the  number  at  the  beginning  of  the 
period  in  column  (a)  and  the  number  at  the 
end  of  the  period  in  column  (1).  List  the 
names  of  the  states  on  a  separate  sheet  at¬ 
tached  as  part  of  Exhibit  B. 

Lines  05  through  18— Number  of  Branded 
Retail  Outlets.  Report  the  number  of  active 
domestic  branded  retail  outlets  by  the  cate¬ 
gories  indicated.  Branded  retail  outlets  in¬ 
clude  all  outlets  where  motor  fuels  or  lube 
oil  products  are  sold  under  any  company 
brand  at  retail  prices. 

Company -operated  (salaried)  operations 
refer  to  operations  in  which  the  non-dealer 
operator  receives  all  or  part  of  his  or  her 
compensation  by  means  of  salaries  or  wages 
paid  by  the  company. 

Lessee  dealers  refer  to  independent  indi¬ 
viduals  who  lease  the  outlets  from  their 
principal  supplier  and  who  have  use  of 
tanks,  pumps,  signs  and  other  facility  im¬ 
provements. 

Commission  agents  are  considered  to  be 
persons  who  retail  motor  fuels,  do  not  take 
title  to  the  product,  and  receive  a  percent¬ 
age  of  the  retail  margin  for  serving  as  retail 
agents. 

Oamed/Ieased  outlets  include  all  other 
company  outlets  that  do  not  receive  gaso¬ 
line  products  directly  from  the  reporting 
company  or  its  consolidated  affiliates. 

Column  la)— Beginning  Balance  Report¬ 
ing  the  number  of  branded  retail  outlets  in 
operation  at  the  beginning  of  the  period. 

Columns  lb)  through  le)— Activations. 
Report  the  number  of  newly-constructed, 
purchased,  leased  or  reactivated  outlets  that 
were  put  into  operation  at  some  time  during 
the  period. 

Columns  (f)  and  Ig)— Deactivations. 
Report  the  number  of  outlets  closed  or  sold 
or  which  had  operations  discontinued 
during  the  period.  Include  any  outlets  re¬ 
ported  in  columns  (a)  through  (e)  that  were 
not  in  operation  at  the  end  of  the  period. 

Column  Ih)— Reclassifications.  Report  re¬ 
classifications  of  outlets  between  categories 
during  the  reporting  period. 

Column  li)— Ending  Balance.  Report  the 
total  of  columns  (a)  through  (e).  less  col¬ 
umn  (f)  through  (h). 

section  ii:  inactive  retail  outlets  sold 

Report  the  number  of  inactive  retail  out¬ 
lets  sold  during  the  year  on  line  19,  column 
(f). 

SECTION  lli:  TOTAL  RETAIL  OUTLETS  SOLD 

Report  the  total  of  lines  18  and  19 
(column  (f))  on  line  20  (column  (f)), 

SECTION  iv:  ANNUAL  VOLUMES  SOLO 

Report  annual  volumes  of  gasoline  sold 
during  the  year  in  column  (a)  and  (i)  by  the 
categories  specified  (lines  21  tt^ugh  25), 


Petroleum  Transportation  Statistics- 
Schedule  0.4 

SECTION  a;  marine 

Report  the  number  of  tankers  owned  by 
the  company  or  operated  under  lease  or 
charter;  their  capacity  in  deadweight  metric 
tons;  and  the  shipments  of  crude  oil,  refined 
and  semifinished  products,  and  liquified 
natural  gas  during  the  year  for  others  and 
for  the  company's  account. 

Long-term  charters  include  all  executed 
charter  agreements  for  which  the  initial 
non-cancellable  term  is  in  excess  of  one 
year. 

All  international  marine  operations 
should  be  reported  as  foreign. 

SECTION  b:  pipeline 

Report  pipeline  transportation  data  as  in¬ 
dicated  for  the  domestic  segment  only.  Seg¬ 
regate  data  reported  between  Federally  reg¬ 
ulated  pipelines  and  pipelines  which  are  not 
Federally  regulated.  Include  feeder  lines. 
Do  not  include  information  pertaining  to 
gathering  lines. 

Lines  25  through  35— Consolidated  Pipe¬ 
lines  1100%  Owned).  Report  information  on 
these  lines  only  for  pipelines  that  are  100% 
owned  by  the  company  or  by  any  of  its  con¬ 
solidated  affiliates. 

Lines  25  through  27— Mileage.  Report  the 
total  miles  of  pipelines  by  type  of  product 
specified. 

Lines  28  and  29— Capacity.  Report  the 
thru-put  capacity  for  the  period  for  pipe¬ 
lines  carrying  crude  oil.  refined  product,  se¬ 
mifinished  products,  and  natural  gas  pipe¬ 
lines. 

Lines  30  through  32— Volume  Transported 
for  Oum  Account  Report  volumes  trans¬ 
ported  for  the  company’s  account  during 
the  period. 

Lines  33  through  35— Volume  Transported 
for  Others.  Report  all  other  volumes  trans¬ 
ported  during  the  period. 

Lines  36  through  54— Consolidated  Pipe¬ 
lines  (Partially  Owned).  Report  information 
on  these  lines  for  pipelines  in  which  the 
company  or  any  of  its  consolidated  subsid¬ 
iaries  have  an  ownership  interest  of  less 
than  100  percent.  For  purposes  of  this 
schedule,  pipeline  ownership  refer!  only  to 
ownership  of  the  physical  asset— not  to  in¬ 
terests  in  companies  (outside  the  consolidat¬ 
ed  group)  that  separately  own  pipelines. 
These  latter  interests,  if  any.  must  be  re¬ 
ported  on  Schedule  A.3.a. 

Lines  36  through  38— Mileage  Report  the 
total  miles  of  pipelines  partially  owned  by 
the  reporting  company  by  the  product  cate¬ 
gories  specified. 

Lines  39  and  40— Gross  Capacity.  Report 
the  total  capacity  of  the  lines  described 
above.  Refer  to  the  instructions  for  lines  19 
and  20. 

Lines  41  and  42— Net  Capacity.  Report 
the  portion  of  the  capacity  entered  in  lines 
39  and  40  which  represents  the  company's 
ownership  interest.. 

Lines  43  through  45— Volume  Transported 
for  Own  Account  Report  total  volumes 
transported  for  the  company's  account 
during  the  period. 

Lines  46  through  48— Volume  Transported 
for  Co-owners.  Report  total  volumes  trans¬ 
ported  for  the  accounts  of  all  other  co¬ 
owners  of  the  pipelines  for  the  period. 

Lines  49  through  51— Volume  Transported 
for  Others.  Report  all  other  volumes  trans¬ 
ported  during  the  period. 

Line  52— Crude  Oil  Volume  Transported 
for  Non-company  Accounts.  Total  lines  56 
and  49. 
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Line  S3— Refined/Semi-finished  Product 
Transported  for  Non-company  Accounts. 
Total  lines  47  and  50. 

Line  54— Natural  Gas  Transported  for 
Non-company  Accounts.  Total  lines  48  and 
51. 

If  volumes  transported  for  others  cannot 
be  segregated  between  co-owners  and  non- 
owners,  report  total  volumes  transported  for 
non-company  accounts  on  lines  52  through 
54. 

Petroleum  Purchases,  Sales,  and 
Exchanges  '—Schedule  0.5 

GENERAL 

Report  activities  related  to  exchanges 
purchase/sale  agreements  (formal  agree 
ments  only),  aiiu  other  purchases  and  sales 
(including  brokerage  activities)  for  the 
period  by  the  categories  indicated.  Include 
all  activities  where  either  the  receipt  or  de¬ 
livery  takes  place  in  the  U.S. 

Report  transactions  with  unconsolidated 
affiliates  and  unaffiliated  third  parties  only. 

If  available  from  the  company’s  records, 
report  separately  the  total  volumes  and  dol¬ 
lars  of  receipts  and  deliveries  on  a  gross 
basis  by  category.  However,  beginning  with 
PRS  filings  for  1978,  respondents  will  be  re¬ 
quired  to  establish  procedures  for  reporting 
exchange  receipts  and  deliveries  separately 
on  a  gross  basis. 

For  exchanges  involving  three  or  more 
parties,  report  receipts  and  deliveries  for 
the  company's  account. 

For  purposes  of  reporting.  Group  I  and 
Group  II  companies  consist  of  the  following 
firms: 

Group  I 

Atlantic  Richfield,  Exxon.  Gulf,  Mobil, 
Royal  Dutch/Shell  Group.  Standard  Oil  of 
California,  Standard  Oil  (Indiana),  and 
Texaco. 

Group  II 

Ameraka  Hess,  American  Petrofina,  Ash¬ 
land,  British  Petroleum,  Burlington  North¬ 
ern,  Cities  Service,  Coastal  States,  Conti¬ 
nental  Oil,  General  Electric,  Getty,  Kerr- 
McGee,  Marathon,  Occidental,  Phillips, 
Standard  Oil  (Ohio),  Sun,  Superior.  Ten- 
neco.  Union  Oil  of  California,  and  Union  Pa¬ 
cific. 

Net  Proved  Petroleum  Reserves— 
Schedule  G.6 

GENERAL 

Report  crude,  condensate,  and  natural  gas 
and  natural  gas  liquids  reserves  (and 
changes  therein)  by  the  categories  shown 
for  each  geographic  area  indicated. 

Refer  to  the  Glossary  under  “leserves” 
for  definitions  of  reserves  and  catej  ories  by 
which  chauiges  to  reserves  are  to  b--  report¬ 
ed.  These  definitions  follow  those  m  Finan¬ 
cial  Accounting  Standards  Board  (FASB) 
Statement  No.  19. 

Amounts  reported  should  represent  re¬ 
serves  of  the  company  and  its  consolidated 
subsidiaries.  Refer  to  Schedule  H  for  infor¬ 
mation  to  be  reported  with  regkrd  to  uncon¬ 
solidated  affiliates. 

"Net”  refers  to  reserves  relating  to  the 
company  Interests  in  properties,  excluding 
royalty  interests  of  other  and  volumes  due 
others. 


'For  1977,  only  lines  13  and  26  are  re¬ 
quired. 


Purchases  and  sales  of  reserves  refer  to 
purchases  and  sales  of  minerals-in-place. 

FOREIGN  RESERVES/CRUDE  ACCESS 

Report  estimated  net  quantities  of  oil  re¬ 
serves  subject  to  (1)  purchase  under  long¬ 
term  supply,  purchase,  or  similar  agree¬ 
ments,  and  (2)  contracts  with  foreign  gov¬ 
ernments  or  authorities,  if  the  company 
participates  in  the  operation  of  the  proper¬ 
ties  in  which  the  oil  is  located  or  otherwise 
serves  as  the  producer  of  those  reserves  as 
opposed  to  being  an  Independent  purchaser, 
dealer,  broker,  or  importer. 

Segregate  amounts  reported  between 
equity  oil,  buy-back  oil,  and  other. 

In  Canada,  report  reserves  before  deduc¬ 
tion  of  the  variable  royalty,  but  after  de¬ 
ducting  volumes  due  others. 

If  a  foreign  government  restricts  the  re¬ 
porting  of  reserve  information  or  the  vol¬ 
umes  available  under  a  long-term  supply 
agreement,  supply  a  footnote  identifying 
the  country. 

Equity  Oil  Those  reserves  in  which  the 
company  has  a  direct  ownership  interest  by 
agreement  with  a  foreign  government. 
Report  only  the  portion  of  reserves  which 
represent  the  percentage  ownership  by  the 
company. 

Buy-Back  Oil  Those  reserves  to  which  a 
foreign  government  or  authority  holds  title 
where  the  company  serves  as  the  producer 
of  the  reserves  and  purchases  the  produc¬ 
tion  from  the  foreign  government  or  au¬ 
thority  under  agreements  defined  above. 

Other.  All  other  foreign  reserves  of  crude 
oil  (not  included  in  reserves  reported  as 
equity  oil  or  buy-back  oil)  to  which  the  com¬ 
pany  has  access  through  agreements  as  de¬ 
fined  above. 

natural  gas  uquid  reserves 

Report  natural  gas  liquids  reserves  on 
lines  23  through  34  to  the  extent  available 
from  current  company  records.  Separate 
these  reserves  between  leasehold  reserves 
(lines  23  through  27)  and  contract  reserves 
(lines  32  through  34). 

Natural  gas  liquids  include  natural  gas 
plant  liquids  and  lease  condensate  from  gas 
well  gas. 

Domestic  Coal  Reserves.  Production,  and 

Other  Coal  Operating  Statistics- 

Schedules  G.7  AND  G.8 

GENERAL 

Report  coal  reserves,  production,  and  sales 
data  as  indicated. 

Amounts  reported  should  relate  only  to 
the  company  and  its  consolidated  affiliates. 

Information  on  the  operation  of  unconso¬ 
lidated  affiliates  must  be  reported  on  Sched¬ 
ule  A.3.a  and  on  Schedule  H.  lines  31  and  32. 

RANK 

The  term  “coal”  as  used  in  Schedules  0.7 
and  G.8  is  defined  to  include  bituminous, 
subbituminous,  and  lignite  coal.  Data  relat¬ 
ing  to  anthracite  coal  should  be  excluded 
from  all  reported  figures.  Bituminous,  sub- 
bituminous,  and  lignite  coal  are  defined  in 
accordance  with  the  American  Society  for 
Testing  and  the  Materials  Institute  Specifi¬ 
cation  for  Classification  of  Coal  by  Rank. 

RESERVES 

Report  domestic  coal  reserves  in  accord¬ 
ance  with  the  categories  specified.  Include 
coal  reserves  the  company  controls,  owns,  or  , 
leases.  Do  not  include  coal  reserves  the  com- ' 
pany  leases  to  others. 


Since  no  single  uniform  industrial  stand¬ 
ard  exists  to  ascertain  the  amount  of  coal 
reserves  a  company  controls,  use  the  reserve 
definitions  and  classifications  currently  fol¬ 
lowed  in  company  records.  Describe  in 
detail  on  separate  sheets  of  paper  attached 
as  part  of  Exhibit  E  the  methods  and  defini¬ 
tions  used  to  develop  these  reserves  data 
and  how  these  methods/definitions  differ 
from  the  suggested  definitions  for  coal  re¬ 
serves  provided  in  the  FRS  Glossary.  Speci¬ 
fy  whether  the  reported  coal  reserves  refer 
to  in-place  coal  or  recoverable  reserves.  If 
in-place  coal  is  reported,  specify  the  esti¬ 
mated  recoverability  factor  for  both  surface 
and  underground  coal. 

SULPHUR  CONTENT 

The  following  guidelines  are  suggested  to 
classify  coal  as  low,  medium,  or  high  sul¬ 
phur.  Report  any  differences  between  these 
guidelines  and  company  recordkeeping  in 
Exhibit  F.  ^ 

Low  Sulphur 

Bituminous  coal  with  total  sulphur  con¬ 
tent  less  than  or  equal  to  0.85  percent  by 
weight. 

Subbituminous  and  lignite  coal  with  total 
sulphur  content  less  than  or  equal  to  0.45 
percent  by  weight. 

Medium  Sulphur 

.  Bituminous  coal  with  total  sulfur  content 
greater  than  0.85  percent  by  weight  and  less 
than  or  equal  to  1.85  percent  by  weight. 

Subbituminous  coal  with  total  sulphur 
content  greater  than  0.45  percent  by  weight 
and  less  than  or  equal  to  1.05  percent  by 
weight. 

Lignite  with  total  sulphur  content  greater 
than  0.45  percent  by  weight  and  less  than  or 
equal  to  0.85  percent  by  weight. 

High  Sulphur 

Bituminous  coal  with  total  sulphur  con¬ 
tent  greater  than  1.85  percent  by  weight. 

Subbituminous  coal  with  total  sulphur 
content  greater  than  1.05  percent  by  weight. 

Lignite  with  total  sulphur  content  greater 
than  0.85  percent  by  weight. 

GEOGRAPHIC  BREAKDOWNS 

Use  the  following  regional  definitions  for 
reporting  the  information  required  on 
Schedule  G.7: 

Eastern  Region.  Consists  of  the  Northern 
Appalachian  and  Southern  Appalachian 
Coal  Basins.  The  following  States  comprise 
the  Eastern  Region:  Alabama.  Georgia, 
Ohio,  Maryland,  Eastern  Kentucky,  Penn¬ 
sylvania,  Virginia,  Tennessee,  North  Caroli¬ 
na,  and  West  Virginia. 

Eastern  Kentucky  is  defined  to  include 
the  following  counties:  Bell,  Boyd,  Breath¬ 
itt.  Carter,  Clay,  Clinton.  Elliott,  Estill, 
Floyd,  Greenup,  Harlan,  Jackson,  Johnson. 
Knott,  Knox,  Laurel,  Lawrence,  I^e,  Leslie. 
Letcher,  Lewis.  McCreary,  Madison,  Magof¬ 
fin.  Martin.  Menifee,  Morgan,  Owsley. 
Perry,  Pike,  Powell,  Pulaski,  Rockcastle, 
Rowan,  Wayne,  Whitley,  and  Wolfe. 

Midwest  Region.  Consists  of  the  Illinois 
and  Michigan  Coal  Basins.  The  following 
States  comprise  the  Midwest  Region;  Illi¬ 
nois,  Indiana,  Michigan,  and  Western  Ken¬ 
tucky. 

Western  Kentucky  is  defined  to  include 
the  following  counties:  Butler.  Christian, 
Crittenden,  Caldwell,  Daviess,  Edmonson, 
Grayson.  Hancock,  Hart.  Henderson.  Hop¬ 
kins,  Logan,  McLean,  Muhlenberg,  Ohio, 
Todd,  Union,  Warren,  and  Webster. 
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Western  Reffion.  Consists  of  the  Northern 
Rocky.  Southern  Rocky,  Western  Interior, 
and  West  Coast  Coal  Basins.  The  following 
States  comprise  the  Central  Western 
Region;  Iowa,  Kansas.  Missouri.  Oklahoma. 
Arkansas,  Texas,  North  Dakota.  South 
Dakota.  Montana.  Wyoming.  Idaho,  Colora¬ 
do.  Utah.  Arizona.  New  Mexico.  Alaska. 
Washington,  Oregon,  and  California. 

If  any  domestic  coal  reserves  or  domestic 
coal  production  is  located  in  a  State  not 
specified  above,  report  this  information  in 
Exhibit  P.  Do  not  include  these  reserves  or 
production  amounts  in  the  figures  reported 
on  Schedule  G.7. 

GRADE  (LINES  14  THROUGH  17) 

Report  the  amount  of  coal  reserves  that 
can  be  used  (1)  for  only  metallurgical  pro¬ 
cessing,  (2)  for  either  steam  or  metallur^cal 
consumption,  or  (3)  only  by  non-metallurgi- 
cal  consumption.  Indicate  on  a  separate 
sheet  of  paper  attached  as  a  part  of  Exhibit 
F  the  criteria  used  to  make  these  classifica¬ 
tions  or  any  specific  comments  pertaining  to 
the  classifications. 

COAL  COMMITTED  UNDER  CONTRACT  (LINES  18 
THROUGH  31) 

Report  the  total  amount  of  coal  the  com¬ 
pany  is  committed  to  supply  by  contract  or 
similar  legal  obligation  to  electric  utilities, 
steel  companies,  and  other  companies.  Coal 
committed  to  contract  must  be  disaggregat¬ 
ed  by  geographic  region  according  to  the  lo¬ 
cation  of  the  mine  or  potential  mine  which 
will  supply  the  customer.  Do  not  classify 
the  data  by  customer  location.  However,  if 
coal  is  committed  to  customer  and  the  loca¬ 
tion  of  the  mine  that  will  be  used  to  fulfill 
this  commitment  is  unknown,  report  this 
fact  on  a  separate  sheet  and  attach  as  part 
of  Exhibit  F. 

OUTPUT  PER  PERSON  PER  DAT  (LINE  45) 

Indicate  on  a  separate  sheet  how  output 
per  person  per  day  is  collected.  Include  also 
an  explanation  of  what  type  of  employees 
are  included  in  the  calculation  (e.g.,  are 
clerical  workers  included?)  and  attach  as 
part  of  Exhibit  F. 

COAL  SALES  (SCHEDULE  G.S) 

To  Electric  Utilities:  Report  coal  sold  to 
electric  utilities. 

To  Steel  Companies:  Includes  coal  sold  for 
metallurgical  and/or  coking  purposes. 

To  Industrial  Users:  Include  broker  sales 
and  retail  sales.  ^ 

To  Other  General  Industry:  Includes  all 
coal  sold  to  industrial  users,  excluding  coal 
sales  to  electric  utilities,  and  metallurgical 
and  coking  coal  sold  to  steel  companies. 

Other  Sales:  Includes  all  coal  not  sold  to 
categories  listed  above.  Includes  coal  sold  to 
brokers  and  retailers  other  than  the  above 
users. 

CAPACITT  (SCHEDULE  C.8) 

In  computing  capacity,  specify  in  detail  on 
a  separate  sheet  (attached  as  part  of  Exhib¬ 
it  F)  the  criteria  on  which  the  calculations 
are  based.  Include  any  specific  comments 
pertaining  to  the  measure  of  mining  capac¬ 
ity. 

LICENSING  LEAD  TIMES  (SCHEDULE  G.S) 

Report  the  year  of  initial  licensing  for 
each  mine  listed.  Indicate  in  Exhibit  F  the 
type  of  license  used  to  define  "initial  licens¬ 
ing.” 


Nuclear  Operating  Statistics— Schedule 
0.9 

GENERAL 

Report  required  information  with  regard 
to  the  uranium  production  operations  of  the 
company  and  its  consolidated  subsidiaries  as 
maintained  in  the  company’s  records,  segre¬ 
gated  between  domestic  and  foreign  oper¬ 
ations. 

Reserve  and  inventory  data  should  be  re¬ 
ported  as  of  the  end  of  the  period. 

Information  on  the  nu(dear  operations  of 
unconsolidated  affiliates  should  be  reported 
on  Schedule  H,  lines  33  through  35. 

Other  Energy  Operating  Statistics- 
Schedule  0.10 

GENERAL 

Report  the  required  information  related 
to  the  company's  operations  in  the  produc¬ 
tion  of  energy  from  oil  shale,  tar  sands,  geo¬ 
thermal  sources,  coal  liquefaction  and  gasi¬ 
fication,  and  other  sources.  “Other” 
(column  (e))  excludes  petroleum,  coal,  nu¬ 
clear.  and  non-energy  operations  of  the 
company. 

Refer  to  the  Glossary  for  definitions  of 
the  column  headings. 

Lines  01  through  OS— Acreage  at  End  of 
Period.  Report  the  total  number  of  acres 
owned  or  leased,  as  indicated,  at  the  end  of 
the  period  that  can  be  assigned  to  the  seg¬ 
ment  operations  specified  in  columns  (a) 
through  (c)  and  (e)  for  domestic  operations 
and  (f)  through  (h)  and  (J)  for  foreign  oper¬ 
ations. 

Line  06— Annual  Capacity  (in  place). 
Report  the  annual  (aq>acity  of  existing  fa¬ 
cilities  for  energy  production  by  the  sources 
indicated  by  the  columns. 

Lines  07  and  08— Announced  Additions  to 
Capacity.  Report  planned  additions  to  pilot 
plants  and  commercial  operations  that  have 
been  formally  announced  by  the  company 
for  those  facilities  included  in  line  06.  In¬ 
clude  planned  new  construction  of  such  fa¬ 
cilities. 

Unconsolidated  Affiliates— Scsiedule  H 

GENERAL 

Report  the  required  Information  for  each 
unconsolidated  ^filiate  listed  in  Schedule 
A.3.a. 

Lines  01  through  10— Names  of  Co-ovmers. 
Report  the  names  of  each  major  (10%  or 
greater  ownership  interest)  co-owner  of  the 
affiliate,  including  the  name  of  the  report¬ 
ing  company.  Also,  re^rt  the  percentage 
ownership  of  each  co-owner  in  the  affiliate. 
Do  not  report  such  information  for  affili¬ 
ates  registered  with  the  Securities  and  Ex¬ 
change  Commission. 

Lines  11  through  49— Operating  Statistics 
(.Total  Affiliate).  Report  each  petroleum  af¬ 
filiate’s  net  wells  completed,  net  working  in¬ 
terest  production,  and  net  proved  reserves 
on  lines  11  through  19. 

Report  the  statistical  data  specified  for 
the  affiliate  on  lines  20  through  49.  Refer  to 
the  instructions  for  Schedules  0.1, 0.2,  0.4, 
0.6,  0.7.  and  0.9  for  definitions  of  line 
items  20  through  49.  Estimates  are  accept¬ 
able.  Indicate  by  an  asterisk  (*)  where  esti¬ 
mated  data  are  reported. 

Lines  SO  and  SI— Energy  Research  and  De¬ 
velopment  Complete  these  lines  only  if  the 
unconsolidated  affiliate  is  primarily  en¬ 
gaged  in  energy  research  and  development 
activities,  i.e..  if  75%  or  more  of  its  expenses 
are  assignable  to  research  and  development 
efforts. 


Report  separately  the  total  domestic  and 
foreign  research  and  development  expendi¬ 
tures  on  line  50. 

Report  on  line  51  the  predominant  type  of 
research  and  development  activities  in 
which  the  affiliate  is  engaged.  Use  the  fol¬ 
lowing  coife  to  identify  the  tsrpe  of  activities: 

Code  and  Type  of  Activity 

1—  Petroleum.  • 

2—  Coal. 

3—  Nuclear. 

4— Oil  Shale. 

5—  Tar  Sands. 

6—  Geothermal. 

7—  Solar. 

8—  Other  Energy. 

Other  Energy  Operating  Statistics- 
Schedule  0.10 

GENERAL 

Report  the  required  information  related 
to  the  company’s  operations  in  the  produc¬ 
tion  of  energy  from  oil  shale,  tar  sands,  geo¬ 
thermal  sources,  coal  liquefaction  and  gasi¬ 
fication,  and  other  sources.  “Other” 
(column(e))  excludes  petroleum,  coal,  nucle¬ 
ar,  and  non-energy  operations  of  the  compa¬ 
ny. 

Refer  to  the  Glossary  for  definitions  of 
the  column  headings. 

Lines  01  through  OS— Acreage  at  End  of 
Period.  Report  the  total  number  of  acres 
owned  or  leased,  as  indicated,  at  the  end  of 
the  period  that  can  be  assigned  to  the  seg¬ 
ment  operations  specified  in  columns  (a) 
through  (c)  and  (e)  for  domestic  operations 
and  (f)  through  (h)  and  (J)  for  foreign  oper¬ 
ations. 

Line  06— Annual  Capacity  (in  place). 
Report  the  annual  capacity  of  existing  fa¬ 
cilities  for  energy  production  by  the  sources 
indicated  by  the  columns. 

Lines  07  and  08— Announced  Additions  to 
Capacity.  Report  planned  additions  to  pilot 
plants  and  commercial  operations  that  have 
been  formally  announced  by  the  company 
for  those  facilities  included  in  line  06.  In¬ 
clude  planned  new  construction  of  such  fa¬ 
cilities. 

Unconsolidated  Affiliates— Schedule  H 

GENERAL 

Report  the  required  information  for  each 
unconsolidated  affiliate  listed  in  Schedule 
A.3.a. 

Lines  01  through  10— Names  of  Co-owners. 
Report  the  names  of  each'^major  (10%  or 
greater  ownership  interest)  co-owner  of  the 
affiliate,  including  the  name  of  the  report¬ 
ing  company.  Also,  report  the  percentage 
ownership  of  each  co-owner  in  the  affiliate. 
Do  not  report  such  Information  for  affili¬ 
ates  registered  with  the  Securities  and  Ex¬ 
change  Commission. 

Lines  11  through  49— Operating  Statistics 
(Total  Affiliate).  Report  each  petroleum  af¬ 
filiate’s  new  wells  (x>mpleted,  net  working 
interest  production,  and  net  proved  reserves 
on  lines  II  through  19. 

Report  the  statistical  data  specified  for 
the  affiliate  on  lines  20  through  49.  Refer  to 
the  instructions  for  Schedules  0.1,  0.2.  0.4, 
0.6,  0.7.  and  0.9  for  definitions  of  line 
items  20  through  49.  Estimates  are  accept¬ 
able.  Indi(»te  by  an  asterisk  (*)  where  esti¬ 
mated  data  are  reported. 

Lines  SO  and  SI— Energy  Research  and  De¬ 
velopment  Complete  these  lines  only  if  the 
unconsolidated  affiliate  is  primarily  en¬ 
gaged  in  energy  research  and  development 
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activities,  i.e.,  if  75%  or  more  of  its  expenses 
are  assignable  to  research  and  development 
efforts. 

Report  separately  the  total  domestic  and 
foreign  research  and  development  expendi¬ 
tures  on  line  50. 

Report  on  line  51  the  predominant  tjrpe  of 
research  and  development  activities  in 
which  the  affiliate  is  engaged.  Use  the  fol¬ 
lowing  code  to  identify  the  type  of  activities: 

Code  and  Type  of  Activity 

1—  Petroleum. 

2—  Coal. 

3—  Nuclear. 

4— Oil  Shale. 

5—  Tar  Sands. 

6—  Geothermal. 

7—  Solar. 

8—  Other  Energy. 

CONSOUDATED  JOINT  VENTURES— SCHEDULE  I 
GENERAL 

Report  the  required  information  for  each 
joint  venture  listed  in  Schedule  A.3.b. 

Do  not  include  activities  reported  on 
Schedule  H.  Report  only  Joint  ventures 
which  involve  unaffiliated  third  parties. 

Lines  01  through  10— Names  of  Co-Ventur¬ 
ers.  Report  the  names  of  each  major  (10% 
or  greater  ownership  interest)  co-venturer 
and  the  percentage  ownership  of  each. 

Lines  11  through  48— Operating  Statistics 
(Company  Share).  Report  the  company’s 
share  of  each  petroleum  joint  venture’s  net 
wells  completed,  net  working  interest  pro¬ 
duction,  and  net  proved  reserved  on  lines  11 
through  19. 

Report  the  company’s  share  of  the  statis¬ 
tical  data  specified  for  the  joint  venture  on 
lines  20  through  48.  Refer  to  the  instruc¬ 
tions  for  Schedules  0.1,  0.2,  0.4,  0.6,  0.7, 
and  0.9  for  definitions  of  line  items  20 
through  48.  Estimates  are  acceptable.  Indi¬ 
cate  by  an  asterisk  (*)  where  estimated  data 
are  reported. 

Lines  49  and  SO— Energy  Research  and  De¬ 
velopment  Complete  these  lines  only  if  the 
joint  venture  is  primarily  engaged  in  energy 
research  and  development  activities,  i.e.,  if 
75%  or  more  of  its  expenses  are  assignable 
to  research  and  development  efforts. 

Report  separately  the  total  domestic  and 
foreign  research  and  development  expendi¬ 
tures  on  line  49. 

Report  on  line  50  the  predominant  type  of 
research  and  development  activities  in 
which  the  venture  is  engaged.  Use  the  fol¬ 
lowing  code  to  identify  the  type  of  activities: 

Code  and  Type  of  Activity 

1—  Petroleum. 

2—  Coal. 

3—  Nuclear. 

4— Oil  Shale. 

5—  Tar  Sands. 

6—  Geothermal. 

7—  Solar. 

8—  Other  Elnergy. 

U.S.  Department  of  Energy,  Energy  Infor¬ 
mation  Administration,  Energy  Company 
Financial  Reporting  System  (FRS) 

GLOSSARY 
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Index 

Acquisition 
AAcquisition  Costs 


Acreage 

Gross 

Net 

Affiliate 
Person 
Control 
Amortization 
Bottom-Hole  Contribution 
By-Product  ' 

Carried-Interest  Arrangement 
Carrying  Costs 
Christmas  Tree 
Coal  Gasification 
Coal  Liquefaction 
Condensate  (Lease  Condensate 
Crude  Oil 
Delay  Rental 
Depletion 
Book 
Tax-Cost 

Tax-Percentage  (or  Statutory) 

Excess  Statutory  Depletion 
Development 
Development  Costs 
Distillate 

Domestic  Operations 
Drilling 
Exploratory 
Development 
Directional 
Drilling  Arrangement 
Dry  Hole  Contribution 
Enrichment  (Uranium) 

Exploration 
Exploration  Costs 
Extractive  Industries 
Farm-out  (-in)  Arrangement 
Fee  Interest 
Field 

Footgage  Drilled 

Surface  Drilling  Footage  (Uranium) 
Deepest  Total  Depth 
Bypassed  footage 
Sidetrack  Drilling 
Foreign  Operations 

Geological  and  Geophysical  (G&O)  Costs 
Geological  and  Geophysical  Studies 
Hydrocarbon 
Improved  Recovery 
Statutory  Tertiary 
Other  Improved  Recovery 
Secondary 
Tertiary 

Initial  Production,  Year  Of 
Intangible  Drilling  and  Development  Costs 
(IDC) 

Jobber  (Independent  Jobber/Distributor) 

Joint  Products 

Lease  Bonus 

Lessee  Dealer 

Lifting  Costs 

Long-Tehn  Contract 

Milling 

Milling  Capacity 

Mining 

Mineral 

Mineral  Interests  in  Properties 
Unproved  Properties 
Proved  Properties 
Mineral  Lease 
Mineral  Resource  Assets 
Mineral  Rights 
Monetary  Asset 
Motor  Gasoline 
Natural  Gas 
Non-Associated  Gas 
Associated /Dissolved  Gas 
Natural  Gas  Liquids  Production 
Natural  Reservoir  Pressure 
Net  Profits  Interest 
Nonmonetary  Asset 
Nonoperating  Interest 
Nonproducing 


Noiitraceable 
Offshore 
OU  Shale 
Open  Dealers 
Payout 

Permanent  Differences 
Petrochemicals 
Petroleum 
Plant  Products 
Pre-discovery  Costs 
Pre-production  Costs 
Primary  Recovery 
Primary  Transportation 
Producing 
Production 

Gross  Company-Operated  Production 
Net  Working  Interest  Production 
Production  Costs 
Production  Payment 
Carved-out 
Retained 
Prospecting 
Prospecting  Costs 
Refined  Petroleum  Products 
Reserves  (Coal) 

Proved  (Measured)  Reserves 
Probable  (Indicated)  Reserves 
Reserves  (Oil  and  Gas) 

Proved  Reserves 
Proved  Developed  Reserves 
Proved  Undeveloped  Reserves 
Reserves,  Net 

Reserves,  Revisions  of  Previous  Estimates 
Improved  Recovery 
Purchases  of  Minerals-in-Place 
Corporate  Mergers/ Acquisitions 
Extensions,  Discoveries  and  Other  Addi¬ 
tions 
Reservoir 
Residual  Fuel 
Royalty 

Advance  Royalty 
Basic  Royalty 
Minimum  Royalty 
Overriding  Royalty 
Shut-In  Royalty 
Salt  Dome 
Shallow  Pitting 
Short  Ton 
Shut-in 

Spent  Fuel  (Depleted  Fuel) 

Statutory  Tertiary 

Support  Equipment  and  Facilities 

Surface  Drilling  Expenses  (Uranium) 

Surface  Rights 

Take-or-Pay  Contract 

Tangible  Development  Costs 

Tar  Sands 

Test  Well  Contribution 
Timing  Differences 
’Transfer  Price 

Uncompleted  Wells,  Equipment;  and  Facili¬ 
ties  Costs 
Undeveloped 

Uranium  Exploration,  Land  Held  for 
Uranium  Inventories 
Preproduction 
Postproduction 
Valuation  Charge 

Wasting  (non-regenerative)  Natural  Re¬ 
sources 
Well 

Completion 
Completion  Date 
Development  Well 
Dry  Hole 
Exploratory  Well 
Free  Well 
Gas  Well 

Multiple  Completion  Well 
Oil  Well 

Oil  Well  Drilled  Deeper 
Old  Well  Worked  Over 
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Service  Well 

Stratigraphic  Test  Well 

Water  Well 
Wellhead  price 

Wells  and  Related  Equipment  and  Facilities 
Working  interest 
Yellowcake  (U>0«) 

Glossary 

ACQUISITION 

The  procurement  of  the  legal  right  to  ex¬ 
plore  for  and  produce  discovered  minerals, 
if  any.  within  a  specific  area;  that  legal 
right  may  be  obtained  by  mineral  lease,  con¬ 
cession.  or  purchase  of  land  and  mineral 
rights,  or  of  mineral  rights  alone. 

ACQUISITION  COSTS 

Direct  costs  and  indirect  costs  incurred  to 
acquire  legal  rights  to  wasting  natural  re¬ 
sources.  Direct  costs  include  costs  incurred 
to  obtain  options  to  lease  or  purchase  min¬ 
eral  rights  and  costs  incurred  for  the  actual 
leasing  (e.g..  leasing  bonuses)  or  purchasing 
of  the  rights.  Indirect  costs  include  such 
costs  as:  brokers’  commissions  and  expenses; 
abstract  and  recording  fees;  filing  and  pat¬ 
enting  fees;  and  costs  of  legal  examination 
of  title  and  documents. 

ACREAGE 

An  area,  measured  in  acres,  that  is  subject 
to  ownership  or  control  by  those  holding 
total  or  fractional  shares  of  working  Inter¬ 
ests.  (See  definition  of  Working  Interest.)  A 
distinction  may  be  made  between  "gross” 
acreage  and  “net"  acreage: 

Gross.  All  acreage  covered  by  any  working 
interest,  regardless  of  the  percentage  of 
oamership  in  the  interest. 

Net  Gross  acreage  adjusted  to  reflect  the 
percentage  of  ownership  in  the  working  in¬ 
terest  in  the  acreage. 

ArriLIATE 

An  “affiliate”  of.  or  a  person  “affiliated” 
with,  a  specific  person  is  a  person  that  di¬ 
rectly,  or  indirectly  through  one  or  more  in¬ 
termediaries.  controls,  or  is  controlled  by.  or 
is  under  common  control  with,  the  person 
specified.  The  term  “affiliate”  includes  any 
subsidiary  or  parent  of  the  person  specifie(L 

Person.  The  term  “person”  means  an  indi¬ 
vidual.  or  any  legal  entity  such  as  a  corpora¬ 
tion,  a  partnership,  an  association,  a  joint- 
stock  company,  a  trust,  or  an  unincorporat¬ 
ed  organization. 

Control  The  term  “control”  (including 
the  terms  “controlling.”  “controlled  by”  and 
“under  common  control  with”)  means  the 
possession,  direct  or  indirect,  of  the  power 
to  direct  or  cause  the  direction  of  the  man¬ 
agement  and  policies  of  a  person,  whether 
through  the  ownership  of  voting  shares,  by 
contract,  or  otherwise. 

AMORTIZATION 

The  depreciation,  depletion,  or  charge-off 
to  expense  of  intangible  and  tangible  assets 
over  a  period  of  time.  In  the  extractive  in¬ 
dustries.  the  term  is  most  frequently  ap¬ 
plied  to  mean  either  (1)  the  peri(xlic  charge- 
off  to  expense  of  the  costs  associated  with 
nonproducing  mineral  properties  incurred 
prior  to  the  time  when  they  are  developed 
and  entered  into  production  or  (2)  the  sys¬ 
tematic  charge-off  to  expense  of  (hose  costs 
of  productive  mineral  properties  (including 
tangible  and  intangible  costs  of  prospecting, 
acquisition,  exploration,  and  development) 
that  had  been  initially  capitalized  (or  de¬ 


ferred)  prior  to  the  time  the  properties  en¬ 
tered  into  production,  and  thereafter  are 
charged  off  as  minerals  are  produced. 

BOTTOM-HOLE  CONTRIBUTION 

A  payment  (either  in  cash  or  in  acreage) 
that  is  required  by  agreement  when  a  test 
well  is  drilled  to  a  specified  depth  regardless 
of  the  outcome  of  the  well  and  that  is  made 
in  exchange  for  well  and  evaluation  data. 
(See  Dry  Hole  Contribution  and  Test  Well 
Contribution.) 


BY-PRODUCT 

A  secondary  product  obtained  during  the 
course  of  production  or  manufacture, 
having  relatively  small  importance  as  com¬ 
pared  with  the  principal  product  or  prod¬ 
ucts. 


CARRIED-INTEREST  ARRANGEMENT 

An  agreement  by  which  a  mineral  proper¬ 
ty  owned  by  one  party  (carrieiH^arty)  is  de¬ 
veloped  by  another  party  (carrying  party)  in 
exchange  for  a  share  in  the  working  Inter¬ 
est.  Often,  the  carrying  party  agrees  to  drill, 
equip,  and  operate  one  or  more  wells  in  con¬ 
sideration  for  a  fraction  of  the  working  in¬ 
terest  plus  the  right  to  recoup  the  carried 
party’s  share  of  specified  costs  (or  a  greater 
amount)  out  of  the  carried  party’s  share  of 
the  production  proceeds.  The  carried  party 
does  not  share  in  revenue  from  the  property 
until  the  amounts  advanced  have  been  re¬ 
covered  by  the  carrying  party.  A  carrled-in- 
terest  is  similar  to  a  free-well  agreement, 
except  that  under  the  latter,  the  sharing  of 
revenues  begins  as  soon  as  commercial  pro¬ 
duction  has  been  secured. 

CARRYING  COSTS 

Costs  incurred  in  order  to  retain  explora¬ 
tion  and  property  rights  after  acquisition 
but  before  production  has  occurred.  Such 
costs  Include  legal  costs  for  title  defense,  ad 
valorem  taxes  on  nonproducing  mineral 
properties,  shut-in  royalties,  and  delay  rent¬ 
als. 


CHRISTMAS  TREE 

The  valves  and  fittings  installed  at  the  top 
of  a  well  to  control  and  direct  the  flow  of 
well  fluids. 


COAL  GASIFICATION 

The  conversion  of  coal  into  a  liquid  which 
can  be  burned  as  a  fuel  or  processed  into 
chemicals  or  fuels. 

COAL  UQUEFACTION 

The  conversion  of  coal  into  a  liquid  which 
can  be  burned  as  a  fuel  or  processed  into 
chemicals  or  fuels. 

CONDENSATE  (LEASE  CONDENSATE) 

A  natural  gas  liquid  recovered  from  associ¬ 
ated  and  nonassiKiated  gas  well  gas  from 
lease  separators  or  field  facilities,  reported 
in  barrels  of  42  U.S.  gallons  at  atmospheric 
pressure  and  60*  F. 

(ntUDE  OIL 

A  mixture  of  hydrocarbons  that  existed  in 
the  liquid  phase  in  natural  underground  res¬ 
ervoirs  and  remains  liquid  at  atmospheric 
pressure  after  passing  through  surface  sepa¬ 
rating  facilities.  For  statistical  purposes,  vol¬ 
umes  reported  as  crude  oil  include: 

Liquids  technically  defined  as  crude  oil; 

Small  amounts  of  hydrocarbons  that  exist 
in  the  gaseous  phase  in  natural  under¬ 


ground  reservoirs  but  are  liquid  at  atmos¬ 
pheric  pressure  after  being  recovered  from 
oil  well  (casinghead)  gas  in  lease  separators 
and  are  commingled  with  the  crude  stream 
without  being  separately  measured;  and 

Small  amounts  of  nonhydnxarbons  pro¬ 
duced  with  the  oil. 

Statistical  data  pertaining  to  crude  oil 
production  and  reserves  are  reported  as 
liquid  equivalents  at  the  surfai^  (excluding 
base  sediment  and  water)  measured  in  terms 
of  stock  tank  barrels  of  42  UjS.  gallons  at  at¬ 
mospheric  pressure,  corrected  to  60*  F. 

Where  a  State  regulatory  agency  specifies 
a  definition  of  crude  oil  which  differs  from 
that  set  forth  above  for  statistical  purposes, 
the  State  definition  should  be  followed. 

DELAY  RENTAL 

A  payment  that  commonly  is  required  an¬ 
nually  by  the  lease  contract  to  be  paid  by  a 
lessee  if  commercial  production  has  not  yet 
been  obtained  in  lieu  of  the  lessee’s  per¬ 
forming  specified  work  on  the  leased  prop¬ 
erty  according  to  the  terms  of  the  mineral 
lease.  Failure  to  pay  the  delay  rental  nor¬ 
mally  terminates  the  lease  with  no  penalty 
to  the  lessee. 

DEPLETION 

A  term  for  either  (1)  a  periodic  assign¬ 
ment  to  expense  of  recorded  amounts  or  (2) 
an  allowable  income  tax  deduction  that  is 
related  to  the  exhaustion  of  mineral  re¬ 
serves.  Depletion  is  included  as  one  of  the 
elements  of  amortization.  When  used  in 
that  manner,  depletion  refers  only  to  book 
depletion.  (See  Amortization). 

Book.  The  portion  of  the  carrying  value 
(other  than  the  portion  associated  with  tan¬ 
gible  assets)  prorated  in  each  accounting 
period,  for  financial  reporting  purposes,  to  ■ 
the  extracted  portion  of  an  economic  inter¬ 
est  in  a  wasting  natural  resource. 

Tax-cost  A  deduction  (allowance)  under 
UJS.  Federal  income  taxation  normally  cal¬ 
culated  under  a  formula  whereby  the  ad¬ 
justed  basis  of  the  mineral  property  is  mul¬ 
tiplied  by  a  fraction,  the  numerator  of  ' 
which  is  the  number  of  units  of  minerals 
sold  during  the  tax  year  and  the  denomina-  , 
tor  of  which  is  the  estimated  number  of  ; 
units  of  imextracted  minerals  remaining  at  ! 
the  end  of  the  tax  year  plus  the  number  of  i 
units  of  minerals  sold  during  the  tax  year.  | 

Tax-percentage  tor  Statutory).  A  deduc-  | 
tion  (allowance)  allowed  to  certain  mineral  > 
producers  under  U.S.  Federal  income  tax-  i 
ation  calculated  on  the  basis  of  a  specified 
percentage  of  gross  revenue  from  the  sale  of 
minerals  from  each  mineral  property  not  to 
exceed  the  lesser  of  50  percent  of  the  tax¬ 
able  income  from  the  property  computed 
without  allowance  for  depletion.  (There  are 
also  other  limits  on  percentage  depletion  on 
oil  and  gas  production.)  The  taxpayer  is  en¬ 
titled  to  a  deduction  representing  the 
amount  of  tax-cost  depletion  or  percentage 
(statutory)  depletion,  whichever  Is  higher. 

Excess  Statutory  Depletion.  The  excess  of 
estimated  statutory  depletion  allowable  as 
an  income  tax  deduction  in  future  years 
over  the  amoimt  of  cost  depletion  otherwise 
allowable  as  a  tax  deduction,  determined  on 
a  total  enterprise  basis. 

DEVELOPMENT 

’The  preparation  of  a  specific  mineral  de¬ 
posit  for  commercial  production;  this  prepa¬ 
ration  includes  construction  of  access  to  the 
deposit  and  of  facilities  to  extract  the  min¬ 
erals.  The  development  process  is  sometimes 
further  distinguished  between  a  preproduc- 
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tion  stage  and  a  current  stage,  with  the  dis¬ 
tinction  being  made  on  the  basis  of  whether 
the  development  work  is  performed  before 
or  after  production  from  the  mineral  depos¬ 
it  has  commenced  on  a  commercial  scale. 

OEVELOPMENT  COSTS 

Costs  incurred  to  obtain  access  to  proved 
reserves  and  to  provide  facilities  for  extract¬ 
ing,  treating,  gathering,  and  storing  the  oil 
and  gas.  More  specifically,  development 
costs,  including  depreciation  and  applicable 
operating  costs  of  support  equipment  and 
facilities  and  other  costs  of  development  ac¬ 
tivities,  are  costs  incurred  to: 

Oain  access  to  and  prepare  well  locations 
for  drilling,  including  surveying  well  loca¬ 
tions  for  the  purpose  of  determining  specific 
development  drilling  sites,  clearing  ground, 
draining,  road  building,  and  relocating 
public  roads,  gas  lines,  and  power  lines,  to 
the  extent  necessary  in  developing  the 
proved  reserves. 

Drill  and  equip  development  wells,  devel¬ 
opment-type  stratigraphic  test  wells,  and 
service  wells  including  the  costs  of  plat¬ 
forms  and  of  well  equipment  such  as  casing, 
tubing,  pumping  equipment,  and  the  well¬ 
head  assembly. 

Acquire,  construct,  and  install  production 
facilities  such  as  lease  flow  lines,  separators, 
treaters,  heaters,  mainfolds,  measuring  de¬ 
vices,  and  production  storage  tanks,  natural 
gas  cycling  and  processing  plants,  and  util¬ 
ity  and  a  tste  disposal  systems. 

Provide  improved  recovery  systems. 

DISTILLATE 

A  general  classification  for  one  of  the  pe¬ 
troleum  fractions  which,  when  produced  In 
coventional  distillation  operations,  has  a 
boiling  range  from  10  percent  point  at  300* 
F  to  90  percent  point  at  675*  F.  Included  are 
kerosene  and  products  known  as  heating 
oils  and  diesel  fuels,  specifically:  No.  1  Fuel 
Oil;  No.  2  Fuel  Oil;  and  Diesel  Fuel. 

DOMESTIC  OPERATIONS 

Domestic  operations  are  those  operations 
located  in  the  United  States. 

The  United  States  is  defined  as  the  50 
States,  including  their  offshore  territorial 
watere,  the  District  of  Columbia,  and  U.S. 
commonwealths,  territories,  and  protector¬ 
ates. 

For  FRS  reporting,  "domestic”  is  segre¬ 
gated  between  Alaska  and  other  domestic 
(consisting  of  all  domestic  other  than 
Alaska—. 

DRILLING 

The  act  of  boring  a  hole  (1)  to  determine 
whether  minerals  are  present  in  commer¬ 
cially  recoverable  quantities  and  (2)  to  ac¬ 
complish  production  of  the  minerals  (in¬ 
cluding  drilling  to  inject  fluids.) 

Exploratory-  Drilling  to  locate  probable 
mineral  deposits  or  to  establish  the  nature 
of  geological  structures;  such  wells  may  not 
be  capable  of  production  if  minerals  are  dis¬ 
covered. 

Development  Drilling  to  delineate  the 
boundaries  of  a  known  mineral  deposit  or  to 
enhance  the  productive  capacity  of  the  pro¬ 
ducing  mineral  property. 

Directional  Drilling  that  is  deliberately 
made  to  depart  significantly  from  the  verti¬ 
cal. 

DRILLING  ARRANGEMENT 

A  contractual  agreement  under  which  a 
working  Interest  owner  (the  assignor)  as¬ 


signs  a  part  of  a  working  Interest  in  a  prop¬ 
erty  to  another  party  (the  assignee)  in  ex¬ 
change  for  which  the  assignee  agrees  to  de¬ 
velop  the  property.  The  term  may  also  be 
applied  to  an  agreement  under  which  an  op¬ 
erator  assigns  fractional  shares  in  produc¬ 
tion  from  a  property  to  participants  for 
cash  considerations  as  a  means  of  acquiring 
cash  for  developing  the  property.  Under  a 
"disproportionate  cost”  drilling  arrange¬ 
ment.  the  participants  normally  pay  a  great¬ 
er  total  share  of  cost  than  the  total  value  of 
the  fractional  shares  of  the  property  re¬ 
ceived  in  the  arrangements. 

DRY  HOLE  CONTRIBUTION 

A  payment  (either  in  cash  or  in  acreage) 
that  is  required  by  agreement  only  if  a  test 
will  is  unsuccessful  and  that  is  made  in  ex¬ 
change  for  well  test  and  evaluation  data. 
(See  Bottom  Hole  Contribution  and  Test 
Well  Contribution). 

ENRICHMENT  (URANIUM) 

A  process  whereby  the  percentage  of  a 
given  uranium  isotope  present  in  a  material 
is  artificially  increased  so  that  it  is  higher 
than  the  percentage  of  that  isotope  natural-* 
ly  found  in  the  material. 

EXPLORATION 

Exploration  involves  (i)  identifying  areas 
that  may  warrant  examination  and  (ii)  ex¬ 
amining  specific  areas  that  are  considered 
to  have  prospects  of  containing  oil  and  gas 
reserves,  including  drilling  exploratory  wells 
and  exploratory-type  stratigraphic  test 
wells.  Exploration  costs  may  be  incurred 
both  before  acquiring  the  related  property 
(sometimes  referred  to  in  part  as  prospect¬ 
ing  costs)  and  after  acquiring  the  property. 

EXPLORATION  COSTS 

Costs,  including  depreciation  and  applica¬ 
ble  operating  costs  of  support  equipment 
and  facilities  and  other  costs  directly  identi¬ 
fiable  with  exploration  activities,  such  as: 

Costs  of  topographical,  geological,  and 
geophysical  studies,  rights  of  access  to  prop¬ 
erties  to  conduct  those  studies,  and  salaries 
and  other  expenses  of  geologists,  geophysi¬ 
cal  crews,  and  others  conducting  those  stud¬ 
ies.  Collectively,  those  are  sometimes  re¬ 
ferred  to  as  geological  and  geophysical  or 
“O&O”  costs. 

Costs  of  carrying  and  retaining  undeve¬ 
loped  properties,  such  as  delay  rentals,  ad 
valorem  taxes  on  the  properties,  legal  costs 
for  title  defense,  and  the  maintenance  of 
land  and  lease  records. 

Dry  hole  contributions  and  bottom  hole 
contributions. 

Costs  of  drilling  and  equipping  explorato¬ 
ry  wells. 

Costs  of  drilling  exploratory-type  strati¬ 
graphic  test  wells. 

EXTRACTIVE  INDUSTRIES 

Industries  involved  in  the  activities  of  (a) 
prospecting  and  exploring  for  wasting  (non- 
regenerative)  natural  resources,  (b)  acquir¬ 
ing  them,  (c)  further  exploring  them,  (d)  de¬ 
veloping  them,  and  (e)  producing  (extract¬ 
ing)  them  from  the  earth.  The  term  does 
not  encompass  the  industries  of  forestry, 
fishing,  agriculture,  animal  husbandry,  or 
any  others  that  might  be  involved  with  re¬ 
sources  of  a  regenerative  nature. 

FARM-OUT  (-IN)  ARRANGEMENT 

An  arrangement,  used  primarily  in  the  oil 
and  gas  industry,  in  which  the  owner  or 


lessee  of  mineral  rights  (the  first  party)  as¬ 
signs  a  working  Interest  to  an  operator  (the 
second  party),  the  consideration  for  which 
is  specified  exploration  and/or  development 
activities.  The  first  party  retains  an  overrid¬ 
ing  loyalty  or  other  type  of  economic  Inter¬ 
est  in  the  mineral  production.  The  arrange¬ 
ment  from  the  viewpoint  of  the  second 
party  is  termed  a  "farm-in  arrangement.” 

FEE  INTEREST 

The  absolute,  legal  possession  and  owner¬ 
ship  of  land,  property,  or  rights,  including 
mineral  rights.  A  fee  interest  can  be  sold  (in 
its  entirety  or  in  part)  or  passed  on  to  heirs 
or  successors. 

FIELD 

An  area  consisting  of  a  sitlgle  reservoir  or 
multiple  reservoirs  all  grouped  on  or  related 
to  the  same  individual  geological  structural 
feature  and/or  stratigraphic  condition. 
There  may  be  two  or  more  reservoirs  in  a 
field  which  are  separated  vertically  by  inter¬ 
vening  impervious  strata,  or  laterally  by 
local  geologic  barriers,  or  by  both. 

FOOTAGE  DRILLED 

Drilling  footage,  as  reported  for  wells  in 
various  categories  during  any  specified 
period,  is  the  deepest  total  depth  (length  of 
well  bores)  of  all  wells  drilled  from  the  sur¬ 
face  excluding  (1)  the  total  of  all  bypassed 
footage  drilled  in  connection  with  reported 
wells  and  (2)  all  new  footage  drilled  for  di¬ 
rectional  "sidetrack”  wells.  In  the  case  of 
old  wells  drilled  deeper,  the  reported  foot¬ 
age  is  that  which  was  drilled  below  the  total 
depth  of  the  old  well. 

Surface  Drilling  Footage  (Uranium).  In¬ 
cludes  both  exploration  and  developing 
drilling: 

Exploration  drilling  includes  (a)  drilling  in 
search  for  new  ore  deposits  or  extensions  to 
known  deposits,  and  (b)  drilling  at  the  loca¬ 
tion  of  a  discovery  up  to  the  time  the  com¬ 
pany  decides  sufficient  ore  reserves  are 
present  to  justify  commercial  exploitation. 

Development  drilling  includes  all  drilling 
of  an  ore  deposit  to  determine  more  precise¬ 
ly  size,  grade,  and  configuration  subsequent 
time  that  commercial  exploitation  is 
deemed  feasible. 

Deepest  Total  Depth.  The  deepest  total 
depth  of  a  given  well  is  the  distance  from  a 
surface  reference  point  (usually  the  Kelly 
bushing)  to  the  point  of  deepest  penetration 
measured  along  the  well  bore.  If  a  well  is 
drilled  from  a  platform  or  barge  over  water, 
the  depth  of  the  water  is  included  in  the 
total  length  of  the  well  bore. 

Bypassed  Footage.  Bypassed  footage  is  the 
footage  in  that  section  of  hole  which  Is 
abandoned  as  the  result  of  remedial  side¬ 
track  drilling  operations. 

Sidetrack  Drilling.  Sidetrack  drilling  is  a 
remedial  operation  which  results  in  the  cre¬ 
ation  of  a  new  section  of  well  bore  for  the 
purpose  of  (1)  detouring  around  junk,  (2)  re- 
drilling  lost  hole,  or  (3)  straightening  key 
seats  and  crooked  holes.  Directional  "side¬ 
track”  wells  do  not  include  footage  in  the 
common  bore  which  is  reported  as  footage 
for  the  original  well. 

FOREIGN  OPERATIONS 

Foreign  operations  include  those  oper¬ 
ations  that  are  located  outside  the  U.S.  (see 
Domestic  Operations).  Determination  of 
whether  an  enterprise's  mobile  assets,  such 
as  offshore  drilling  rigs  or  ocean-going  ves¬ 
sels,  constitute  foreign  operations  should 
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depend  on  whether  such  assets  are  normally 
identified  with  operations  located  outside 
the  VS. 

Foreign  operations  are  segregated  into  the 
following  areas  for  FRS  reporting  purposes: 

OECD  Europe:  Includes  Austria.  Belgium, 
Denmark,  Finland,  France,  the  Federal  Re¬ 
public  of  Germany.  Greece.  Ireland.  Italy. 
Luxembourg,  the  Netherlands,  Norway,  Por¬ 
tugal,  Spain.  Sweden.  Switzerland,  Turkey, 
and  the  United  Kingdom. 

Middle  East:  Includes  Saudi  Arabia,  the 
United  Arab  Emirates,  Iraq,  Iran,  Kuwait, 
the  Iraq-Saudi  Arabia  Neutral  Zone,  Qatar, 
Dubai,  Bahrain,  Oman,  Yemen  Syria, 
Jordan,  and  Israel. 

Canada. 

Africa:  the  African  continent. 

Northern  Africa:  All  of  the  African  coun¬ 
tries  along  the  Mediterranean  Sea.  plus  Mo¬ 
rocco. 

Other  Africa:  All  of  the  other  African 
countries. 

Other  Eastern  Hemisphere:  Areu  east¬ 
ward  of  the  Greenwich  prime  meridian  to 
180*  longitude  not  included  in  other  speci¬ 
fied  domestic  or  foreign  classifications. 

Asia:  All  countries  in  “Other  Eastern 
Hemisphere"  located  on  the  Asian  land- 
mass. 

Other:  All  other  countries  in  “Other  East¬ 
ern  Hemisphere”. 

Other  Western  Hemisphere:  Areas  west¬ 
ward  of  the  Greenwich  prime  meridian  to 
180*  longitude  not  included  in  other  domes¬ 
tic  or  foreign  classifications. 

GEOGLOCIAJ.  AND  GEOPHYSICAL  (CftG)  COSTS 

Costs  incurred  in  making  geological  and 
geophysical  studies,  including,  but  not  limit¬ 
ed  to.  costs  incurred  for  salaries,  equipment, 
and  supplies  for  scouts,  geologists,  and  geo¬ 
physical  crews. 

GEOLOGICAL  AND  GEOPHYSICAL  STUDIES 

Processes  which  seek  surface  or  subterra¬ 
nean  indications  in  the  earth’s  structure  of 
formations  of  a  type  that  experience  has 
shown  likely  to  contain  mineral  deposits. 

The  principal  types  of  geological  studies 
include  (1)  surface-studies:  classifications 
and  measurements  of  outcrops  and  forma¬ 
tions,  mapping,  and  correlation  of  data  with 
other  observations  to  produce  a  geological 
picture  of  underground  formations;  (2)  sub¬ 
surface-studies:  analyses  and  correlations  of 
samples  of  rock  extracted  from  wells  oi 
mines  drilled  or  sunk  into  the  earth;  (3)  core 
drillings:  a  modified  form  of  subsurface 
study  that  involves  a  drilling  of  slim  holes 
into  the  top  layers  of  the  earth’s  crust  for 
the  purpose  of  extracting  rock  samples  for 
study  and  analysis;  (4)  geochemical  analy¬ 
ses:  systematic  measurements  of  the  chemi¬ 
cal  properties  of  soils,  waters,  or  organisms 
to  identify  concentrations  of  hydrocarbons, 
metals,  or  other  minerals;  and  (5)  logs  and 
seismic  studies. 

HYDROCARBON 

An  organic  chemical  compound  of  hydro¬ 
gen  and  carbon  in  either  the  gaseous,  liquid, 
or  solid  phase.  The  molecular  structure  of 
hydrocarbon  compounds  varies  from  the 
simplest  (e.g.,  methane,  a  constitutent  of 
natural  gas)  to  the  very  heavy  and  very 
complex. 

IMPROVED  RECOVERY 

The  operation  whereby  crude  oil  or  natu¬ 
ral  gas  is  recovered  using  any  method  other 
than  those  that  rely  primarily  on  the  use  of 


natural  reservoir  pressure,  gas  lift  or  the  use 
of  a  pump.  Improved  recovery  may  be  dis¬ 
tinguished  between  “secondary”  and  “terti¬ 
ary”  recovery; 

Statutory  Tertiary.  Production  qualified 
under  the  Department  of  Energy  incentive 
program  as  defined  in  10  CFR  212.78. 

Other  Improved  Recovery.  Total  produc¬ 
tion  (not  incremental  production)  from  im¬ 
proved  recovery  programs  other  than  those 
covered  by  10  CFR  212.78,  including  second¬ 
ary  and  tertiary  methods: 

Secondary.  Improved  recovery  obtained  by 
the  injection  of  fluids  through  injection 
wells  into  the  reservoir  for  the  purpose  of 
augmenting  reservoir  energy;  usually,  but 
not  necessarily,  this  is  done  after  the  prima¬ 
ry  recovery  phase  has  been  concluded.  Sec¬ 
ondary  recovery  includes  non-mlscible  gas 
injection,  waterflooding,  and  steam  soak. 

Tertiary.  Tertiary  recovery  is  usually  initi¬ 
ated  after  the  secondary  recovery  phase  has 
been  concluded.  It  includes  miscible  gas  in¬ 
jection.  chemically  assisted  waterflooding 
(micellar,  surfactant  polirnier,  caustic,  etc.), 
steam  flooding  and  in  situ  combustion. 

INITIAL  PRODUCTION,  YEAR  OP 

’The  year  in  which  continuous,  sustained 
production  of  oil  and/or  gas  commenced. 

INTANGIBLE  DRIIXING  AND  DEVELOPMENT  COSTS 
(IDC) 

Costs  incurred  in  preparing  well  locations, 
drilling  and  deepening  wells,  and  preparing 
wells  for  initial  production  up  through  the 
point  of  installing  control  valves.  None  of 
these  functions,  because  of  their  nature, 
have  salvage  value.  Such  costs  would  in¬ 
clude  labor,  transportation,  consumable  sup¬ 
plies.  drilling  tool  rentals,  site  clearance, 
and  similar  costs. 

JOBBER  (INDEPENDENT  JOBBER/DISTRIBUTOR ) 

An  independent  person  who  purchases  at 
wholesale,  receives  through  transfer,  or  oth¬ 
erwise  obtains  motor  fuels  or  fuel  oils  for 
purposes  of  resale  to  or  through  retail  out¬ 
lets. 

JOINT  PRODUCTS 

’Two  or  more  products  produced  simulta¬ 
neously  from  a  common  raw  material 
source,  with  each  product  having  a  signifi¬ 
cant  relative  sales  value.  By  definition,  true 
joint  products  are  locked  together  insepara¬ 
bly.  either  by  their  nature  or  by  the  manner 
of  their  production,  so  that  one  cannot  be 
produced  until  a  certain  stage  of  produc¬ 
tion,  often  called  the  “splitoff  point”.  Ehcam- 
ples  of  joint  products  in  the  extractive  in¬ 
dustries  include  crude  oil  and  natural  gas, 
and  various  combinations  of  minerals  con¬ 
tained  in  the  same  ores. 

LEASE  BONUS  • 

An  amount  paid  by  a  lessee  to  a  lessor  as 
consideration  for  granting  a  lease,  usually 
as  a  lump  sum;  this  payment  is  in  addition 
to  any  rental  or  royalty  payments. 

LESSEE  DEALER 

An  independent  person  who  leases  a  retail 
motor  fuel  outlet  and  land  from  another 
party  (often  the  supplier)  and  who  has  use 
of  tanks,  pumps,  signs,  etc.  A  lessee  dealer 
typically  has  a  supplier  contract  with  a  re¬ 
finer  or  distributor  who  is  also  the  lessor. 


LIFTING  COSTS 

The  costs  associated  with  the  extraction 
of  a  mineral  reserve  from  a  producing  prop¬ 
erty.  (See  Production  Cost.) 

LONG-TERM  CONTRACT 

A  contract  with  a  duration  in  excess  of 
^ne  year. 

MILLING 

The  grinding  or  crushing  of  ore,  concen¬ 
tration,  and  other  benefication  including 
the  removal  of  valueless  or  harmful  con¬ 
stituents  and  preparation  for  market. 

MILLING  CAPACITY 

’The  maximum  rate  at  which  a  mill  is  ca¬ 
pable  of  treating  ore  or  producing  concen¬ 
trate. 

MINING 

Any  activity  directed  to  severance  and 
treatment  of  ore  and  associated  rock.  In¬ 
cluded  are  open  pit  work,  quarrying,  anger¬ 
ing.  alluvial  dredging  and  combined  oper¬ 
ations,  including  surface  and  underground 
operations. 

MINERAL 

Any  of  the  various  naturally  occurring 
substances  (such  as  coal,  crude  oil.  metals, 
natural  gas,  salt,  sand,  stone,  sulfur,  and 
water)  usually  obtained  from  the  earth.  The 
term  is  used  to  include  all  wasting.  i.e..  non- 
regenerative,  inorganic  substances  that  are 
extracted  from  the  edrth. 

MINERAL  INTERESTS  IN  PROPERTIES 

(HEREINAFTER  REFERRED  TO  AS  PROPERTIES) 

Include  fee  ownership  or  a  lease,  conces¬ 
sion.  or  other  contractual  interest  repre¬ 
senting  the  right  to  extract  oil  or  gas  sub¬ 
ject  to  such  terms  as  may  be  imposed  by  the 
conveyance  of  that  interests.  Properties  also 
include  royalty  interests,  production  pay¬ 
ments  payable  in  oU  or  gas,  and  other  non¬ 
operating  interests  in  properties  operated 
by  others.  Properties  include  those  agree¬ 
ments  with  foreign  governments  or  authori¬ 
ties  under  which  an  enterprise  participates 
in  the  operation  of  the  related  properties  or 
otherwise  serves  as  “producer”  of  the  under¬ 
lying  reserves  but  properties  do  not  include 
other  supply  agreements  or  contracts  that 
represent  the  right  to  purchase  (as  opposed 
to  extract)  oil  and  gas.  Properties  shall  be 
classified  as  proved  or  unproved  as  follows: 

Unproved  properties.  Properties  with  no 
proved  reserves. 

Proved  properties.  Properties  with  proved 
reserves. 

MINERAL  LEASE 

An  agreement  whereby  a  mineral  interest 
owner  (lessor)  conveys  to  another  party 
(lessee)  the  rights  to  explore  for,  develop, 
and  produce  specified  minerals.  The  lessee 
acquires  a  working  interest  and  the  lessor 
retains  a  nonoperating  interest  in  the  prop¬ 
erty,  referred  to  as  the  royalty  interest, 
each  of  proportions  agreed  upon. 

MINERAL  RESOURCE  ASSETS 

Those  costs  shown  on  the  balance  sheet 
representing  assets  which  are  directly  asso¬ 
ciated  with  and  which  derive  value  from 
mineral  reserves.  For  the  oil  and  gas  indus¬ 
try  these  costs  may  include  the  following: 

Intangible  drilling  and  development  costs. 

Capitalized  nonproductive  costs,  delay 
rentals,  and  overhead  and  similar  costs. 
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Producing  and  nonproducing  leasehold 
costs. 

Down-hole  equipment. 

Well-head  equipment. 

Lease  production  facilities— tanks,  flow¬ 
lines,  separators,  above-ground  pumps,  com¬ 
pressors,  etc. 

Gas  cycling  plants. 

Processing  facilities  located  in  a  field  in 
which  the  company  owns  interests  in  pro¬ 
ducing  leases. 

Support  facilities— power  plants,  field 
living  quarters,  etc. 

Gathering  systems  to  the  point  of  market 
in  the  field. 

Offshore  platforms. 

All  costs  which  involve  processing,  trans¬ 
portation,  refining,  distribution,  and  mar¬ 
keting  are  not  classified  as  mineral  resource 
assets.  Examples  may  include  the  following: 

Refineries. 

Transportation  equipment  and  facilities 
beyond  the  point  of  market  in  the  field— in¬ 
cluding  pipelines,  barges,  trucking  equip¬ 
ment. 

Drilling  equipment  and  related  facilities 
used  in  drilling  operations.  ' 

For  the  mining  Industry  these  costs  may 
Include  the  following: 

Capitalized  costs  related  to  acquisition  of 
mineral  rights,  leases,  or  properties;  explo¬ 
ration;  and  development  of  ore  bodies. 

All  assets  employed  in  the  extraction  and 
conversion  process  which  are  necessary  to 
produce  mineral  product  or  products  which 
are  commercially  maketable. 

Processing  assets  located  at  or  dedicated 
solely  to  a  mine  or  mines  in  which  the  com¬ 
pany  has  an  economic  Interest,  which  are 
designed  with  specific  regard  to  the  particu¬ 
lar  physical  or  chemical  characteristics  of 
the  ores  being  mined  or  the  scale  of  oper¬ 
ation,  and  which,  by  their  nature,  would 
have  only  nominal  economic  value  in  the  ab¬ 
sence  of  the  ores  they  were  designed  to 
treat. 

Supportive  facilities  such  as  power  gener¬ 
ating  and  distribution  facilities,  mine  trans¬ 
portation  facilities,  townsites,  other  infra¬ 
structure,  etc.,  which  derive  value  solely  be¬ 
cause  of  the  existence  of  the  ore  body. 

All  costs  which  involve  processing,  manu¬ 
facturing  and  fabricating  facilities  which 
are  not  directly  associated  with,  nor  derive 
value  from  a  particular  mineral  deposit  in 
which  the  company  has  an  economic  inter¬ 
est,  e.g.,  smelters  and  refineries  which 
obtain  their  feed  from  outside  shippers,  are 
not  mineral  resource  assest. 

MINERAL  RIGHTS 

The  ownership  of  the  minerals  beneath 
the  earth's  surface  with  the  right  to  remove 
them.  Mineral  rights  may  be  conveyed  sepa¬ 
rately  from  surface  rights. 

MONETARY  ASSET 

An  asset  whose  amount  is  fixed,  by  con¬ 
tract  or  otherwise,  in  terms  of  units  of  cur¬ 
rency.  Examples  of  monetary  assets  are 
cash,  short-  or  long-term  accounts  and  notes 
receivable  in  cash. 

MOTOR  GASOLINE 

Refers  to  blended  gasoline  suitable  as  fuel 
for  use  in  spark  ignition  systems  and  within 
ASTM  Specifications  D  439. 

NATURAL  GAS 

A  naturally  occuring  mixture  of  hydrocar¬ 
bon  compounds  and  small  quantities  of  var¬ 
ious  non-hydrocarbons  existing  in  the  gas¬ 


eous  phase  or  in  solution  with  oil  in  natural 
underground  reserviors  at  reservoir  condi¬ 
tions.  The  principal  hydrocarbons  usually 
contained  in  the  mixture  are  methane, 
ethane,  propane,  butanes,  and  pentanes. 

Typical  non-hydrocarbon  gases  which 
may  be  contained  in  reservoir  natural  gas 
are  carbon  dioxide,  helium,  hydrogen  sul¬ 
phide,  nitrogen,  etc. 

Under  reservior  conditions,  natural  gas 
and  the  liquefiable  portions  thereof  occur 
either  in  a  single  gaseous  phase  in  the  reser¬ 
vior  or  in  solution  with  crude  oil  and  are  not 
distinguishable  at  that  time  as  separate  sub¬ 
stances.  Natural  gas  is  classified  by  two  cat¬ 
egories  based  on  the  type  of  occurrence  in 
the  reservior.  as  follows; 

Non/Associated  Gas.  Free  natural  gas  not 
in  contact  with  significant  quantities  of 
crude  oil  in  the  reservior. 

Associated/Dissolved  Gas.  The  combined 
volume  of  natural  gas  which  occurs  in  crude 
oil  reserviors  either  as  free  gas  (associated) 
or  as  gas  in  solution  with  crude  oil  (dis¬ 
solved). 

Associated  gas  is  free  natural  gas,  com¬ 
monly  known  as  gas  cap  gas,  which  overlies 
and  is  in  contact  with  crude  oil  in  the  reser¬ 
vior.  Dissolved  gas  is  natural  gas  which  is  in 
solution  with  crude  oil  in  the  reservior  at 
reservoir  conditions. 

Statistical  data  pertaining  to  natural  gas 
production  and  reserves  are  reported  in 
imits  of  1,000  cubic  feet  at  14.73  pounds  per 
square  inch  absolute  and  60°  F. 

NATURAL  GAS  LIQUIDS  PRODUCTION 

The  sum  of  hydrocarbon  liquids  defined 
as  lease  condensate  and  liquids  recovered  at 
natural  gas  processing  plants. 

NATURAL  RESERVIOR  PRESSURE 

The  energy  within  an  oil  or  gas  reservior 
that  causes  the  oil  or  gas  to  rise  (unassisted 
by  other  forces)  to  the  earth’s  surface  when 
the  reservoir  is  penetrated  by  an  oil  or  gas 
well.  The  energy  may  be  the  result  of  "dis¬ 
solved  gas  drive,”  "gas  cap  drive”  or  "water 
drive.”  Regardless  of  the  type  of  drive,  the 
principle  is  the  same:  the  energy  of  the  gas 
or  water,  creating  a  natural  pressure,  forces 
the  oil  or  gas  to  the  well  bore. 

NET  PROFITS  INTEREST 

A  contractual  arrangement  under  which 
the  beneficiary,  in  exchange  for  considera¬ 
tion  paid,  receives  a  stated  percentage  of 
the  net  profits  from  an  extractive  operation. 
The  contract  specifies  the  items  to  be  taken 
into  account  in  computing  net  profits.  That 
type  of  arrangement  is  considered  a  nonop¬ 
erating  interest,  as  distinguished  from  a 
working  interest,  since  it  does  not  involve 
the  rights  and  obligations  of  operating  a 
mineral  property  (costs  of  exploration,  de¬ 
velopment,  and  operating).  The  net  profits 
interest  does  not  bear  any  part  of  net  losses. 

NONMONETARY  ASSET 

An  asset  whose  amount  is  not  fixed  in 
terms  of  units  of  currency  by  contract  or 
otherwise,  i.e.,  an  asset  other  than  a  mone¬ 
tary  one.  Examples  of  nonmonetary  assets 
are  inventories,  investments  in  common 
stocks,  and  property,  plant,  and  equipment. 

NONOPERATING  INTEREST 

Any  mineral  lease  interest  (e.g.,  royalty, 
production  payment,  net  profits  interest) 
that  does  not  involve  the  rights  and  obliga¬ 
tions  of  operating  a  mineral  property. 


NONPRODUCING 

A  term  often  used  in  reference  to  a  prop¬ 
erty,  well,  or  mine  from  which  production  of 
commercially  recoverable  quantities  of  wast¬ 
ing  natural  resources  has  not  yet  com¬ 
menced. 

NONTRACEABLE 

Those  revenues,  costs,  assets,  and  liabil¬ 
ities  which  cannot  be  directly  attributed  to 
a  line  of  business  or  which  cannot  be  as¬ 
signed  to  a  line  of  business  by  use  of  a  rea¬ 
sonable  allocation  method  developed  on  the 
basis  of  operating  level  realities. 

OFFSHORE 

That  geographic  area  which  lies  seaward 
of  the  coastline.  In  general,  the  coastline  is 
the  line  of  ordinary  low  water  along  with 
that  portion  of  the  coast  which  is  in  direct 
contact  with  the  open  sea  or  the  line  mark¬ 
ing  the  seaward  limit  of  inland  water. 

If  a  State  agency  uses  a  different  basis  for 
classifying  onshore  and  offshore  areas,  the 
State  classification  should  be  used. 

Cook  Inlet  in  Alaska  is  clas..ified  as  off¬ 
shore. 

OIL  SHALE 

A  sedimentary  rock  containing  a  solid  or¬ 
ganic  material,  kerogen. 

OPEN  DEALERS 

Independent  persons  who  own  their  retail 
motor  fuels  outlet  and  land  or  lease  same 
from  a  third  party  who  is  not  their  supplier, 
and  have  use  of  tanks,  pumps,  signs,  etc. 
Open  dealers  typically  have  a  supply  con¬ 
tract  with  a  refiner  or  distributor  and  pur¬ 
chase  motor  fuel  at  or  below  tankwagon 
prices. 

I 

PAYOUT  I 

The  point  at  which  costs  of  drilling  and 
equipping  a  property  have  been  recovered 
from  production  proceeds  less  operating 
costs.  , 

PERMANENT  DIFFERENCES  ] 

Differences  between  taxable  inconm  and 
pretax  accounting  income  arising 'from 
transactions  that,  under  applicable  tax  laws 
and  regulations,  will  not  be  offset  by  corre-  j 
spending  differences  or  “turn  around”  in  i 
other  periods. 

PETROCHEMICALS 

Organic  and  inorganic  compounds  and 
mixtures  that  include  but  are  not  limited  to 
organic  chemicals,  cyclic  intermediates.  ! 
plastics  and  resins,  synthetic  fibers,  eias-  ’ 
tomers,  organic  dyes,  organic  pigments,  de¬ 
tergents,  surface  active  agents,  carbon  black 
and  ammonia. 

PETROLEUM 

Hydrocarbon  mixtures  broadly  defined  to 
include  crude  oil,  lease  condensate,  natural 
gas,  products  of  natural  gas  processing 
plants  (plant  products),  refined  products, 
and  semi-finished  products  and  blending 
materials. 

PLANT  PRODUCTS 

Natural  gas  liquids  recovered  from  natural 
gas  processing  plants  (and  in  some  cases 
from  field  facilities),  including  ethane,  pro¬ 
pane,  butanes,  butane-propane  mixtures, 
natural  gasoline,  plant  condensate  and  lease 
condensate. 
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PRE-DISCOVERY  COSTS 

All  costs  incurred  in  an  extractive  indus¬ 
try  operation  prior  to  the  actual  discovery 
of  minerais  in  commercially  recoverable 
quantities:  normally  includes  prospecting, 
acquisition,  and  exploration  costs,  and  may 
include  some  development  costs. 

PRE-PRODOCTION  COSTS 

Costs  of  prospecting  for,  acquiring,  explor¬ 
ing,  and  developing  mineral  reserves,  in¬ 
curred  prior  to  the  point  when  production 
of  commercially  recoverable  quantities  of 
minerals  commences. 

PRIMARY  RECOVERY 

The  crude  oil  or  natural  gas  recovered  by 
any  method  that  may  be  employed  to  pro¬ 
duce  them  where  the  fluid  enters  the  well 
bore  by  the  action  of  natural  reservoir  pres¬ 
sure  (energy  or  gravity). 

PRIMARY  TRANSPORTATION 

Conveyance  of  large  shipments  of  petro¬ 
leum  raw  materials  and  refined  products 
usually  by  pipeline,  barge,  or  ocean-going 
vessel.  All  crude  oil  transportation  is  prima¬ 
ry,  including  the  small  amounts  moved  by 
truck.  All  refined  product  transportation  by 
pipeline,  barge,  or  ocean-going  vessel  is  pri¬ 
mary  transportation. 

PRODUCING 

A  term  often  used  in  reference  to  a  prop¬ 
erty,  well  or  mine  that  produces  wasting 
natural  resources.  The  term  means  a  prop¬ 
erty  that  produces  in  paying  quantities 
(that  is,  one  for  which  proceeds  from  pro¬ 
duction  exceed  operating  expenses). 

PRODUCTION 

The  lifting  the  oil  and  gas  to  the  surface 
and  gathering,  treating,  field  processing  (as 
in  the  case  of  processing  gas  to  extract 
liquid  hydrocarbons),  and  field  storage.  The 
production  function  shall  normally  be  re¬ 
garded  as  terminating  at  the  outlet  valve  on 
the  lease  or  field  production  storage  tank;  if 
unusual  ^physical  or  operational  circum¬ 
stances  exist,  it  may  be  more  appropriate  to 
regard  the  production  function  as  terminat¬ 
ing  at  the  first  point  at  which  oil,  gas,  or  gas 
liquids  are  delivered  to  a  main  pipeline,  a 
common  carrier,  a  refinery,  or  a  marine  ter¬ 
minal. 

Gross  Company-Operated  Productioru 
Total  production  from  all  company  operat¬ 
ed  properties  including  all  working  and  non¬ 
working  interests. 

Net  Working  Interest  Production.  Total 
production  accruing  to  the  reporting  compa¬ 
ny’s  working  interests  less  royalty  oil  and 
volumes  due  others. 

PRODUCTION  COSTS 

Production  costs  are  those  costs  incurred 
to  operate  and  maintain  wells  and  related 
equipment  and  facilities,  including  depreci¬ 
ation  and  applicable  operating  costs  of  sup¬ 
port  equipment  and  facilities  and  other 
costs  of  operating  and  maintaining  those 
wells  and  related  equipment  and  facilities. 
They  become  part  of  the  cost  of  oil  and  gas 
produced.  Examples  of  production  costs 
(sometimes  called  lifting  costs)  are: 

Costs  of  labor  to  operate  the  wells  and  re¬ 
lated  equipment  and  facilities. 

Repairs  and  maintenance. 

Materials,  supplies,  and  fuel  consumed 
and  services  utilized  in  operating  the  wells 
and  related  equipment  and  facilities. 


Property  taxes  and  insurance  applicable 
to  proved  properties  and  wells  and  related 
equipment  and  facilities. 

Severance  taxes. 

Depreciation,  depletion,  and  amortization 
of  capitalized  acquisition,  exploration,  and 
development  costs  are  not  production  costs 
but  also  become  part  of  the  cost  of  oil  and 
gas  produced  along  with  production  (lifting) 
costs  identified  above. 

Production  costs  include  the  following 
sub-categories  of  costs: 

Well  operations  and  maintenance 

Well  workovers 

Operating  fluid  injection  and  improved  re¬ 
covery  programs 

Operating  gas  processing  plants 

Ad  valorem  taxes 

Production  or  severance  taxes 

Other,  including  overhead 

PRODUCTION  PAYMENT 

A  contractual  arrangement  providing  a 
mineral  interest  that  gives  the  owner  a  right 
to  receive  a  fraction  of  production  or  of  pro¬ 
ceeds  from  the  sale  of  production,  until  a 
specified  quantity  of  minerals  (or  a  definite 
sum  of  money,  including  interest  or  a  defi¬ 
nite  sum  of  money,  plus  interest)  has  been 
received.  It  is  considered  a  nonoperating  in¬ 
terest.  since  the  owner  bears  no  part  of  ex¬ 
ploration,  development,  and  operating  costs. 
Usually,  there  is  no  recourse  if  production  is 
insufficient  to  satisfy  the  amount  of  the 
production  payment. 

Production  payments  are  classified  ac¬ 
cording  to  the  manner  in  which  the  rights 
were  created; 

Carved-ouL  A  production  payment  cre¬ 
ated  out  of  the  working  interest  in  a  miner¬ 
al  property.  The  working  interest  owner 
“carves  out"  and  transfers  the  production 
payment  contractual  right  to  the  transferee 
in  return  for  cash  or  other  consideration 
but  retains  the  operating  rights  and  respon¬ 
sibilities. 

Retained.  Production  payment  retained 
under  a  contract  in  which  the  transferor  di¬ 
vests  a  working  interest  in  the  producing 
property  to  the  transferee  and  subsequently 
becomes  the  recipient  of  production  pay¬ 
ments  delivered  by  the  transferee. 

PROSPECTING 

The  search  for  an  area  of  probable  miner¬ 
alization;  the  search  normally  includes  topo¬ 
graphical,  geological,  and  geophysical  stud¬ 
ies  of  relatively  large  areas  undertaken  in 
an  attempt  to  locate  specific  areas  warrant¬ 
ing  detailed  exploration.  Prospecting  usual¬ 
ly  occurs  prior  to  the  acquisition  of  mineral 
rights. 

PROSPECTING  COSTS 

Direct  and  indirect  costs  incurred  to  iden¬ 
tify  areas  of  interest  that  may  warrrant  de¬ 
tailed  exploration.  Such  costs  include  those 
incurred  for:  topographical,  geological,  and 
geophysical  studies;  rights  of  access  to  prop¬ 
erties  in  order  to  conduct  such  studies;  sala¬ 
ries,  equipment,  instruments,  and  supplies 
for  geologists,  geophysical  crews,  and  others 
conducting  such  studies;  and  overhead  that 
can  be  identified  with  those  activities. 

REFINED  PETROLEUM  PRODUCTS 

Refined  petroleum  products  include  but 
are  not  limited  to  gasolines,  kerosene,  distil¬ 
lates  (including  No.  2  fuel  oil),  liquified  pe¬ 
troleum  gas,  asphalt,  lubricating  oils,  diesel 
fuels,  and  residual  fuels. 


RESERVES  (COAL);  (SUGGESTED  DErTNITION  FOR 
SCHEDULES  G.7  AND  G.8 

Coal  reserve  estimates  comprising  the 
demonstrated  coal  reserve  base  include  only 
proved  (measured)  and  probable  (indicated). 

Proved  {Measured)  Reserves.  Reserves  or 
resources  for  which  tonnage  is  computed 
from  dimensions  revealed  in  outcrops, 
trenches,  workings,  and  drill  holes  and  for 
which  the  grade  is  computed  from  the  re¬ 
sults  of  detailed  sampling.  The  sites  for  in¬ 
spection,  sampling,  and  measurement  are 
spaced  so  closely  and  the  geologic  character 
is  so  well  defined  that  size,  shape,  and  min¬ 
eral  content  are  well  established.  The  com¬ 
puted  tonnage  and  grade  are  Judged  to  be 
accurate  within  limits  which  are  stated,  and 
no  such  limit  is  Judged  to  be  different  from 
the  computed  tonnage  or  grade  by  more 
than  20  percent. 

Probable  {Indicated)  Reserves.  Reserves  or 
resources  for  which  tonnage  and  grade  are 
computed  partly  from  specific  measure¬ 
ments,  samples,  or  production  data  and 
partly  from  projection  for  a  reasonable  dis¬ 
tance  on  geologic  evidence.  The  sites  availa¬ 
ble  for  inspection,  measurement,  and  sam¬ 
pling  are  too  widely  or  otherwise  inappro¬ 
priately  spaced  to  permit  the  mineral  bodies 
to  be  outlined  completely  or  the  grade  es¬ 
tablished  throughout. 

RESERVES  (OIL  AND  GAS) 

Estimated  quantities  of  future  recoverable 
oil  and  gas.  For  FRS  purposes,  reserves  in¬ 
clude  only  proved  developed  or  proved  unde¬ 
veloped. 

Proved  Reserves.  The  estimated  quantities 
of  crude  oil,  natural  gas,  and  natural  gas  liq¬ 
uids  which  geological  and  engineering  data 
demonstrate  with  reasonable  certainty  to  be 
recoverable  in  future  years  from  known  res¬ 
ervoirs  under  existing  economic  and  operat¬ 
ing  conditions. 

Reservoirs  are  considered  proved  if  eco¬ 
nomic  producibility  Is  supported  by  either 
actual  production  or  conclusive  formation 
test.  The  area  of  a  reservoir  considered 
proved  includes  (1)  that  portion  delineated 
by  drilling  and  defined  by  gas-oil  and/or  oil- 
water  contacts,  if  any;  and  (2)  the  immedi¬ 
ately  adjoining  portions  not  yet  drilled,  but 
which  can  be  reasonably  Judged  as  economi¬ 
cally  productive  on  the  basis  of  available 
geological  and  engineering  data.  In  the  ab¬ 
sence  of  information  on  fluid  contacts,  the 
lowest  known  structural  occurrence  of  hy¬ 
drocarbons  controls  the  lower  proved  limit 
of  the  reservoir. 

•  Reserves  which  can  be  produced  economi¬ 
cally  through  application  of  improved  recov¬ 
ery  techniques  (such  as  fluid  injection)  are 
included  in  the  “proved”  classification  when 
successful  testing  by  a  pilot  project,  or  the 
operation  of  an  installed  program  in  the  res¬ 
ervoir.  provides  support  for  the  engineering 
analysis  on  which  the  project  or  program 
was  based. 

Estimates  of  proved  reserves  do  not  in¬ 
clude  the  following:  (1)  oil  that  may  become 
available  from  known  reservoirs  but  is  clas¬ 
sified  separately  as  “indicated  additional  re¬ 
serves”:  (2)  crude  oil,  natural  gas,  and  natu¬ 
ral  gas  liquids,  the  recovery  of  which  is  sub¬ 
ject  to  reasonable  doubt  because  of  uncer¬ 
tainty  as  to  geology,  reservoir  characteris¬ 
tics,  or  economic  factors;  (3)  crude  oil,  natu¬ 
ral  gas,  and  natural  gas  liquids,  that  may 
occur  in  undrilled  prospects;  and  (4)  crude 
oil,  natural  gas,  and  natural  gas  liquids,  that 
may  be  recovered  from  oil  shales,  coal,  gil- 
sonite  and  other  such  sources. 
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Note.— FRS  will  use  a  broader  definition 
of  proved  reserves  when  it  is  implemented 
by  the  DOE  Oil  and  Gas  Information 
System,  now  under  development. 

Proved  Developed  Reserves.  Reserves 
which  can  be  expected  to  be  recovered 
through  existing  wells  with  existing  equip¬ 
ment  and  operating  methods.  Proved  devel¬ 
oped  reserves  include  both  (1)  proved  devel¬ 
oped  producing  reserves  (those  that  are  ex¬ 
pected  to  be  produced  from  existing  comple¬ 
tion  intervals  now  open  for  production  in 
existing  wells  and  (2)  proved  developed  non¬ 
producing  reserves  (those  that  exist  behind 
the  casing  of  existing  wells,  or  at  minor 
depths  below  the  present  bottom  of  such 
wells,  which  are  expected  to  be  produced 
through  these  wells  in  the  predictable 
future,  where  the  cost  of  making  such  oil 
and  gas  available  for  production  should  be 
relatively  small  compared  to  the  cost  of  a 
new  well).  Additional  oil  and  gas  expected  to 
be  obtained  through  the  application  of  fluid 
injection  or  other  improved  recovery  tech¬ 
niques  for  supplementing  the  natural  forces 
and  mechanisms  of  primary  recovery  should 
be  included  as  “proved  developed  reserves” 
only  after  testing  by  a  pilot  project  or  after 
the  operation  of  an  installed  program  has 
confirmed  through  production  response 
that  increased  recovery  will  be  achieved. 

Proved  Undeveloped  Reserves.  Reserves 
which  are  expected  to  be  recovered  from 
new  wells  on  undrilled  acreage,  or  from  ex¬ 
isting  wells  where  a  relatively  major  ex¬ 
penditure  is  required  for  recompletion.  Re¬ 
serves  on  undrilled  acreage  shall  be  limited 
to  those  drilling  units  offsetting  productive 
units,  which  are  reasonably  certain  of  pro¬ 
duction  when  drilled.  Proved  reserves  for 
other  undrilled  units  can  be  claimed  only 
where  It  can  be  demonstrated  with  certainty 
that  there  is  continuity  of  production  from 
the  existing  productive  formation.  Under  no 
circumstances  should  estimates  for  proved 
undeveloped  reserves  be  attributable  to  any 
acreage  for  which  an  application  of  fluid  in¬ 
jection  or  other  improved  recovery  tech¬ 
nique  is  contemplated,  unless  such  tech¬ 
niques  have  been  proved  effective  by  actual 
tests  in  the  area  and  in  the  same  reservoir. 

RESERVES,  NET 

Includes  all  proved  reserves  associated 
with  the  company’s  net  working  interests. 
(See  Wbrking  Interest.) 

RESERVES,  REVISIONS  OF  PREVIOUS  ESTIMATES 

Revisions  represent  changes  in  previous 
estimates  of  proved  reserves,  either  upward 
or  downward,  resulting  from  new  informa¬ 
tion  normally  obtained  from  development 
drilling  and  producing  history  or  resulting 
from  a  change  in  economic  factors.  Revi¬ 
sions  do  not  include  changes  in  reserve  esti¬ 
mates  resulting  from  increases  in  proved 
acreage  or  from  improved  recovery  tech¬ 
niques. 

Improved  Recovery.  Changes  in  reserve  es¬ 
timates  resulting  from  application  of  im¬ 
proved  recovery  techniques  shall  be  sepa¬ 
rately  shown  if  significant.  If  not  signifi¬ 
cant,  such  changes  shall  be  included  in  revi¬ 
sions  of  previous  estimates. 

Purchases  of  Minerals-in-Place.  Increase 
in  the  estimated  quantity  of  reserves  result¬ 
ing  from  the  purchase  of  mineral  rights  in 
land  with  known  proved  reserves. 

Corporate  Mergers/Acquisitions.  Changes 
in  the  estimated  quantity  of  proved  reserves 
resulting  from  the  merger  of  two  corpora¬ 
tions  or  the  acquisition  of  a  (ximpany  having 
an  ownership  interest  in  proved  reserves. 


Extensions,  Discoveries,  and  Other  Addi¬ 
tions.  Additions  to  an  enterprise's  proved  re¬ 
serves  that  result  from  (i)  extension  of  the 
proved  acreage  of  previously  discovered 
(old)  reservoirs  through  additional  drilling 
periods  subsequent  to  discovery  and  (ii)  dis¬ 
covery  of  new  fields  with  proved  reserves  or 
of  new  reservoirs  of  proved  reserves  in  old 
fields. 

RESERVOIR 

A  porous  and  permeable  underground  for¬ 
mation  containing  an  individual  and  sepa¬ 
rate  accumulation  of  producible  hydrocar¬ 
bons  (oil  and/or  gas)  that  Is  confined  by  im¬ 
permeable  rock  or  water  barriers  and  is 
characterized  by  a  single  natural  pressure 
system. 

RESIDUAL  FUEL 

Topped  crude  obtained  in  refinery  oper¬ 
ations  including  light  and  heavy  grades  5 
and  6.  heavy  diesel  fuel,  type  S-M  diesel 
fuel,  navy  grade,  navy  special,  bunker  C. 
and  acid  sludge. 

ROYALTY 

A  contractural  arrangement  providing  a 
mineral  interest  that  gives  the  owner  a  right 
to  a  fractional  share  of  production  or  pro¬ 
ceeds  therefrom,  that  does  not  contain 
rights  and  obligations  of  operating  a  miner¬ 
al  property,  and  that  is  normally  free  and 
clear  of  exploration,  development,  and  oper¬ 
ating  costs,  except  production  taxes.  (See 
Nonoperating  Interest.) 

Advance  Royalty.  A  royalty  required  to  be 
paid  in  advance  of  production  from  a  miner¬ 
al  property  that  may  or  may  not  be  recover¬ 
able  from  future  production. 

Basic  Royalty.  A  royalty  interest  retained 
by  the  owner  in  fee  under  a  lease  contract. 

Minimum  Royalty.  A  guaranteed  mini¬ 
mum  amount  of  royalty  income  that  a  roy¬ 
alty  owner  is  to  receive  under  the  terms  of 
the  lease  agreement,  regardless  of  the  royal¬ 
ty  owner’s  share  of  actual  proceeds  from  the 
sale  of  production.  A  minimum  royalty  may 
or  may  not  be  recoverable  out  of  future  pro¬ 
duction. 

Overriding  Royalty.  A  royalty  interest,  in 
addition  to  the  basic  royalty,  created  out  of 
the  working  interest:  it  is,  therefore,  limited 
in  its  duration  to  the  life  of  the  lease  under 
which  it  is  created. 

Shut-In  royalty.  A  royalty  paid  by  a  lessee 
as  compensation  for  a  lessor’s  loss  of  income 
because  the  lessee  has  deferred  production 
from  a  property  that  is  known  to  be  capable 
of  producing  minerals.  Shut  in  may  be 
caused  by  a  lack  of  a  ready  market,  by  a 
lack  of  transportation  facilities,  or  by  other 
reasons.  A  shut  in  royalty  may  or  may  not 
be  recoverable  out  of  future  production. 

SALT  DOME 

A  domical  arch  (anticline)  of  sedimentary 
rock  beneath  the  earth’s  surface,  in  which 
the  layers  bend  downward  in  opposite  direc¬ 
tions  from  the  crest,  and  that  has  a  mass  of 
rock  salt  as  its  core. 

SHALLOW  PITTING 

Testing  a  potential  mineral  deposit  by  sys¬ 
tematically  sinking  small  shafts  into  the 
earth  and  by  analyzing  the  material  recov¬ 
ered. 

SHORT  TON 

A  unit  of  weight  that  equals  2,000  pounds. 


SHUT  IN 

Closed  temporarily;  wells  and  mines  capa¬ 
ble  of  production  may  be  shut  in  for  repair, 
cleaning,  inaccessibility  to  a  market,  etc. 

SPENT  FUEL  (DEPLETED  FUEL) 

Nuclear  reactor  fuel  that  has  been  used  to 
the  extent  that  it  can  no  longer  effectively 
sustain  a  chain  reaction.  Fuel  becomes  spent 
when  its  fissionable  isotopes  have  been  par¬ 
tially  consumed  and  fission-product  poisons 
have  accumulated  in  it. 

STATUTORY  TERTIARY 

Refers  to  costs  or  production  identified 
and  regulated  pursuant  to  10  CFR  212.78. 

SUPPORT  EQUIPMENT  AND  FACILITIES 

Support  equipment  and  facilities  include, 
but  are  not  limited  to.  seismic  equipment, 
drilling  equipment,  construction  and  grad¬ 
ing  equipment,  vehicles,  repair  shops,  ware¬ 
houses.  supply  points,  camps,  and  division, 
district,  or  field  offices. 

SURFACE  DRILLING  EXPENSES  (URANIUM) 

Surface  drilling  expenses  include  drilling, 
drill  roads,  site  preparation,  geological  and 
other  technical  support,  sampling  and  drill 
hole  logging. 

SURFACE  RIGHTS 

Fee  ownership  in  surface  areas  of  land. 
Also  used  to  describe  a  lessee’s  right  to  use 
as  much  of  the  surface  of  the  land  as  may 
be  reasonably  necessary  for  the  conduct  of 
operations  under  the  lease. 

TAKE-OR-PAY  CONTRACT 

An  agreement  in  which  a  buyer  of  miner¬ 
als  agrees  to  pay  for  the  purchase  of  a  mini¬ 
mum  quantity  of  minerals  over  a  period  of 
time  regardless  of  whether  or  not  the  buyer 
actually  “takes”  the  purchased  minerals. 
Usually,  any  amount  paid  in  excess  of  mini¬ 
mum  quantities  (make-up  products). 

TANGIBLE  DEVELOPMENT  COSTS 

Costs  incurred  during  the  development 
stage  for  access,  mineral-handling,  and  sup¬ 
port  facilities  having  a  physical  nature.  In 
mining,  such  costs  would  include  tracks, 
lighting  equipment,  ventilation  equipment, 
other  equipment  installed  in  the  mine  to  fa¬ 
cilitate  the  extraction  of  minerals,  and  sup¬ 
porting  facilities  for  housing  and  care  of 
work  forces.  In  the  oil  and  gas  industry,  tan¬ 
gible  development  costs  would  include  well 
equipment  (such  as  casing,  tubing,  pumping 
equipment,  and  well  heads),  as  well  as  field 
storage  tanks  and  gathering  systems. 

TAR  SANDS 

Bitumen-impregnated  sands  which  yield 
mixtures  of  liquid  hydrocarbon  and  which 
require  further  processing  other  than  me¬ 
chanical  blending  before  becoming  finished 
petroleum  products. 

TEST  WELL  CONTRIBUTION 

A  payment  made  to  the  owner  of  an  adja¬ 
cent  or  nearby  tract  who  has  drilled  an  ex¬ 
ploratory  well  on  that  tract  in  exchange  for 
information  obtained  from  the  drilling 
effort.  (See  Bottom  Hole  Contribution  and 
Dry  Hole  Contribution.) 

TIMING  DIFFERENCES 

Differences  between  the  periods  in  which 
transactions  affect  taxable  income  and  the 
periods  in  which  they  enter  into  the  deter- 
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mination  of  pretax  accounting  income. 
Timing  differences  originate  in  one  period 
and  reverse  or  "tum  around”  in  one  or  more 
subsequent  periods.  Some  timing  differences 
reduce  income  taxes  that  would  otherwise 
be  payable  currently;  others  increase 
income  taxes  that  would  otherwise  by  pay¬ 
able  currently. 

TRANSFEK  PRICE 

The  monetary  value  assigned  to  products, 
services,  or  rights  conveyed  or  exchanged 
between  related  parties,  including  those  oc¬ 
curring  between  units  of  a  consolidated 
entity. 

UNCOMPLETED  WELLS.  EQUIPMENT,  AND 
FACILITIES  COSTS 

The  costs  incurred  to: 

Drill  and  equip  wells  that  are  not  yet  com¬ 
pleted. 

Acquire  or  construct  equipment  and  facili¬ 
ties  that  are  not  yet  completed  and  in¬ 
stalled. 

UNDE\’FLOPED 

Refers  to  a  mineral  property  on  which  de¬ 
velopment  wells  or  mines  have  not  been 
drilled  or  completed  to  a  point  that  would 
permit  the  production  of  commercial  quan¬ 
tities  of  mineral  reserves. 

URANIUM  EXPLORATION,  LAND  HELD  FOR 

Types  of  land  holdings  and  acquisitions 
include  fee  land,  mineral  fee,  leases,  patent¬ 
ed  and  unpatented  claims,  and  options  to 
purchase  mineral  fee.  Excludes  land  ac¬ 
quired  or  held  for  production  of  uranium 
from  known  commercial  uranium  deposits. 

URANIUM  INVENTORIES 

Includes  preproduction  and  postproduc¬ 
tion 

Preproduction.  Preproduction  inventories 
of  UiO.  are  cumulative  tonnage-grade  distri¬ 
butions  of  individual  properties  prior  to  pro¬ 
duction  (i.e..  the  original  in-place  inven¬ 
tory). 

Postproduction.  Postproduction  inven¬ 
tories  reflect  in-place  distributions  of  U>0. 
after  subtracting  all  production  during  and 
prior  to  the  reporting  period. 

VALUATION  CHARGE 

A  loss  recognized  in  connection  with  an 
impairment  in  the  value  of  an  unproved 
property  below  its  acquisition  cost.  See 
paragraph  28  of  Financial  Accounting 
Standards  Board  (FASB)  Statement  No.  19. 

WASTING  (NON-REGENERATIVE)  NATURAL 
RESOURCES 

Naturally  occurring  substances  that  are 
classified  as  minerals,  are  present  in  or  on 
the  earth’s  surface,  and  are  extracted  there¬ 
from  by  man  but  are  not  susceptible  to 
man's  attempts  to  replace  them  in  their 
original  state  or  in  a  similar  state  (although 
they  may  in  a  sense  be  replaced  by  nature 
over  the  long  term). 

By  that  definition  these  resources  include, 
but  are  not  limited  to;  (1)  crude  oil  and  nat¬ 
ural  gas;  (2)  metals,  -such  as  copper,  gold, 
iron,  lead,  nickel,  platinum,  silver,  tin.  titan¬ 
ium.  tungsten,  uranium,  and  zinc;  (3)  coal; 
(4)  salt;  (5)  sulfer;  and  (6)  gravel,  sand,  and 
stone. 

The  natural  resources  excluded  by  this 
definition,  because  they  are  susceptible  to 
attempts  to  replace  them  in  their  original 
state  or  in  a  similar  state  (being  characteris¬ 
tically  replaced  by  nature  as  well),  are  those 


that  provide  the  basis  for  products  normally 
associated  with  the  industries  of  forestry, 
fishing,  agriculture,  and  animal  husbandry. 

WELL 

A  well  is  a  hole  drilled  in  the  earth  for  the 
purpose  of:  (1)  finding  or  producing  crude 
oil  or  natural  gas;  or  (2)  providing  services 
related  to  the  production  of  crude  oil  or  nat¬ 
ural  gas. 

Wells  are  classified  as:  (1)  oil  wells;  (2)  gas 
wells:  (3)  dry  holes;  (4)  stratigraphic  tests: 
or  (5)  service  wells. 

Oil  wells,  gas  wells,  and  dry  holes  are  clas¬ 
sified  as  exploratory  wells  or  development 
wells.  Exploratory  wells  are  subclassified  as 
(1)  new-field  wildcats:  (2)  new-pool  wildcats; 
<3)  deeper-pool  tests;  (4)  shallow-pool  tests; 
and  (5)  outpost  (extension)  tests.  Well  clas¬ 
sifications  reflect  the  status  of  wells  after 
drilling  has  been  completed. 

Completion.  The  term  “completion”  refers 
to  the  installation  of  permanent  equipment 
for  the  production  of  oil  or  gas.  If  a  well  is 
equipped  to  produce  only  oil  or  gas  from 
one  zone  or  reservoir,  the  definition  of  a 
“well”  (clasdfied  as  an  oil  well  or  gas  well) 
and  the  definition  of  a  “completion”  are 
identifical.  However,  if  a  well  is  equipped  to 
produce  oil  and/or  gas  separately  from  ore 
than  one  reservoir,  a  “well”  is  not  synony¬ 
mous  with  a  “completion.” 

Completion  Date.  The  date  on  which  the 
installation  of  permanent  equipment  has 
been  completed  (for  the  production  of  oil  or 
gas)  as  reported  to  the  appropriate  regula¬ 
tory  agency. 

The  date  of  completion  of  a  dry  hole  is 
the  date  of  abandonment  as  reported  to  the 
appropriate  agency. 

The  date  of  (ximpletion  of  a  service  well  is 
the  date  on  which  the  well  is  equipped  to 
perform  the  service  for  which  it  was  intend¬ 
ed. 

Development  WelL  A  well  drilled  within 
the  proved  area  of  an  oil  or  gas  reservoir  to 
the  depth  of  a  stratigraphic  horizon  known 
to  be  productive. 

Dry  Hole.  An  exploratory  or  development 
well  found  to  be  incapable  of  producing 
either  oil  or  gas  in  sufficient  quantities  to 
justify  completion  as  an  oil  or  gas  well. 

Exploratory  WelL  A  well  is  not  a  develop¬ 
ment  well,  a  service  well,  or  a  stratigraphic 
test  well  as  those  items  are  defined  else¬ 
where  herein. 

Free  WelL  A  well  drilled  and  equipped  by 
an  assignee  as  consideration  for  the  assign¬ 
ment  of  a  fractional  share  of  the  working 
interest,  commonly  under  a  farm-out  agree¬ 
ment. 

Gas  WelL  A  well  completed  for  production 
of  natural  gas  from  one  or  more  gas  zones 
or  reservoirs.  Such  wells  contain  no  comple¬ 
tions  for  the  production  of  crude  oil. 

Multiple  Completion  WelL  A  well 
equipp^  to  produce  oil  and/or  gas  separate¬ 
ly  from  more  than  one  reservoir.  Such  wells 
contain  multiple  strings  of  tubing  or  other 
equipment  which  permit  production  from 
the  various  completions  to  be  measured  and 
accounted  for  separately. 

For  statistical  purposes,  a  multiple  com¬ 
pletion  well  is  reported  as  one  well  and  clas¬ 
sified  as  either  an  oil  well  or  a  gas  well.  If 
one  of  the  several  completions  in  a  given 
well  is  an  oil  completion,  the  well  is  classi¬ 
fied  as  an  oil  well.  If  all  of  the  completions 
in  a  given  well  are  gas  completions,  the  w'ell 
is  classified  as  a  gas  well. 

Oil  WelL  A  well  completed  for  the  produc¬ 
tion  of  crude  oil  from  at  least  one  oil  zone  or 
reservoir. 


Oil  Well  Drilled  Deeper.  A  previously 
drilled  hole  which  is  reentered  and  dee¬ 
pened  by  additional  drilling.  Such  wells  are 
reported  as  (1)  oil  or  gas  wells  if  completed 
for  the  production  of  oil  or  gas.  or  (2)  dry 
holes  if  .sufficient  quantities  of  oil  or  gas  are 
not  found  to  Justify  completion  at  the  great¬ 
er  depth. 

Old  Well  Worked  Over.  A  previously 
drilled  hole  which  is  reentered  for  the  pur¬ 
pose  of  improving  or  establishing  produc¬ 
tion  of  oil  or  gas,  but  no  additional  footage 
is  drilled. 

Service  WelL  A  well  drilled  or  completed 
for  the  purpose  of  supporting  production  in 
an  existing  field.  Wells  of  this  class  are 
drilled  for  the  following  specific  purposes: 

Gas  injection  (natural  gas.  propane, 
butane,  or  flue-gas). 

Water  injection. 

Steam  injection. 

Air  injection. 

Salt  water  disposal. 

Water  supply  for  injection. 

Observation. 

Injection  for  in-situ  combustion. 

Wells  converted  to  the  above  purposes  are 
also  classified  as  service  wells. 

Stratigraphic  Test  WelL  A  stratigraphic 
test  is  a  drilling  effort,  geologically  directed, 
to  obtain  information  pertaining  to  a  specif¬ 
ic  geological  condition  that  might  lead 
toward  the  discovery  of  an  accumulation  of 
hydrocarbons.  Such  well  are  customarily 
drilled  without  the  intention  of  being  com¬ 
pleted  for  hydr(x:arbons.  This  classification 
also  includes  tests  identified  as  core  tests 
and  ail  types  of  expendable  holes  related  to 
hydrocarbon  exploration. 

Water  WelL  A  well  drilled  to  (1)  obtain  a 
water  supply  to  support  drilling  or  plant  op¬ 
erations,  or  (2)  obtain  a  water  supply  to  be 
used  in  connection  with  an  improved  recov¬ 
ery  program.  Water  wells  of  the  first  type 
are  not  reported.  Water  wells  drilled  in  con¬ 
nection  with  an  improved  recovery  program 
are  reported  as  service  wells. 

WELLHEAD  PRICE 

The  value  at  the  mouth  of  the  well.  In 
general,  the  wellhead  price  is  considered  to 
be  the  sales  price  obtainable  from  a  third 
party  in  an  arm’s  length  transaction.  Posted 
prices,  regulated  prices,  or  prices  as  defined 
by  lease  agreements,  contracts  or  tax  regu¬ 
lations  should  be  used  where  applicable. 

WELLS  AND  RELATED  EQUIPMENT  AND  FACILITIES 

Include  those  costs  incurred  to: 

Drill  and  equip  those  exploratory  wells 
that  have  found  proved  reserves  and  explor¬ 
atory-type  stratigraphic  test  wells  that  have 
found  proved  reserves. 

Obtain  access  to  proved  reserves  and  pro¬ 
vide  facilities  for  extracting,  treating,  gath¬ 
ering.  and  storing  the  oil  and  gas,  including 
the  drilling  and  equipping  of  development 
wells,  and  development-type  stratigraphic 
test  wells  (whether  successful  or  unsuccess¬ 
ful)  and  service  wells. 

WORKING  INTEREST 

An  interest  in  a  mineral  property  that  en¬ 
titles  the  owner(s)  of  that  interest  to  all  or  a 
share  of  mineral  production  from  the  prop¬ 
erty.  usually  subject  to  a  royalty  and  some¬ 
times  subject  to  other  nonoperating  inter¬ 
ests. 

A  working  interest  permits  the  owner(s)  to 
explore,  develop,  and  operate  the  property. 
It  may  be  assigned  to  another  party  in 
whole  or  in  part,  or  it  may  be  divided  into 
other  special  property  interests.  The  work- 


FEOERAl  REGISTER,  VOL  43,  NO.  121— THURSDAY,  JUNE  22,  197t 


NOTICES 


ing  interest  owner  bears  the  -costs  of  explo¬ 
ration,  development,  and  operating. 

The  owner(s)  of  a  working  interest  may 
assign  a  fractional  share  of  the  interest  of 
another  party  in  return  for  that  party’s 
agreement  to  operate  the  property,  in  which 
case  the  transferee  is  referred  to  as  the  op¬ 
erating  interest  owner. 

YELLOWCAKE  (U>0.) 

The  final  precipitate  formed  in  the  mill¬ 
ing  process.  U]0>.  a  common  form  of  triur¬ 
anium  oxide,  is  the  powder  obtained  by  eva¬ 
porating  an  ammonia  solution  of  the  oxide. 

[FR  Doc.  78-17185  Filed  6-21-78;  8:45  am] 
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